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Society of Paper Money Collectors 


SOCIETY Society of Paper Money CoJIec- 
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profit organization under the laws of 
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after October 1 will have their dues paid through December of the following 
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November of the year in which they joined. Dues renewals appear In a fall 
issue of Paper Money. Checks should be sent to the Society Secretary. 
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The Transition from Wide to Narrow Designs on 

G.S. Small Size Notes 
between 1947 and 1953 

By Peter Huntoon and James Hodgson 


Resizing ProgTam 

FROGRAAl TO RESIZE THE SMALL SIZE CURRENCY 
designs l>cgan to be implemented vit the Bureau ol' Engraving and 
Printing during December 1947, when work on the narrow $5 FRX 
face die was begun* The program concluded widi the hardening of 
the narrow $5 and $10 back dies on September 20, 1950* 



The stated purpose for the resizing program written on the die cards for 
the narrow face designs was to make all the engravings the same size as tlie SI 
SC face which v^as designated as the standard* All the designs diat were resized 
originallv liad been engraved a bit larger than the S I SC face. 

Similarly, the backs were resized to a uniform common standard which 
was smaller than the Si SC faces. Although not stared, it appears that the S50 
and $100 backs seiwecl as the standard* 

The following were resized: S2, $5, $10, S20, S50 and $100 faces, and SI, 
$5, $10, $20 backs. Left untouched were the $2, $50 and $100 backs, and, of 
course, die $I face. 

A primaiy benefit flowing ftom the resizing program was that the spaces 
between the subjects on the plates were larger in the shortened dimension* 
This reduced spoilage rates. It is likely that reduction of spoilage rates w^as the 
t.1 river for the [iro grain. 

The resized design*s were used on 12-subject flat plates. The last of the 
12^snbjecc plates were Legal Tender $2 Series of 1928G and S5 Series of 
1928E; Silver Certificate $1 Series of 19.L5D and, $5 and $10 Series of 1934D; 
a n d a 1 1 S e r i es o f 1 9 5 0 Fe d e r a 1 R es e rve K o tes * 


Above: A just discovered narrow $1 0 
Series of 1934C narrow Kansas City 
face shown with a wide that was on the 
same press at the same time for com- 
parison* Only four narrow Series of 
1 934C face plates were made, all for 
Kansas City* 
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Discovery 

Wide and narrow ilesigns were discovered decades ago on the $1, $5 and 
$10 backs, and listed in the earliest Goodman, Schwartz and O’Donnell cata- 
logs. I lowever, the narrow $20 back was recognized only within the past 
years by Jim Hodgson* 

J'he narrow $5 SC lace was discovered in the iall of 2003 by Bill Recob, 
an attendee in a paper money class taught by Peter Hun toon at the Universiy 
of Nevada at Las Vegas. The narrow $5 LT face was found the next day just as 
soon as Hun toon could get at his notes* 

It was obvious that the wide to narrow transitions represented a signifi- 
cant redesign eflort that involved most of the small size issues* lluntoon 
undertook a crash program to find the rest during a March 2004 trip to die 
Smithsonian Institution where he could work with the certified proofs from ail 
the series* 

Certain diat new dies were prepared^ Hun toon simultaneously inquired 
of Cecilia Wertheimer at die Bureau of Engraving and Printing Historical 
Resource Center to detenu in e if she could locate records for them* She gra- 
ciously complied and soon Eric Woodward of her office advised that he had 
located a sheaf of die cards from the effort, all with notatiofis such as '‘"Lhis 
reduced size was attained in order to conform to the $1 Silver Certificate Face 
which is the standard size*” 

d'he following new face varieties M^ere discovered: $2 LT, $10 SC and 
$5, $10, $20, $50 and $100 FRNs. In short order the list of the varieties had 
more than trebled. The die cards coupled witli a thorough search of the certi- 
fied proofs at the Smidisotiian demon stra re that we now' have found diem all. 

No narrow design was prepared for $1 SC faces because that engraving 
sensed as the standard size for the others* No narrow designs were made tor 
$2, $50 or $100 backs eidier* 

Chronology 

The dates that the narrow dies were hardened appear on Table I* Those 
are key dates because once hardened, die dies m ere ready for use* 


Table 1. Chronological order in which the first narrow plate of each design was certified for use, and information on the 
corresponding narrow die prepared with the new narrow design* 





Date First 

Dimension 


Date Die 

Den 

Class 

Side 

Plate Certified 

Shortened 

Die Number^ 

Hardened 

5 

SC 

face 

Aug n , 1 948 

horizontal 

16266 

lun 4, 1948 

5 

FRN 

face 

May 6, 1 949 

horizontal 

3.31 

Apr 23, 1948 

10 

FRN 

face 

Aug 25, 1949 

horizontal 

332 

Aug 18, 1948 

1 


back 

Sep 22, 1949 

vertical 

16421 

May to, 1949 

20 

FRN 

face 

Oct 27, 1949 

horizontal 

335 

Feb 28, 1949 

2 

LT 

face 

Dec 6, 1949 

horizontal 

1 6291 

Aug 5, 1949 

10 

SC 

face 

Feb 1 0, 1 950 

horizontal 

16472 

Dec 12, 1949 

5 

LT 

face 

Mar 8, 1 950 

horizontal 

1 6468 

Nov 25, 1949 

50 

FRN 

face 

Mar 27, 1950 

horizontal 

337 

Aug 23, 1949 

100 

FRN 

face 

lun 2, 1950 

horizontal 

338 

Feb 14, 1950 

20 


back 

)ul 3, 1950 

horizontal 

350 

die card not found 

5 


back 

Nov 7,1951 

horizontal 

368 

Sep 20, 1950 

10 


back 

Dec 20, 1951 

horizontal 

371 

Sep 20, 1950 


a 


There are two series of die numbers, ihe 3 digil are Federal Reserve Note dies, the 5 digit are Miscellaneous dies. 
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Table 2. Key plates and dates associated with the changeovers between the 12-subject wide and narrow $2 and $5 Legal 
Tender, and $5 and $10 Silver Certificate face designs. 

The plate having the lowest number with a given variety was not always the first plate with the variety to be certified or 
used. Conversely, the plate having the highest number with a given variety was not always the last plate with the variety 
to be certified or used. 


Last 

Wide 

Plate 

Number 

Last Date 

a Wide 

Plate was 

Certified 

Last Date First First Dale 

a Wide Narrow a Narrow 

Plate was Plate Plate was 

Used Number Certified 

First Date 

a Narrow 

Plate was 

Used 

1928F 481 

|un 11, 1947 

$2 Legal Tender wide to narrow transition: 

Dec 9, 1 949 1 92 8C 483 Dec 6, 1 949 

no data 

192SE 627 

Jul27, 1947 

$5 Legal Tender wide to narrow transition; 

May h 1950 192BF628 Mar 8,1 950 

Mar 13. 1950 

1934C 2026 

Jun 16, 1948 

$5 Silver Certificate wide to narrow transition; 

Mar 13, 1950 1934C2028 Aug 11, 1948 

Aug 16. 1948 

1934C232 

Sep 9, 1 947 

$10 Silver Certificate wide to narrow transition: 

Aug 7, 1 950 1 934D 233 Feb 1 0, 1 950 

no data 



Figure 1. Comparison between the wide and narrow $2 Legal Tender 
faces. Notice the degree of horizontal shortening. 


The work on the narrow designs appears to have commenced December 
1 i, 1947, when the narroU' $5 FRN face die was begun. Fhe jol> was finished 
December 20, 1951, after the first narrow SlO back was 
made. 

However, die re was a peculiar reversion to use of wide 
S5 backs beginning in x'Vpril 1952 that continued to the end 
of 12-subject plate production in 1953. The narrow design 
was reinstituted when S5 18-suhject back plate producrion 
commenced March 31, 1953, 

$2 Legal Tender Faces 
Work on an horizontally shortened $2 face die was 
completed in August, 1949, and the first plate made from the 
narrow die was certified in December. As shown on Figure 
1 , the alteration to the die %vas simple. Slivers of the right 
and left ends were trimmed away. 

The changeover from the wide to narrow $2 faces 
occurred between the I92BF and G series. No rarities were 
created as a result. $2 1928F face 481 is the last wide, and $2 
1928G face 483 the first narrow (Table 2), 

No narrow version of the $2 backs was needed, so 
there are no wide and narrow back designs to create interest- 
ing matings with the available faces. 

$5 Silver Certificate Faces 
Work on a narrow $5 Silver Certificate face die began 
during Januaiy 1948, and the die was hardened in June, It 
was the first of the narrow dies to be completed. The first 
plate made from the die was certified in August, and was die 
first narrow plate to be made under the resizing program. 


Wide 


Narrow 


Wide 
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JAMES POLIS 

BUYING AND SELLING QUALITY COLLECTOR 
SMALL SIZE CURRENCY 
WHY WOULD YOU WISH TO DEAL WITH ME? 

PROFESSIONALISM 

It is my promise to you, the customer, that you will always be treated with the most 
ardent professionalism regarding all matters. 

AFFILIATION 

I am a member of the Professional Currency Dealers Association, 

Society of Paper Money Collectors, Fractional Currency Collectors Board, 
and American Numismatic Association. 

CONSERVATIVE GRADING 

I am one of the most conservative graders in the hobby (ask anyone who has ever dealt with me). 

A UCTION REPRESENTATION 

Very competitive rates offered - I attend most of the major currency auctions. 

MAJOR ADVERTISER 

Check out my full page ad on page 17m every issue of the Bank Note Reporter. 

FREE PRICE LIST 
Occasionally available upon request. 

WANT LISTS SERVICED 

I attend many of the major shows and auctions to satisfy 
my customer’s collecting needs. 

SEE WHAT ONE CUSTOMER STATES IN RESPONSE TO HIS ORDER 
THIS IS AN EXAMPLE OF MANY OF MY CUSTOMERS THOUGHTS 

“Hello Jim, 

The two FRNs arrived today safe and secure. Thank yon for the very fast delivery. 

My feelings about the condition of the two notes: First the 1985 $20.., Perfect, Beautiful, better than expected. Now, 
the ever so elusive 1963 $20 that has been a ixiyal pain in my butt to fmd for the last 7 months..,. First, understand that the 
price was more than I wished to have spent, even though it's been a tough and difficult note to secure. Second, you had me 
a bit worried about the possible centering condition, so 1 was expecting a note that had or might have had some disappoint- 
ing visual aspects that honestly had me thinking twice about spending the amount you wanted for the note in the first 
place. WOW WEE.... It's simply Great, the margin shift is, as you said and tried to assure me of, slight. Not a big deal at all. 
The note is stunning, I could not have wished for a better note. 1 am completely overwhelmed by it's beauty and freshness. 
Wliat a relief to have found such an awesome example. Now I have absolutely no second thoughts about the price. Seeing it, 
holding it, feeling it, having it.*. It was a no-brainer to have bought. 

In short, I suppose you could say Tm happy to put it in a single word* Thanks Jim* you have an excellent eye for 
quality. Your contact, service and delivery are an asset to your profession, rm so very glad a friend of mine, who I know 
only thi^ough buying notes on ebay, and share the enjoyment of collecting for the last 8 months, sent me your name, email 
listings and address. 


You've got a customer for life here* No second-guessing 3^0111' expertise, notes and service on my part at all now. 
Thanks for the super notes!” Joff 
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ACTIVELY ACQUIRING THE FOLLOWING 

LEGAL TENDER NOTES 
From high grade type notes to rare stars 

SILVER CERTIFICATES 

Vigorously searching for key issues but will also gladly accept 
nice uncirculated type notes 

FEDERAL RESERVE BANK NOTES 
Strong buyer of all type notes as well as challenging rarities 

GOLD CERTIFICATES AND EMERGENCY CURRENCY 
All notes from all denominations in most collectible grades 

FEDERAL RESERVE NOTES 
Desperately seeking the following in all grades: 

Numbered District Notes 
Early Star Notes - 1928- 1934 issues 
Other key issues such as 1950E, 1963, and 1969B 
High Denomination Bills 

FRACTIONAL CURRENCY 

I am one of the strongest buyers in this field. Take a look at any major auction 
or show at who is buying fractionals in all grades and you wiU usually hear 
my name. I am passionately looking for all scarcer varieties as well as Choice-Gem 
Uncirculated Type Notes for my customers. Please send me any notes that 
you have for a fair and expedient offer 

COLONIAL CURRENCY 

I am interested in all colonies but specifically scarcer ones such as Georgia, New 
Hampshire, The Carolinas, Virginia, as well as more difficult issues from all colonies 

LARGE SIZE TYPE NOTES 

I would like to purchase any large size type notes available 

CONFEDERATE CURRENCY 
Specifically interested in scarcer t57pes 

JAMES POLIS 

4501 Connecticut Avenue, NW #306 
Washington, DC 20008 
(202) 363 - 6650 
Jpolis7935@aoLcom 
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Wide 

Narrow 


Figure 2. Comparison between the wide 
and narrow $5 Silver Certificate faces 
showing the degree of horizontal shorb 
ening. 



Wide Narrow 


Figure 3, The easiest way to distinguish 
between the wide and narrow $5 Silver 
Certificate faces is to count the numbers 
of pairs of vertical lines to the left of Ihe 
tip of the line that defines the center of 
the spiral next to the lower right counter, 


The [Host obvious place to see the diFFerences between the wide and nar- 
row varieties is in the spiral that touches die left side of the lower right counter 
(Figure 2). The most definitive Feature is the number of pairs of vertical Hues 
to the left of the tip of the curled line that defines the center of the spiraL As 
shown on Figure 3, there are three pairs of nvo lines on the wide, hut only 
two on the narrow. The diagnostic features shown on Figure 2 are mirrored 
on the left side of the notes as w^ell. 

The narrow face design first appeared on the last four plates made for 
the Series of 1 934C Silver Certificates, specifically plates 2028, 2029, 2030 and 
2031. These plates were begun in June 1948, and finished in August. See 
Table 3. 

The last wide Silver C2ertificate face was 1 93 4C plate 202 fi, Tt was cerri- 
fied June 7, 1948, and narrow 2028 on August 1 1th, Consequendy, this wide- 
narrow' changeover wiis the first of the know n wide to narrow^ design changes. 
Plate 2027 never was finished, but w^as begun as a narrow based on the fact that 
work on it started in June along with the other four, anti diat it was manufac- 
tured in the same fashion. 

The data from the plate history ledgers summarized on Table 3 reveal 
that all four of the narrow' 1934C Silver Certificate face plates were used. 
Printings from them spanned August 18, 1948, to jamiaiy 1 1, 1950. However, 
they represent only a small fraction of 1934Cs produced, 

xA total of 1 5b face plates were used to print the S5 Series of 1934C Silver 
Certificates, The four narrow^ plates represent about 2.5 percent of this total. 
Consequently the narrow^s should he about as scarce as regular 1934C star 
notes, and the narr()w star notes should be verj" scarce to rare. 


Table 3* Comprehensive data for the four $5 Series of 1934C Silver Certificate narrow face plates. 


Plate 

Begun 

Certified 

Reentered 

Recerlifiect 

Canceled 

Logged Out 
to Press Room 




Last Series of 1 934C wide face plate: 



2026 

May 21, 1948 

|un 7, 194fi 

Series of T934C 

narrow face plates: 

Nov 20, 1951 

Jul 8, l948‘Aug25, 1949 
Sep 23, 1949*Ocn7, 1949 

2028 

jun 10, 194B 

Aug 11, 1948 

Mar in, 1949 

Apr 1, 1949 

Nov 20, 1951 

Aug 18, 1948-Mar 9, 1949 




Oct 14, 1949 

Nov 7, 1949 


jul S, 1949-Aug25, 1949 
Sep 23, 1949-Octl3, 1949 

2029 

lunlO, 1948 

Aug 11, 1948 

Ian 4, 1949 

fan 13, 1949 

Nov 20, 1951 

Aug IS, 1940dan3, 1949 




Oct 18, 1949 

Ocr24, 1949 


lul 8, 1949-Aug25, 1949 




Ian 12, 1950 

Feb 3, 1950 


Sep 23, 1949-Octl7, 1949 
Oct 5, 1949-jar 11, 1950 

2030 

jun 10, 1948 

Aug 11, 1948 

)an4, 1949 

Ian 13, 1949 

Nov 20, 1951 

Aug IS, l948-]an3, 1949 




Sep 23, 1949 

Nov 7, 1949 


Juf8, 1949-Sep22, 1949 




Dec 6, 1949 

Dec 8, 1949 


Od 5, 1949-Dec 5, 1949 

2031 

|ul 14, 1948 

Aug 11, 1948 

fan 4, 1949 

Jan IS, 1949 

held for 

Aug 18, 194S-Jan 3,1949 




Oct 20, 1949 

Oct 26, 1949 

exhibit or 

jul 8, 1949-Aug25, 1949 




Jan 5, 1950 

Feb 2, 19.‘;0 

modeling 

Sep 23, 1949-Oct 19, 1949 


Nov 5, 1949-Jan 4. 1950 


Plate 2027 was begun June 9, 1 946, but canceled unfinished on july 14, 1948, lE appears to have been a narrow. 
Plates 2028, 2029, 2030 and 203 1 were the Iasi $5 Series of 1 934C Silver Certificate face plates. 
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Micro back 637 was still in use during the first part of narrow 1934C pro- 
duction! Specifically, it was on the presses benveen June 23, 1945, and June 14, 
1949. Consequently, 637 back and i934C narrovv face production overlapped 
from August 1948 to June 1949. Alule 1934C narrow faces were the result 
(Figures 4a and 4b)* 

Rarer micro back 629 was in production only from November 17, 1947, 
to Februar)^ 2, 1948. It went out of production too early to have been mated 
VI th any of die narrow' faces. 

Regular narrow's occur in die NA, PA and Q)A blocks. The 63 7 mules are 
on the KA and PA blocks. 

Undoubtedly narrow regular and mule varieties also occur as star notes, 
but none have been reported yet. If 637 narrow stars are found, they will be 
great rarities, possibly rivaling the key to the $5 Silver Certificate series, the 
Series of i934A 637 star note. 

$5 Legal Tender Faces 


Figure 4a. $5 Series of T934C narrow 
faces when mated with micro back plate 
637 produced exotic mules. The face 
plate on this one is 203fr the last of the 
four narrow 1 934C faces. Figure 4b 
(below) closeup. 



The wide to narrow change on the $5 Leg'al Tentler notes also involved 
an horizontal shortening across tlie notes. The shortening was accomplished in 
identical lashion as on die Silver Certificates. 

The changeover from wide to narrow on the $5 Legal Tender Notes 
occurs benveen the 1928E and 1928F series. The $5 1928E face 627 is the last 
wide, and S5 1928F face 628 the first narroiv. The $5 Legal Tender plates 
were not produced between July 1947 and A'larch 1950, owing to low demand, 
thus missing the end of the Julian-Snyder regime in 1949 when the narrows 
first appeared on the Silver Certificates, 

No rarities were created because the changeover occurred benveen die 
1928E and F series. Also, the narrow 1928Fs arrived too late to be mated w^ith 
637 micro backs. 

$5 Federal Reserve Faces 

The manner in wdiich the horizontal dimensions on the $5 Silver 
Certificate and Legal Tender faces were shortened w as identical. Flowever, the 
shortening across the bottom of the face of the $5 FRNs was accomplished dif- 
ferently. 

On Figure 5, notice how the tip of the curled line in the center of the 
spiral along the bottom border stops one pair of vertical 
lines short of the left side when compared to die SCs and 
LTs on Figure 3* This distinctive difference is visually 
enhanced by the fact 


that the pairs of fine 
lines within the spiral 
on the FRN die w'ere 
cut a bit deeper so 
that they printed more 
boldly on the notes. 


Figure 5 below. Comparison between 
the wide and narrow $5 Federal Reserve 
faces showing how the spiral was tight- 
ened up on the narrow. The means used 
to shorten the lower border on the FRNs 
was different from the SCs and LTs. 
Contrast this with Figure 3 (shown again 
below left for comparison) 






Wide Narrow 



Wide 


Narrow 
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Figure 6 (above). Compare the differ- 
ent appearance of the spirals used on 
the SC and LT notes, and those on the 
FRN notes. Notice how the spiral on 
the FRN has a distinctive internal 
shape and is bolder in appearance. 


Figure 7 (right). Comparisons 
between the upper right corners of 
the wide and narrow $5s. The short- 
ening was the same regardless of 
class. 


I he differences can be seen on Figure 6 in the conipurisons bet^wn die nar- 
row' SC and LT engravings^ and diose of die narrow' FRN. 

The shortening across the cop border of the FRNs w'as handled identical- 
ly to the SC and UV notes. See Figure 7^ 


sc 

& 

LT 

FRN 



Wide 

Narrow 

Wide 

Narrow 


Data on Table 1 revea! that die FRN die w'as finished in April 1948, a 
moiidi and a half before die SC die. It was used to make a 12-subject master 
that was begtin November 1, 1948. Ho^vever, die first production place w^asn’t 
duplicated from die master unti! April 1949. 

The image first appeared on the last six of the Series of 1934C face plates 
made for New York, specifically plates 298 to 303, begun in April 1949, Data 
for these important plates are summarized on Table 4. They comprised an 
unusually late order for Series of 1934C FRN face plates. The previous New 
York $5 Series of 1934C face w'as wide 297 certified June 2, 1947, almost rw'o 
years earlier. 

The six New York plates turned out to be the last in the $5 1934C FRN 
series. Consequently, usage of the narrow^ design for the odier districts w^as 
delayed until production of the 1934D plates beginning in August. 

Fifty-one $5 Series of 1934C New York face plates were used, specifically 
plates 253-289, 291-303. 41ius, the six narrows represent about 12 percent of 
New York 1934C production. Narrow New York faces will prove to be far 


331 


Paper Money - September/October 2006 * Whofe No. 245 


Table 4. Comprehensive data for the six $5 Series of 1934C New York Federal Reserve narrow face plates. Plates 298- 
303 were the last $5 Series of 1 934C Federal Reserve face plates made for any district* 


Plate 

Begun 

Certified 

297 

May 9, 1947 

jun 2, 1947 

master 

298 

Novi, 1948 

Apr 12, 1949 

May 6, 1949 

299 

Apr 12, T949 

May 13, 1949 

300 

Apr 14, 1949 

May 6, 1949 

301 

Apr 14, 1949 

May 6, 1949 

302 

Apr 18, 1949 

May 16, 1949 

303 

Apr 18, 1949 

May 6,1949 

304 

no data 

Aug 9, 1949 


Reentered Recertified 

Last Series of 1 934C wide face plate: 

OcilC 1949 

Series of 1 934 C narrow face plates: 


Feb 2 U 950 

First Series of 1934D narrow face plates; 


Canceled 

Logged Out 
to Press Room 

Nov 15, 1951 

Sep 20, T949-OCI 10, 1949 

Apr 21, 1950 

Nov 15, 1951 

May 13, 1949-May 17, 1949 
Decs, 1949-Dec 7, 1949 
Feb20, 1950-Feb27, 1950 

Nov 15, 1951 

]u] 27, 1949-Aug25, 1949 
Decs, 1949-Dec 7, 1949 

Feb 13, 1950-Feb 27, 1950 

Nov 15, 1951 

Mayl3, 1949-May 17, 1949 
Decs, 1949-Dec 7, 1949 

Feb 13, 1950Teb27, 1950 

Nov 15, 1951 

May 13, 1949-May 17, 1949 
Decs, 1949-Dec 7, 1949 

Feb 13, 1950-Feb 27, 1950 

Nov 15, 1951 

Jul 27, 1949-Oct 10, 1949 
Dec 5, 1949-Dec 7, 1949 

Feb 13, 1950-Feb 20,1950 

held for 

May 13, 1949-May 17, 1949 

ex h tbit or 

Decs, 1949-Dec 7, 1949 

modeling 

Feb 8, 1950-Feb 27, 1950 


rarer than SC i934C narrows because far fewer were made. They were made 
though, and can he found through diligence and a bit of luck. They occur in 
the BC block, and possibly the B*. See Figure 8* 


Figure 8. Specimen from one of the six 
Series of 1934C New York FRN face 
plates. This note, from the BC block, is 
from plate 303, the last in the series. 
New York was the only district to uti- 
lize narrow 1 934C face plates. 


Use of the narrow Series J934C New York faces overlapped the last pro- 
duction from micro back 637, the same as with the SC 1934Cs. Consequently 
637 mules are possible, most likely mated witli faces 298, 300, 301 and 303, 
which were on the presses at the same time. If they were produced, they will 
occur on the BC block and possibly the B*. 

The $5 Series of 1934C 637 mules have proven to be rare regardless of 
district. Only six from the BC block have been reported, but no stars* None of 
the six 1934C BC block 637 mules have narrow faces. Narrow Series of 1934C 
637 mule KRNs will prove to be stellar rarities if ever found I 
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Figure 9 . Comparison between the wide 
and narrow $10 Federal Reserve faces 
showing the degree of horizontal shorb 
ening. Kansas City was the only district 
to utilize narrow 1 934C face plates, and 
only four were made. 


$10 FRN Faces 

The first narrow $10 face plate was certified in August 
1949, a year after the narrow die had been completed. As 
TTT * 1 shown on Figure 9, the horizontal dimension of die face was 

V V J.Gl0 shortened by slightly trimming off the right and left ends. The 

best place to look for differences is adjacent to the floral S 
under the 10 in the upper right counter. One prominent white 
line in the background passes through the gap between the 
lower loop of the S and the border on the wide, wTereas it is 
missing on the narrow. 

This modification ivas accomplished early in the resizing 
program before the end of the Series of 1934C, Only one late 
firder, consisting of four Series of 1934C plates for the Kansas 
4 W VV Federal Bank, was made using the narrow^ design. This is 

a virtual repeat of the $5 1934C narrow faces for New York, 

The memorable narrow^ numbers are $10 Series of 
1934C Kansas City faces 86, 87, 88 and 89. The data for them 
are reproduced on Table 5. 

The wide Kansas City $10 Series of 1934C faces were 
numbered 63 to 85, Of these, 77, 79, 82 and 83 were never 
used. 

^ The use of die narrow^ plates was most interesting. An 

l A / 1 fH ft highly unusual notation in die plate history ledger reveals that 

V f Xm W of the plates were sent to the press room as a set on 

December 7, 1949, Obviously they were to be used together 
on one four- pi ate press, instead of being mixed in with the 
other available Kansas City $10 faces plates. 

As it turned out, they were the only Kansas City $10 
plates in use at the time. They kicked off a press run that ran 
from December 7, 1949, to Januaiy 10, 1950. However, plate 
87 w^ent bad die first day, and w^as replaced by wide 85, Wide 85 lasted until 
December 2 1st, w'^hen it was in turn replaced by 80 to complete the run. 

Plate 86 show^ed wear by Januaiy 29th, so w^as replaced by wdde 63. 
Similarly, 88 and 89 were cycled out on January 4th and replaced by wides 64 
and 65. Ironically, none of the four narrows made it to the end of the press 


run. 


The paramount fact is that $10 Series of 1934C narrow faces w'ere pro- 


Table 5, Comprehensive data for the four $10 Series of I934C Kansas City Federal Reserve narrow face plates. Plates 
86-89 were the last $1 0 Series of 1 934C Federal Reserve face plates made for any district. The ledger shows that they 
were sent to the press room as a set. 


Plate 

Begun 

Finished 

85 

Oct 3, 1947 

Nov 28, 1947 

86 

Mar 30, 1949 

Apr 18, 1949 

87 

Mar 30, 1949 

jun 3, 1949 

88 

Mar 30, 1949 

Jun 7, 1949 

89 

Mars, 1949 

May 5, 1949 


90 Nov 8 J 949 


Reentered Recertified 

Last Series of 1 934C wide face plate: 

Dec 22, 1 949 

Series of 1 934C narrow face plates: 

Dec 3a 1949 
Dec 9, 1949 
Jan 5, 1950 
Jan 5, 1950 


First Series of I934D narrow face plate: 


Canceled 

Logged Out 
to Press Room 

Nov 15, 1951 

Dec 7, 1949-Dec 21, 1949 

Nov 15, 1951 

Dec 7, 1949-Dec 29, 1949 

Nov 15, 1951 

Dec 7, 1949-Dec 8, 1949 

Nov 15, 1951 

Dec 7, 1949-Jan 4, 1950 

held for 

exhibit or 
modeling 

Dec 7 , 1949-Jan 4, 1950 


Paper Money • September/October 2006 - Whole No. 245 


333 



Today discoveries await lucky collectors 


Wide 



Narrow 



Figure 9 A, First reported wide to narrow changeover pair of $T0 FRN Series of 1934C Kansas City notes, a pair put together by 
James Ftodgson, 


r 


n 


Buying & Selling j 

All Choice to Gem CD Fractional Currency | 

Paying Over Bid j 

Please Call: j 

314-878-3564 i 

ROB'S COINS & CURRENCY | 

P.O. Box 6099 I 

St. Louis, MO 6301 7 1 

I I 
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Wide 


Narrow 


Wide 


figure 10 (above). Comparison between the wide and nar* 
row $10 Silver Certificate faces showing the degree of hori- 
zontal shortening. The oval highlights a distinctive back- 
ground feature in the border that is missing on the narrow 
variety. 



Wide 


Narrow 


Wide 


Narrow 
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cluceci for the Kansas City district. There weren’t ii lot of 
them. 

d'hey occur on the JA block, and possibly the J*, the 
only $10 blocks used by Kansas City on Series of 1934C 
notes. The discovery^ note isJ73832613A B88/1237. 

The wide to narrow transition on the $10 backs 
occurred in Februaiy 1952, long after printings of the FRN 
1934 series had ceased. Consequently diere is no possibility 
for a $10 1934C narrow back. Similarly there are no 1934D 
narrow backs either, 

$10 Silver Certificate Faces 

The first narrow $10 Silver Certificate face place came 
along on February^ 10, 1950, almost six months after the nar- 
row $10 FRN faces. The changes on the SC die were identi- 
cal CO those made co shorten die horizontal dimension of the 
$10 FRN face. See Figure 10. 

The $10 wide to narrow SC changeover occurred 
between the Series of 1934C and D plates. The changeover 
plates were 1934C 232 and 1934D 233. Thus there w^ere no 
rarities created by a changeover within either series. 

There is, however, an interplay betw een the wide and 
narrow $10 back designs, and die Silver Certificate face vari- 
eties. The first narrow $10 backs were printed February^ 14, 
1952. Printings from them post-dated the last use of the 
I934C SC faces by a year and a half. Consequently there is 
no possibility of a narrow back 1934C note. However, there 
are bodi wide and narrow back 1934D notes, a fiict [mown for 
decades thanks to the pioneering work of Goodman, Schwartz 
and O’Donnell, 


$20 FRN Faces 

As shown on Figure 11, horizontal shortening on die 
$20 FRN face was accomplished by trimming off the ends. 
However, this put a serious squeeze on the scroll that largely 
defines both ends of the design. In order to accommodate the 
required shortening, it was also necessary to tighten up the 
scrolls by re-engraving them. This involved no small amount 
of work. 

The $20 FRN face die was completed in Februaiy 1949, 
and could have been used to make Series of 193 4C laces. 
Mowever, it wasn’t needed until October because die demand 
For S20 faces was small. Consequently die changeover from 
wide to narrow was made between the Series oi 1934C and 
1934D plates for all the districts. No rarities were created, 

$50 FRN Faces 

BEF records reveal that a narrow $50 FRN face die v^as 
completed August 23, 1949, The first plate made from it was 
the first $50 Series of 1934D for Boston w'hich was certified 
March 27, 1950, The changeover for all twelve districts 
occurred between die i934C and D notes as widi die $20 and 
$100 faces. 

Figure 11 (left). Comparison between the wide and narrow $20 Federal 
Reserve faces showing the degree of horizontal shortening. Notice how 
the scroll was tightened up on the narrow variety. 
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OUR MEMBERS SPECIALIZE IN 

SMALL SIZE CURRENCY 

They also specialize in Large Size Type Notesy National Currency, 
Colonial and Continental Currency, Fractionals, Obsolete Notes, 

Error Notes, MPC% Confederate Currency, Encased Postage, 

Stocks and Bonds, Autographs and Documents, World Paper Money . . . 
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is the leading organization of OVER 100 DEALERS in Currency, 

Stocks and Bonds, Fiscal Documents and related paper items. 



Hosts the annual National and World Paper Money Convention each fall in St, Louis, Missouri. 
This years show will be held Nov* 16-18, 2006 at the St* Louis Airport Hilton Hotel, 

Encourages public awareness and education regarding the hobby of Paper Money Collecting, 
Sponsors the John Hickman National Currency Exhibit Award each June at the Memphis Paper 
Money Convention, as well as Paper Money classes at the A.N,A, s Summer Seminar series. 

Publishes several “How to Collect” booklets regarding currency and related paper items. Availability 
of these booklets can be found in the Membership Directory. 

Is a proud supporter of the Society of Paper Money Collectors. 


To be assured of knowledgeable, professionaU nnd ethical dealing 
when buying or selling currency, look for dealei's who 
proudly display the PCDA emblem. 
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For a FREE copy of the PCDA Membership Directory listing names, addresses and specialties 
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James A. Simek — Secretary 
P.O. Box 7157 • Westchester, IL 60154 

(630)889-8207 • FAX (630) 889-1 130 

Or Visit Our Web Site At: www.pcdaoiiline.com 
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It is on clear from the die card which dimension was shortened, but it 
probably was the horizon tab Whatever they did was so sophisticated or slight, 
we cannot detect the difrerence! Aiaybe you can* If so, kindly advise* 

$100 FRN Faces 

d'he wide to narrow transition on the $100 frees occurred beween the 
193 4C and D plates for all districts. The narrow $100 face die was completed 
in February 1950, hut not used iinti! June well after the Series of 1934D had 
begun. No rarities were created as a result of the change* 

The job of shortening the horizontal dimension was accomplished rather 
imaginatively in an effort to minimize re-engraving* The entire right and left 
borders, inclusive of the counters in die corners and the floral design work that 
connects them, were detached wholesale and slid inward. 

Figure 12 shows the degree of shortening between the wide and narrow 
varieties. Figure 13 shows where the border design was overrun in order to 
shorten the horizontal dimensions of the design* 



I 


Wide 

Narrow 


Figure 12 (above). Comparison 
between the wide and narrow $1 00 
Federal Reserve faces showing the 
degree of horizontal shortening. 


Figure 1 3* The ovals show where the 
borders were trimmed in order to nar- 
row the width of the $100 face design. 
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Wide 


$1 Backs 

The first backs to be resized were the Sis. 1 he narrow die was complet- 
ed in May 1949, and the first plate in September. The vertical dimension was 
shortened, dius becoming the only case of verdcal shortening in the resizing 
program. Idle slack was taken up 
by trimming the top and bottom 
borders as shown on Figure 14. 

The change occurred dur- 
ing production of 12-suhject $1 
Series of 1935D Silver 
Certificates, The changeover 
plates were 5015 and 5017. Data 
on Table 6 reveal that wide 
backs continued to be used into 
March 1953, three and a half 
years after the narrow design was 
adopted. 


Figure 14. The $1 back was the only 
design lhal needed to be shortened in 
the vertical direct ion. This w^as done by 
trimming the lop and bottom borders. 


Narrow 


Table 6* Key plates and dates associated with the changeovers between the 12-subject wide and narrow back designs. 

Changeovers are arranged in chronological order of the earliest certification of a plate with the new design. All plates treat- 
ed here except $5 back 2097 were 1 2 -subject plates. 

The plate having the lowest number for a given variety usually was not the first plate with the variety to be certified or 
used. Conversely, the plate having the highest number for a given variety usually was not the last plate with the variety to 
be certified or used. 


Last 

Last Date 

Last Date 

First 

First Date 

First Date 

Wide 

a Wide 

a Wide 

Narrow 

a Narrow 

a Narrow 

Plate 

Plate was 

Plate was 

Plate 

Plate was 

Plate was 

Nurnber 

Certified 

Used 

Number 

Certified 

Used 



$1 wide to narrow transition: 


5015 

Aug 10, 1949 

Mar 19, 1953 

5017 

Sep 22, 1949 

Sep 28, 1949 



$20 wide to narrow transition: 


669 

lun 17, 1949 

Aug 8, 19,50 

670 

lul 3, 1950 

Jui 11, 1950 



$5 wide to narrow transition: 


2006 

May 2, 1951 

Sep 2, 1 953 

2007 

Nov 7, 1951 

Apr 7, 1 952 



$10 wide to narrow transition: 


1389 

May 4, 1951 

May 26, 1953 

1390 

Dec 20, 1951 

Feb 14, 1952 

Last 

Last Date 

Last Date 

First 

First Date 

First Date 

Narrow 

a Narrow 

a Narrow 

Wide II 

a Wide 11 

a Wide 11 

Plate 

Plate was 

Plate was 

Plate 

Plate was 

Plate was 

Number 

Certified 

Used 

Number 

Certified 

Used 



$5 narrow to wide II transition: 


2066 

Feb 26, 1952 

Sep 3, 1953 

2067 

Apr 1 5, 1 952 

Oct 24, 1952 





First Date 

First Date 

Last 

Last Date 

Last Date 

First 

a Narrow 

a Narrow 

Wide II 

a Wide II 

a Wide II 

Narrow 

1 8-Subject 

18-Subject 

Plate 

Plate was 

Plate was 

Plate 

Plate was 

Plate was 

Number 

Certified 

Used 

Number 

Certified 

Used 



$5 wide 11 to lO subject narrow transition: 


2096 

lun 2, 1952 

Sep 2, 1953 

2097 

Mar 31, 1953 

Apr 3, 1953 


333 


September/October • Whole No. 245 ■ Paper Money 

There was ample opporniniw for changeover pairs between the varieties 
because both wide and narrow plates were used together on the same ]>ress for 
so long. Dual use spanned 20 blocks. Included were 12 -subject printings in 
1935D blocks UE through MG, and and *C, but not GG. The GG block 
was used exclusively for early 18-subject production, so all had narrow- backs. 

$5 Backs 

The $5 hacks alw'ays have been special to collectors because things w^ere 
cojnplicated. A group of narrow plates was made, but then they were followed 
by a throwdiack group of wides. No explanation has been found for this anom- 
aly, but collecting the groups gives variety specialists a good chase, and some 
rarities were created as welh 

The shortening across the narrow backs w^as accomplished in a manner 
similar to the faces. Figure 15 shows the degree of shortening, w^hereas 
Figure 16 shows w'here to look for the most definitive differences. 


Figure 1 5. Comparison between the 
wide and narrow $5 backs showing the 
degree of horizontal shortening. The 
floral spiral next to the counter was 
tightened to do the job. 





Wide 

Narrow 


Figure 16, The easiest way to distinguish 
between the two $5 back varieties is to count 
the number of pairs of vertical lines to the right 
of the lip of the line that defines the center of 
the spiral. 



Wide 

Narrow 


One characteristic of high volume plates, such as the S5s, is that they are 
manufactured on a rather continuous basis. However, there was a seven -month 
hiatus before the startup of the narrow plates, I'he break in the routine indi- 
cates that change was in the works. Similarly, there was a two and a half month 
hiatus before the second group of narrow plates was liegun. 

The changeover henveen the wide and narrow $5 backs occurred 
between plate,s 2006 and 2007, respectively begun March 16, 1951, and 
October 10, 1951, "Ehe modification involved a horizontal shortening of the 
design. 

The last wide plate in the pre*2007 range remained in service until 
September 2, 1953, right to the end of 12 -subject usage. See Table 6. 

Plates 2007 through 2066 were narrow. They were used from April 7, 
1952 to September 3, 1953. 

Plates 2067 through 2096 w'ere finished as wides, long ago named Wide 
II by Cioodnian, Schwartz and O'Donnell. The changeover plates, 2066 and 
2067, were begun respectively Januaiy 7, 1952, and Alarch 20, 1952, The 
Wide JI plates were used from October 24, 1952, to September 2, 1953, 

The narrow design was re-instituted on all the i 8-subject plates that fol- 
lowed, beginning with 2097, The 18-subject narrow 2097 was begun October 
I, 1952, finished March 31, 1953, and placed in semce April 30, 1953. A cou- 
ple of other 18-subject places beat it into production on April 3rd, Both 12- 
and 18-subject backs were being made for five months during the transition to 
1 8-subject presses in mid- 1 953. 

All three of the 12 -subject groups - Wide I, narrow and Wide II - were 
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used on 1934D Silver Certificates, 1928F Legal 'Fender Notes and 1950 
Federal Reserve Notes. The available varieties, especially in the Federal 
Reserv'e Notes, are endless. All Wide 11 star notes in the 1950 Federal Reserv e 
and 1928F Legal Tender issues are rare. 

The plates from all three groups were on the presses together until 
September 2-3, 1953, when 1 2-subject S5 back production ceased. The result is 
ample opportunity for all sorts of exotic changeover pairs between the three. 

$10 Backs 

The first narrow $10 back plate was certified May 4, 1951. 

The narrows involved a horizontal shortening as shotvn on 
Figure 17, taken up by trimming the lx)rders on both ends. 

The narrow variety' appeared on the $10 1934D Silver 
Certificates and 1950 Federal Reseiwe Notes. Narrow back 
1934D Silver Certificates are quite scarce, with the stars being 
rarities. Narrow back stars in the 1950 Federal Reserve Notes 
are tough, and some districts are going to prove to be very scarce 
to rare when the last word is in. 


Figure 18 (below left). Comparison 
between the wide and narrow $20 
backs showing the degree of horizontal 
shortening. The slack was taken up by 
lightening up the folds in the banner to 
ihe left of the counter, and allowing 
the counter to overrun the border 
above the banner. 

Figure 19 (bottom). The easiest place 
to see the difference between the wide 
and narrow $20 backs is in the floral 
design below the plate number. The 
"budding leaP has not opened as far 
on the narrow design so it touches the 
"stalk'' to the left. 


design which allowed the 
designers to slide the right 
border and counters in the 
corners toward the center of 
the note. This change is 
mirrored on the left side as 
well. 

The changeover from 
wide to narrow occurred dur- 
ing production of $20 Series 
of 1934D Federal Reserve 
Notes. The last $20 wide 
back plate was 669; the first 
narrow, 670. The last certifi- 
cation date for a $20 wide 
production plate was June 
17, 1949; the first for a nar- 
row July 3, 1950. 



Wide 


Narrow 


$10 wide and narrow back plate usage overlapped from Februarv* 1952, 
until May 1953, so changeover pairs between them were printed in both the 
Silver Certificate and Federal Rcseiwe Note series. Such changeover pairs have 
proven to be vety scarce because packs of $ 1 Os of that vintage v'cre not saved 
vQiy often. 

$20 Backs 

The second backs to undergo resizing were the $2 Os which were short- 
ened in 1950 in the horizontal dimension as shoum on Figure 18. The prima- 
w diagnostic feature involves the floral design in the embellishment below the 
plate number. As shown on Figure 19, it is more tightly rolled on the narrow 






Figure 17. Comparison betw'een the 
wide and narrow $10 backs showing 
the degree of horizontal shortening. 
Shortening was easily accomplished by 
trimming both ends. 
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The last date that a wide $20 was on the presses was August 8, 1950j 
however, the lirst narrow went to press July 1 Idi. Consequendy wide and nar- 
row plates were on die presses concurrently for almost a month so changeover 
pairs between the two types should exist, but will prove to he scarce. 

It is theoretically but remotely possible that some $20 Series of 1950 faces 
were printed on wide hacks. Deliveries of Series of 1950 notes began in 
November 1950 for Atlanta, just a few' months after the last w'ide back plates 
w-ent out of sendee. A stockpile of wide backs would have had to have been 
available in order for them to have been mated with the Atlanta or later Series 
of 1950 face press runs. However, we currently have no evidence that stockpil- 
ing of that duration was {jccurring at the time. 

Conversely, the action just may be in tlie Series of I934C. That is, some 
$20 Series of 1934C faces may have been mated with narrow backs. 

'riiere are twm tantalidng entries in the plate history ledgers to this effect. 
Series of 1934C Chicago face plate 122 and St. Louis hice 61 w^ere sent to press 
from May 22, 1951, to May 28, 1951. 4 his week-long period was %vell within 
the narrow era so if there were production from those faces, it would have cre- 
ated Series of 1934C narrow $2 Os for the two districts. 

A t7?vmt is in order. **Sent to press” in the plate history^ ledgers doesn’t 
always mean on the press. \^1iat ""sent to press” means is that the plates w^ere 
checked out to the press room from the plate vault. Generally tliey w'ere used, 
but some simply w^ere hekl in the press room as backups. 

It appears in these two cases that the then obsolete 1934C plates were 
used either to meet short term spikes in production or as temporarily available 
backup plates within the press room. Quite likely is the possibility that they 
w'ere used alone on separate presses to print stocks for small star note runs. 
Consequendy our preferred choice for searching for possible $20 1934C nar- 
rows is to look at the backs of Series of 1 934C G* and H* notes. If any are ever 
f<jund, they will be rarities. 

Wliat about $50 and $100 Backs? 

No $50 and $100 narrow hack dies were made as part of the w ide to nar- 
row transition program. The last 12 -subject $50 and $100 back plates were 
166 and 132, respectively cerdfied August 8, 1944, and July 28, 1944. Stocks 
of them were more chan sufficient to last to the end of the i2“Suhject era. No 
more were made until July 9, 1953, with the advent of thelS-subject plates. 
How Designs Were Resized 

The resizings necessarily involved making new master dies. .Ml the 
designs that were altered were shortened in the horizontal dimension except 
for the $1 back which was shorted from top to bottom. 

WOiat follows is a scenario that could ha\'e been used to slightly shorten 
the horizontal dimension on a note such as the SI 00 face in order to create a 
narrower design. The same concept works for simpler designs such as the $2 
and $10 faces where all diat was needed was to tilm off the ends. 

It is likely that three images were transferred to a roll from the original 
master die. This was accomplished by rocking the roll -- a soft steel cylinder — 
hack and forth over the hardened flat steel die until the desired part of the 
image was transferred to the roll. 

The largest transfer consisted of the central part of the design complete 
except tor the right and left borders. The other twn were the right and left 
borders. Undesired parts of the images inadvertently picked up on the roll 
were carefully ground off as were the parts of the central image removed from 
the right and left ends to shorten the design. The roll was then hardened by 
heating and quenching. 

The shortened central image could then he laid in on a neM' soft master 
die using the same transfer technology. Next the borders could be transferred 
into place slightly inward from their former positions on the old master die. 
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TRUST YOUR TREASURES TO THE INDUSTRY’S 

PREFERRED HOLDER 



Label Features 

ctifniogtn^ tiijhrni/ition 
4in/l pvfife 

Security fiutures such us 
hoiogrurn. hur carfe, aUfl 
n'ifcrutcfi grurfc 

Generous ureu for 
gru/lers* coot men rs 


Preservation. Identification. Appreciation. 

Your notes deserve die best. Tliacs why PMG developed this holder — combining 
the qualities that cdlecTors value most. The PMG holder... 

...Is made from the higliCiic-qualiryT inert materials. It eoiitains no openings or 
perforations — guarding against environmental haT.;irds and contaminants. 

...Features a large label rliat displays precise and specific information about your note, 
including a fill attribution, pedigree, and grader.s' comments, as applicable. 

...Accommodates a wide range of currency ;ilbums. Your notes rake center stage with 
protective materials that maxi mi;te superior visibility. 

PMGs primary' commitiuent is to provide accurate and consi.stent grading of paper 
money — to impart confidence and reliability. Tit is also includes understanding what 
numismatists want from a holder. And ritais why wc arc bringing a new standard of 
impartiiility and integrity'. 

To leam more about PMG, visit www.PMGnotes.com, or contact Glen Jorde, 
Grading Finalizcr, at 877-PMG-5570. 



Join the . 
community 

fOlicCCOrt-SOtiL'ty cc-m' 


4^PMG 

PAPER MONEY GUARANTY 


P.O. Box 4755 1 S:irasi)la, FL 342.^0 I 877TMG-5570 (7M-5570) I www.PMGaotcs.com 


An Independent Member of the Certified Collectibles Group 
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Figure T1 (shown again). Comparisoii 
between the wide and narrow $2Q 
Federal Reserve faces showing the 
degree of horizontal shortening. Notice 
how the scroll was tightened up on the 
narrow^ varietyt 



Finallvj if necessary, an engraver retooled the region of the splices to merge the 
parts. The new master die was hardened upon compledon. 

More difficult w'ere designs that didn't lend themselves to simple cut and 
paste fi.^ces* The $20 face is a good example. Notice on Figure 1 1 ho%v the 
scroll in the center of the border was tightened up on the narrow' to accommo^ 
date the shortening. This involved re-engraving parts of the scrolls on both 
ends. Similarly, the $5 faces and backs illusmite situations where the accom- 
modation required re^engraving parts of flourishes adjacent to the counters in 

Present Status 

I'he S5 narrow and Wide II backs, as well as $10 
narrow' backs, have been knowm for decades. Yet the 
prices in catalogues poorly represent the true rarit)" of 
many notes w ith these varieties, Now^ we have more of 
t h em to contend w i th ! 

The consiilerable cataloging task remains to learn 
of, and catalog, the narrow varieties by class, denomina- 
tion and serial number block letters. This will be espe- 
cially daunting in the Federal Reserve series. 

For example, we have a very poor handle on the 
$20 narrow back Federal Reser\^e Notes. Some exotic 
$2 Os probably await discovery such as narrow back 
1934C and 1950 notes. Some of the $20 1934D narrow 
back stars are going to prove to be great rarities as w'elL 
A particularly fertile area tor discoveiy and serious 
variety collecting involves changeover pairs between the 
varieties. Changeover pairs w^ere created because the 
Oat bed presses in use at die time held up to four plates 
w'hich circulated around the bed of the press. A stream 
ot sheets came off a given press w hich cycled through 
the plates present. Wide and narrow plates t)pically 
were mixed on a press. Consequently the sheets in the 
finished stack cycled through die varieties. 

The sheets were next cut in halt vertically, and the 
6-SLibject half sheets were fed through serial numbering 
and separating machines. The notes were numbered 
consecutively from top to bottom on the half sheets, 
and then from halt sheet to half sheet. The result was 
either wide to narrow, or narrow^ to wide, changeover 
pairs as numbering passed (rom one half sheet to the next. 

Things got particularly complex when wide and narrow' plates were in 
concurrent use on both the back and face presses! 

Just about every transition treated here involved the production of 
changeover pairs. Historically, the recogni 2 :ed wide to narrow back changeover 
pairs have not received as much attention from collectors or catalogers as has 
been lavished on signature changeover pairs. In fact, they have received less 
attention than non-mule to mule, or late-finished to regular, changeover pairs. 
'The hict is, veiy few wide to narrow changeover pairs have been documented 
outside of die $1 backs. Most possibilities haven’t even been discovered yet. 
Some extraordinary combinations are aw'aiting discovery. 

Imagine discovering any one of the several possible changeover combina- 
tions involving $5 Silver Certificate Series of 1934C 637 mules and n arrow- 
faces. Each combination would classify as an exotic. Even more spectacular 
would be such a pair with star serials! 


the lower corners. 

Wide 

Narrow 

Wide 

Narrow 
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Dear Mr. Reed, my name is David T. Lloyd, son of Bob Lloyd. I received your magazines with a fabulous article 
Letter to aboout my dad. Bob age 100 and Gladys age 102 now live with my sister Mardia in New York. My wife and I just 
returned from visiting there. Dad is getting weak, very frail Tires early, but For age 100 he is great. Good mind, 
tllG lij ClltOr trouble remembering. Thank you for being a good friend of my dad. Sincerely, David T. Lloyd. Readers 

7i;ho 7vish to brighten Bob Uoyd^s day cm tend bm a note or md at 28 S Athen.'! Bhd.y Buffalo, NY 14223-1 603 — Editor *1* 


Mini'dollar: Shrinking Value of the U.S,Dollar 

Leslie Deerderf 


By 


I T'S WIDELY KNO\™ THAT INFLATION HAS 
reduced the purchasing power of the once “Almighty 
American Dollar./' In fact, souvenir stands will sell you a 
“shrunken dollar” that is about the size of a postage stamji. 

Thirty years ago 1 did an exhil>it at a local coin show to 
dramatize tliis erosion of value. At the time our dollar wa.s 
“worth” about 20 cents compared to a base year. I used 1913 


Shawn Hewitt is employed, also provides a web -based calcula- 
tor (http:// mi n neapol isfed .org/ research/ data/ us/ calc/) more 
positively named “V\Tiat is a dollar w^orth?” It allows you to 
calculate comparisons of various years. So for example, our 
1913 saddle blanket dollar had already shrunk to 58 cents by 
die dme the U.S. converted to small size notes! According to 
the Federal Reserve Bank of San Francisco “currenev was 



1913 1920 


which is W'hcn the Federal Resen'e Act 
was passed and the Fed took over con- 
trol of the nation's monetary^ poiic}^ 

In today's global age, where for- 
eigners and foreign governments 
increasingly own our cash, 1 thought I'd 
look into what has transpired over the 
past three decades. The web has any 
number of “currency calculators.” I 
like the one at factmonster.com 
(http;//www.fiicnnonster*coin/ipka/ 

AOOOl5l9.hrml) because it is simple. 

“The Shrinking Value of the Dollar” 
there provided data on which my chart aljove w^as calculated. 

Coincidentally, factmonster's gauge is based on the 
Consumer Price Index inflation calculator which also happens 
to date to 1913 when it was invented, so it is in sync with other 
analyses like mine which peg to the Fed created the same year. 

“This data represents changes in price.s of all goods and 
services purchased for consumption by urban households. . . In 
2002, for example, it took $17.89 to buy what $1 bought in 
1913. Note that in 1920, it cost $2.02, and declined in 1925 
and through the 1930s, illustrating the effect of the Great 
Depression, when prices slumped. Prices did not pass $2 
again until 1950,” Factmonster reports. 

The xMinnea polls Fed Bank, wdiere SPMC member 


Value of Small Size Currency in terms of CPI since 1913 
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reduced in size by tvs^enty-five percent,” but acmaily large size 
are 7.5” by 3.125” (23.4375 square inches) and small size are 
6.125” by 2.625” (16.07B125 square inches) so my calculator 
tells me it was really 31.4%. Since the notes' purchasing 
power by diat time had shrunk 42%, I guess the new small 
sized notes were dose enough to their actual value for govem- 
jTient work! If the Treasury had continued to reduce our notes 
in parallel to their defiated value, today's FRNs would be 
about 1.35 square inches {1.8 inches wade by 3/4 of an inch 
high), an apt size for a note now worth less than a nickel. 

No wonder goods I might have purchased udth my 1975 
dollar would theoretically cost me $3.76 today. Can you say 
“Holy, gas prices, Batman!”? *1* 
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Lucky Day Discovery 
An Elusive 1928 

$1000 Boston Federal Reserve Note 

By Donald Noss Jr, CPA 


I RECEIVED A PHONE CALL TN LATE JANUARY 
2006 from an indi vidua i living along the Gulf Coast, l ie 
knew I collected ciirreiicv and wrote some articles for a few 
publications so he correctly thought I would he interested in 
what happcnetl to hint on his day off tram work. 

Of course, he was right! 

Ilis day started out about the same as most others. 
Nothing in particular happened in the morning. But things 
were to change around noon. 7'hat's wdien he just happened 
to be at tile right place at the right rime to sec someone skiwly 
open an old oversized tarnished envelope that had proliably 
not seen the light of day for over 50 years. 

Time stood still for a few 
moments as he waited for the 
owner’s hand to slowlv remove the 
contents troin the envelope. Out 
came another old-looking envelope, 
but in bet te r co n d i ti o n . T hen, si o w- 
ly and carefully, this inner envelope 
was opened to reveal a beautiful One 
Thousand Dollar bill, 

VVll, he riied to hide his sur- 
prise anti think of something to say 
other than “Wowwvow!"’ He did 
not collect currency, but his intuition 
told him he should buy this note. 

He can't remember exactly vvhat he 
said, but after some back and forth 
banter, he told me he was able to purchase this SI 000 bill for 
exactly one thousand dt)llars w ithin a lew minutes of setting 
his eves upon it. He thought this could he his “Lucky Dayd^ 

He knew- $1000 lulls were still legal tender even though 
never seen in ordinaiy day-to-day transactions. So, he decided 
to do a little research as soon as he deposited the lull in his 
safety deposit box. After all, he hcjped it was w-ordt more than 
die face value, a mere $1000 dollars. 

It w'as a beautiful bill in every respect. It looked essen- 
tially new anti he tlid not want to liend or even breathe on it. 
In fact, it w'as diflicult to tell if it had ever seen the inside of a 
w^allet or pocket, Was there a fold in it or not? T Immm* The 
“Series of 1928” caught his attention. That seemed old. 

And the golden obligation, “Redeemable in Gold,” 
increased his heart rate a beat or two. 1 low ever, it was the 
word “Boston” printed inside the Federal Resciwe Seal and 
not the w-ord “Gold” that made this note veiy rare. 

And how valuable? 

\Afeli, who knows for sure until it goes up for sale or 
someone offers a price that cannot be i efusetl? 

f low^ many of these exist for this note cataloged as Er. 


22 lO-A? Vhiit source says 58D20 were printed* but it seems 
not many exist today, perhajis only 6 or 7 of them. Catalog 
values in the four figures are ridiculously low. The immense 
Heritage .Auctions data base lists no auction appearances of 
one of these notes in their sales. In fact, it is possible that no 
currency buyer has ever had the chance to buy one of these at 
any auction, Etl appreciate knowing otherwise. 

Large denomination bills are disappearing every day 
into the portfolios of hard core currency collectors* and the 
number of those individuals is increasing as you read this, T 
e,vpect this new discover!' might find its way into a collector's 
portfolio too, if the “Price Is Right." But the ow-ncr of this 


rare little 1928 $1000 is not exactly in any burn" to dispose of 
his fortuitous “New' Find,” 

He knovvs it is quite rare and may be satisfied to watch it 
gnnv in value while some serious investment money migrates 
from coins to paper money- Demand from collectors for 
these rare high-denomination bills continues to increase at tlie 
same time some of these bills are actually being destroyed each 
year by Federal Reseiwe Bank employees. That may be hard 
to believe, hut then again, that is supposedly their lawful duty 
when these notes appear at the banks, 

7 he owner intends to have this note graded to enhance 
its potential value. So he ordered a ,$I4 Plexiglas holder to 
help guard this precious cargo in the inaiL Given the rarity’ of 
this note* that did not seem too extravagant an expense, .After 
all, when this article w-as written, there was a 1928 Si ODD 
Boston note offered for sale on the Internet for $65,000, 

The condition of that bill pales somew hat in compari- 
son to thi,s one. You know what they say “Condition, 
Gondidon , Condi tion ! ” 

If diere^s a moral to this story, leFs just sav keep your 
eyes open anti your antennae up. 
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Why Series of 1929 Nationals Exist for Banks 
That Reported No Circulations 

Louis Van Belkum’s 
“No Circulation” National Banks 

Revisited 

By Lee Lofthus 

Introduction 

L OUIS VAN BELKUVrS LANIOM^RK W^ORK NATIONAL BANKS 
of the Note Issuing Period 1S63-193S (1968) identified 15 banks that 
issued Series of 1929 National Bank Notes yet reported no National 
Bank Note circulations in the annual reports of the Comptroller of 
the Curreiic}^. By the time the Hickmaii/Oakes (1982) and first Kelly (1982) 
reference books were published^ Van Belkumks work in the Comptroller*s 
Currency and Bond Ledgers demonstrated diat diere were actually 27 National 
Banks diat issued Series of 1929 notes, but reported no taxable circulations. 

This article will explain why those 27 banks issued National Bank Notes with- 
out reporting any circulation. It will also shed light on %vhy it is important to 
collectors to understand the real meaning of die various circulation related data 
in our standard reference books. 

Reporting National Bank Note Circulations 

As a precursor to understanding why certain banks could issue notes 
without reporting circulations, some background on how hanks prepared their 
circulation reports, and how Van Belkum used those reports, is important. 

The starting point is the National Bank Act, which enafded banks to purchase 
government bonds which were then used to secure a circulation of National 
Bank Notes, Once a bank had purchased bonds and depo.sited diem with the 
Treasurer of the United States, National Bank Notes in an amount equivalent 
to the value of the bonds were sent to the bank by the Comptroller of the 
Currency beginning in 1900. Prior to that, the banks received circulation equal 
to 90 percent of the value of die bonds. 

Section 5214 of the National Bank Act required each bank to pay a tax on 
the amount of the outstanding notes it placed in circulation, and Section 5215 
required the banks to report their taxable circulations semi-annually to the 
Comptroller of the Currency. During the Series of 1929 era, the Comptroller 
published the year-end circulations in his Annual Report in tables or supple- 
ments titled “Individual Statements of Condition of National Banks At The 
Close of Business December 31” each year. Van Bclknin used diese circular 
tions &*oni the annual reports issued through 1934 when he compiled the bank- 
by-bank data in Nntionai Bnnks of the Note Issnhig Period 1 1^63-1 93 L Van 
Belkum’s 1968 book listed ail the chartered National Banks, whether or not 
they issued notes or reported cii culadoiis. 

By die small size era only 80 to 85 percent of die chartered banks were 
issuing Nationals. The remainder ceded their circulation privilege to the 
Federal Reserve banks. 
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The “No Reported Circulation” Situation 

While writing his 1968 honk, Van Belkuni was aware of notes from banks 
claiming no circulation, so he marked the circulation as “None*.” Such situa- 
tions would not have struck Vkin Belkum as too unnsual because he knew that 
hanks only had to report taxable circularions for which diey were liable. It was 
entirely possible to have situations where banks received and issued notes, yet 
had liquidated their liahility for the notes, and thus could legitimately report no 
circulation. This happened with some frequency when hankers sold their 
bonds and deposited lawful money into the Treasuiy redemption Fund in order 
to retire their circulations. That action freed the bank from any tax on the 
notes, and thus freed the hank fi-oin reporting circulation to the Comptroller, 
\'an Beikum offered the followdng explanation for how some bankers 
could report no circulation despite their National Bank Notes sitting in the 
h a n ds o F co 1 1 ee to rs : 

There is one important thing to I'lOte, chat is the banks marked “none.” 

By “none” is meant that the hank did not have any circulation listed in all of 
the Annual Reports of the Comptroller of the Currency in which it appears. 
This docs not mean that the Irink could not have issued notes. A bank could 
have ordered notes, placed them in circulation, and then deposited money, 
with the t reasurer of the United States for their redemption. The report, 
when it came out, would show none, meaning there was no circulation upon 
which the hank could be taxed. The asterisk next co a “none” means notes are 
kn(>wn on the hank.” 

At this stage Viin Belkum was working from the Comptroller’s annual 
reports, not the Currency and Bond Ledgers in the National Archives. As a 
result, his awareness of the “None*” banks was based on iniormation of notes 
known to him or reported by dealers and collectors, not the actual notes issued. 

The Original 15 Circulation “None*” Banks 

When Viin Beikimi’s book was [jublished, there were 15 small-size era banks 
identified with a stattis of “None*.” They are listed here on Table L None 
declared any circulation in any annual report through 1934, the year the 
Comptroller’s reports last included circulation data. 

Table 1: Status of Van Belkum's Original 15 Circulation Banks 

Notes 







Believed 

Actual 

Notes in 

Charter 




Reported 

Known 

Note Issued 

Census 

Number 

Bank Name 

Town 

State 

Circulation 

In 1968 

Status 

in 2005 

13399 

Pipestone NB 

Pipestone 

MN 

None 

Yes 

None Issued 

0 

13428 

Red River NB in 

Clarksville 

TX 

None 

Yes 

1929 T1 issued 

19 

13774 

Cleves NB 

Cleves 

OH 

None 

Yes 

1929 T2 issued 

13 

13860 

Crafton NB 

Crafton 

PA 

None 

Yes 

None Issued 

0 

13903 

FNB in Peru 

Peru 

IL 

None 

Yes 

None Issued 

0 

13963 

NB of Sterling 

Sterling 

IL 

None 

Yes 

None Issued 

0 

13974 

FNB in 

Clarksville 

TX 

None 

Yes 

1929 T2 issued 

13 

14016 

NB of Ludington 

Ludington 

Ml 

None 

Yes 

None Issued 

0 

14116 

Coldwater NB 

Coldwater 

Ml 

None 

Yes 

None Issued 

0 

14219 

NB&TC of Erie 

Erie 

PA 

None 

Yes 

1929 T2 issued 

28 

14241 

FNB in Condon 

Condon 

OR 

None 

Yes 

None Issued 

0 

14245 

Milwaukee Ave NB 

Chicago 

IL 

None 

Yes 

1929 T2 issued 

13 

14252 

FNB in Pierre 

Pierre 

SD 

None 

Yes 

1929 T2 issued 

8 

14283 

Bexar County NB 

San Antonio 

TX 

None 

Yes 

1929 T2 issued 

12 

14320 

Liberty NBatC 

Louisville 

KY 

None 

Yes 

1929 T2 issued 

63 


Notes: a) Reported circulation based on Comptroller of the Currency Annual Reports 1929-1935 

b} Actual issue status verified In the National Currency and Bond Ledgers, National Archives 
cj Notes Known per Don C, Kelly National Bank Notes Census 2005 


Paper Money * September/October 2006 - Whole No. 245 


347 


The President, Officers 
and Board of Governors wish a 

BIG SPMC THANK YOU 

to all of our contributors 
to the 2006 Tom Bain Raffle 
with special thanks to the 
following major contributors: 

R. M. Smythe 

Hugh Shull 

John Rowe 

Heritage/Currency Auctions of America 
Don and Judith Kagin 
Robert Kravitz 

and all the other individuals and Brms 
who contributed to this 
successful event including 
David Cieniewicz, Mark Anderson, Gene Hessler, 
Tom Denly, Ron Horstmann, PCGS, BNR, 
John and Nancy Wilson, Alex Perakis 

Also a big shout out to 
Lyn Knight 

for the wonderful display 
of 30 years of Memphis shows 
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A high grade survivor from the notes 
issued in 1935 by the First National 
Bank in Pierre, SD, Chartered in 
August 1934, the bank did not Issue its 
first notes until February, 12, 1935. 
(Photograph courtesy of Peter 
Huntoon) 



V W H U Ha 


fiZriltlAll lillllDHi.TBMIUl'miCftJMniUlIU U lIKIVEWnmOT 

•-vilSilk 14252 A000187 


FIRST 
NATIONAL BANK IN 
PIERRE 

SOtmt OAHOTA 


TWEMYltOliLlUtS 

A000187 .14252 


Van Belkiiin then went on Co research the notes issued using the Comptroller’s 
CurreiiLy and Bond Letlgers in the National Archives, I'hese data eventually 
appeared in the I Hckiuan/Oakes (1982) and Kelly (1982) reference works, 

T compared the Hickman/Oakes and Kelly entries against Van Belkum’s origi- 
nal 1 5 ""‘None*” list. That comparison produced the results shown on Table 1: 
Cokinin 7 reveals that only 8 of the 15 ^'None*” banks actually issued notes. 
The other 7 entries were erroneous^ likely because the early census information 
confused notes known from similarly named banks in the same tov^ms. 

However, because the new reference books were organized around the note'- 
issuing banks, not the non- issuing banks, there was no obvious updating ot the 

Table 2: The 27 National Banks Issuing Series 1929 Notes Without Reporting Circulations 


Notes Notes in 

in Van Denominations issued Kelly 


Charter 

Number 

Bank Name 

Town 

State 

Reported 

Circulation 

Belkum 
in 1968 

per National 

Currency Ledgers 

Census 
in 2005 

11397 

FNB of Tonkawa 

Tonkawa 

OK 

None 

No 

1929 T2 $5 

0 

12801 

NB of Commerce 

Hugo 

OK 

None 

No 

1929 T2 $5 $10 $20 $50 

1 

13246 

FNB of Bolivar 

Bolivar 

NY 

None 

No 

1929 T2 $5 $10 $20 

4 

13428 

Red River NB in 

Clarksville 

TX 

None 

Yes 

1929 T1 $5 $10 $20 

19 

13540 

Linden NB 

Linden 

NJ 

None 

No 

1929 T1 $10 $20 

3 

13562 

Colorado NB in 

Colorado 

TX 

None 

No 

1929 T1 $10 $20 

0 

13681 

NB of Commerce 

Memphis 

TN 

None 

No 

1929 T2 $50 $100 

4 

13696 

Prange NB 

New Douglas 

IL 

None 

No 

1929 T2 $5 $10 $20 

16 

13774 

Cleves NB 

Cleves 

OH 

None 

Yes 

1929 T2 $5 $10 

13 

13894 

Windham NB 

Bellows Falls 

VT 

None 

No 

1929 T2 $5 

4 

13974 

FNB in 

Clarksville 

TX 

None 

Yes 

1929 T2 $S $10 

13 

14032 

Lansing N8 

Lansing 

Ml 

None 

No 

1929 T2 $10 $20 

23 

14153 

FNB in 

Carteret 

NJ 

None 

No 

1929 T2 $10 $20 

0 

14173 

FNB of 

Golconda 

IL 

None 

No 

1929 T2 $10 $20 

5 

14219 

NB&TC of Erie 

Erie 

PA 

None 

Yes 

1929 T2 $10 $20 $50 $100 28 

14245 

Milwaukee Ave NB 

Chicago 

IL 

None 

Yes 

1929 T2 $5 $10 $20 

13 

14252 

FNB in Pierre 

Pierre 

SD 

None 

Yes 

1929 T2 $10 $20 

8 

14261 

Goshen NB 

Bethesda 

OH 

None 

No 

1929 72$$ $10 

4 

14273 

Citizens NB at 

Brown wood 

TX 

None 

No 

1929 T2 $10 $20 $50 

1 

14282 

Wymore NB 

Wymore 

NE 

None 

No 

1929 T2 $10 $20 

12 

14283 

Bexar County NB 

San Antonio 

TX 

None 

Yes 

1929 T2 $5 $10 $20 

12 

14285 

Mount Olive NB 

Mount Olive 

IL 

None 

No 

1929 T2 $100 

5 

14297 

NB of Lanark 

Lanark 

IL 

None 

No 

192912$$ $10 $20 $50 

7 

14302 

Stockmens NB 

Cotulla 

TX 

None 

No 

1929 T2 $10 $20 

2 

14304 

NB of Commerce 

Pawhuska 

OK 

None 

No 

1929 T2 $20 

4 

14305 

NB of West NY 

West NY 

NJ 

None 

No 

1929 T2 $5 $10 $20 

2 

14320 

Liberty NB&TC 

Louisville 

KY 

None 

Yes 

1929 T2 $10 

63 


Note: Reported circulation based on Comptroller of the Currency Annual Reports 1929-1935 
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1421 ? A000787 


A000787 


THE HATIOI^AL BANK AND 
TRUST COMPANY OF 
2 ERIE 

^ PENNSYLVANIA 

toil Wtu. PAT TC TH L OCAlflCR OH DCHAH D 

Z nmiiiivTrmiLLAit^ 

14219 




1 

_ jr 

1 



The National Bank and Trust Company 
of Erie was one of the ''no circutation" 
banks origmally identified by Louis Van 
Belkum in 1 96B. The bank delayed 
issuing notes until 1935; and issued 
Series of 1929 Type 2 notes only. 


“None*” list, nor was there any spcdfic explanation as to why a note-issuing 
hank may have declared no circulation. C^ollectors renlixecl that the 1968 
“None*’’ infomiation was outdated, and focused instead on the wealth of infor- 
mation mined by Van Belkum from the Archives. Little additional attention 
was gi%"en to the “None*” banks. 

Revisiting the “None*” Banks in 2006 

I could not see any reason a bank would have had an incentive to deposit 
lawful money into the redemption fund in order to avoid declaring a taxable 
circulation. It did not make ccoiiomic sense - imy negative consequence of 
paying the circulation tax would have been outweighed by the gain from keep- 
ing the notes and loaning or investing them. 

Furthermore, it was apparent that there might lie additional hanks that 
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Liberty National Bank and Trust 
Company was chartered in January 
1935 and is popular as the highest char- 
ter number of any note*issuing bank. 
The note-issuing era ended before the 
bank was required to report its circula- 
tion at the end of 1935. 



14520 A 00917 a 


n iiDEfliy ^ 
W NATIONAL BANK AND 
TRUST COMPANY OF 
LOUISVILLE 

KENTUCKY 

AkU. PAY TQTllC. 0)4 DCMAPIO 

1KIOAU»$ 

A009178 14520 


TlWllOXIARvS 


issued nutes, but declart:cl no circulations. Van Belkiiin noticed the original 
banks because he had seen or knew' of reported notes from chose 
banks. IF the 1968 census didn’t make him aware a bank had known notes, Van 
Belkum bad no way to know the “no circulation” entry in the Comptroller 
.Vnniiai Reports needed to be marked wkh an asterisk. It appeared there was 
still more to be learned about rhe “None*” banks. 

'The first step in pursuing the “None*” bank question was to do a com- 
prehensive reconciliation between all the “no circulation” banks listed in \Ain 
Belkum (1968) and the list of note-issuing banks in Kelly (2004). This reeon- 



This is a section of the National 
Currency and Bond Ledger for Charter 
14173, the First National Bank of 
Colconda, IL. Although the bank was 
chartered in May 1 934, the left hand 
portion of the ledger titled ^'National 
Bank Currency Issued^' clearly shows 
the first note deliveries did not occur 
until March 12, 1935. This explains 
why the bank reported no taxable circu- 
lation in 1934. 


ciliation would determine iFodier banks issued notes without reporting any cir-’ 
culation. The results of that recDiiciliadon are shown on Table 2. 

There were a total of 27 banks that issued Series 1929 Nationals without 
reporting taxable circulations. Table 2 shows that 7 banks erroneously report- 
ed in 1968 as note-issuing banks have dropped off the list, 8 original Van 
Belkum “None*” banks remain, and 19 banks w^ere added. 

The next step was to obtain rhe Comptroller of the Currency Annual 
Report supplements for the years 1929 to 1935 in order to confinn that these 
27 note-issuing banks never reported any circuladons. This verification was 
made. At this point, a validated list was in hand of the 27 “no circulation” 
l)anks, but there was still no explanation of why these banks issued notes w i th- 
ou t reporting circulations. That meant it was time to visit the Currency and 
Bonil L.edgers at the National .^chives. 


Why Note-Issuing Banks Reported No Circulations 
Table 3 summarizes my findings from the Currency and Bond Ledgers 
for all 27 banks that issued notes without reporting circuladons. Several inter- 
esting facts emerge fi’om the table. First, tlie most important point is that 2 1 of 
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Table 3: Explanations for No Reported Circulations of Series 1929 Note-Issuing National Banks 


Charter 




Reported 

Date of 

Date First 

Explanation for Not 

Number 

Bank Name 

Town 

ST 

Circulation 

Organization 

Note Issued 

Reporting Circulation 

11397 

FNB of Tonka wa 

Tonkawa 

OK 

None 

7/12/1919 

1/9/1935 

First notes issued in 1 935 

12801 

NB of Commerce 

Hugo 

OK 

None 

7/29/1925 

2/26/1935 

First notes issued in 1935 

13246 

FNB of Bolivar 

Bolivar 

NY 

None 

9/26/1928 

1/28/1935 

First notes issued in 1935 

1342B 

Red River NB In 

Clarksville 

TX 

None 

2/17/1930 

5/2/1930 

Bonds sold July 1930 

13540 

Linden NB 

Linden 

NJ 

None 

4/14/1931 

12/8/1931 

Bank in liquidation status 
Dec 1931 

13562 

Colorado NB in 

Colorado 

TX 

None 

7/6/1931 

10/14/1931 

Bonds sold by Dec 1931 

13681 

NB of Commerce 

Memphis 

TN 

None 

4/29/1933 

9/2/1933 

Notes withheld from 
circulation until 1935 

13696 

Prange NB 

New Douglas 

1L 

None 

5/25/1933 

2/27/1934 

Bank liquidated Dec 1934 

13774 

Cleves NB 

Cleves 

OH 

None 

9/11/1933 

2/1/1935 

First notes issued In 1935 

13894 

Windham NB 

Bellows Fails 

VT 

None 

12/5/1933 

2/14/1935 

First notes issued in 1935 

13974 

FNB in 

Clarksville 

TX 

None 

1/13/1934 

1/21/1935 

First notes issued in 1935 

14032 

Lansing NB 

Lansing 

Ml 

None 

1/24/1934 

6/5/1934 

Bonds sold Sept 1934 

14153 

FNB in 

Carteret 

NJ 

None 

5/10/1934 

2/2/1935 

First notes issued in 1935 

14173 

FNB of 

Golconda 

IL 

None 

5/8/1934 

3/12/1935 

First notes issued In 1935 

14219 

NB&TC of Erie 

Erie 

PA 

None 

7/10/1934 

1/16/1935 

First notes issued in 1935 

14245 

Milwaukee Ave NB 

Chicago 

IL 

None 

7/31/1934 

1/17/1935 

First notes issued in 1935 

14252 

FNB in Pierre 

Pierre 

SD 

None 

8/5/1934 

2/12/1935 

First notes issued in 1 935 

14261 

Goshen NB 

Bethesda 

OH 

None 

9/1/1934 

2/18/1935 

First notes issued in 1935 

14273 

Citizens NB at 

Brownwood 

TX 

None 

6/13/1934 

3/8/1935 

First notes Issued In 1935 

14282 

Wymore NB 

Wymore 

NE 

None 

9/22/1934 

1/4/1935 

First notes issued in 1935 

14283 

Bexar County NB 

San Antonio 

TX 

None 

10/10/1934 

1/19/1935 

First notes issued in 1935 

14285 

Mount Olive NB 

Mount Olive 

IL 

None 

7/20/1934 

2/23/1935 

First notes issued in 1935 

14297 

NB of Lanark 

Lanark 

IL 

None 

10/25/1934 

12/28/1934 

Notes not received until 
January 1935 

14302 

Stockmens NB 

Cotulla 

TX 

None 

9/25/1934 

1/21/1935 

First notes issued in 1935 

14304 

NB of Commerce 

Pawhuska 

OK 

None 

11/21/1934 

3/5/1935 

First notes issued In 1935 

14305 

NB of West NY 

West NY 

NJ 

None 

10/25/1934 

2/14/1935 

First notes issued in 1935 

14320 

Notes: 

Liberty NB&TC 

Louisville 

KY 

None 

1/8/1935 

2/6/1935 

First notes issued in 1935 


a) Reported circulation based on Comptroller of the Currency Annual Reports 1929-1935 

b) Organization date taken from Comptroller of the Currency National Currency 8i Bond Ledgers, National Archives 

c) Note Issue dates taken from Comptroller of the Currency National Currency & Bond Ledgers, National Archives 

d) When bonds were sold, taxable circulation liability was ended, thus no year-end circulation reporting was required 


The Lansing National Bankas owners 
sold their bonds in September 1934 and 
thus had no outstanding liability when 
reports were due at year's end. 
{Photograph courtesy of Heritage 
Auctions) 


the 27 banks all shared the same simple reason tbr never reporting circulations: 
they delayed issuing their Hrst National Bank Notes until 1935, the year the 
National Bank Note circulation privilege was ended by the federal government. 
WTien the circulation privilege ended, so did circulation reporting, and these 21 
banks simply never had a chance to file a year-end report of their notes in circu- 
lation. 
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The last bank on Table 3 is Charter 14320, the popular Liberty National 
Bank and Trust Company, Louisville, Kentucky, sought by collectors as the 
his^hest charter number of the note-issuing National Banks. The bank was 
chartered in 1935 and issued its first notes in 1935. It is one of the few banks 
that issued only during 1935 for which more than a handful ot notes are known 
to collectors today. 

The first three banks on Table 3 delayed issuing notes for several years 



The National Bank of Commerce in 
Memphis received $1 mtllton in 
National Bank Notes in September 
1933. However, the right hand portion 
of the ledger showing redemptions of 
worn notes is entirely blank, clear indi- 
cation the notes were withheld from 
circulation until after redemption 
reporting ended in july 1 935. The 4 
surviving notes knowm today reveal the 
bank eventually released the notes into 
circulation. 


Bond Sales Account for Some Circulation” Reports 

Charter 14032, Lansing National Bank, was organized januvny 24, 1934, 
and received its charter in Febriian*. The first notes arrived in a single ship- 
ment sent June 5, 1934, a shipment that consisted of $250,000 in Type 2 $10s 
and S20s. However, die hankers sold their bonds on September 21, 1934, to 
die Federal Reserv^e System, permitting the Federal Resen e to assume the cir- 
culation in accordance with Federal Reseiwe Act (December 23, 191 3, c. 6, §18, 
38 Stat. 268). As a result, the bankers had no outstanding liahilit)^ for their 
notes when calendar year 1934 ended, and thus had no circulation to report 
despite the large number of notes issued. There are 23 notes from the bank 
known in die Kelly 2005 census, one of the larger known figures among die ‘hio 
circulation’^ banks. 

The National Bank of Commerce in Memphis Holds its Notes 

.Another great insight into circulatifui reporting comes Ironi die actions of 
the bankers at Charter 13681, the National Bank of Commerce, Memphis, 
Tennessee. The bank was organized and received its charter in April 1933. 


after they opened: Charter 1 1397, Tonkawa, Okhihoiua, waited since 1919; 
Charter 12801, Hugo, Oklahoma, waited since 1925; and Charter 13246, 
Bolivar, New York, waited since 1928. These hankers most likely cook advan- 
tage of the 1913 Federal Reser\^c Act provisions that permitted National Banks 
to cede their circulation privilege to the Federal Reserve hanks rather than 
manage their own circuiations. 

For whatever reason, diese l>ankers decided in late 1934 or 1935 to pur- 
chase bonds and issue notes, just before the National Currency era ended. The 
Currency and Bond Ledgers show conclusively diat these banks did not make 
any unusual deposits of lawfi.il money in «jrder to avoid reporting taxable circu- 
lations, they simply began their note issuance too late to be included in the 
Comptroller reports. Van Belkum, in 1968, could not have known this until he 
moved from the Comptroller reports to the Currency and Bond Ledgers. 

The other 6 banks had more coiiiplicated circumstances for not reporting 
circulations. These are discussed below individually. 
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Bonds totniing $l inillion were deposited in September 1933, :ind die bankers 
quickly received a cool million dollars in 2 $50 and $100 Nirtionai Bvink 

Mf)tes. Van Belkuni {1968} reported no circulation for Charter 13681, whereas 
Kelly (2004) reported die "out in 1935” amount as the Full $I million in notes. 
What was going on? 

The Currency and Bond Ledger for the bank is revealing: not a single 
note was redeemed From circulation between the September 1933 delivery and 
the close of the national era in July 1935, IF these notes had been placed in cir- 
culation, at least some of them would have found their way to the redemption 
bureau* It is clear that die hankers held their $1 million in Nationals For at least 
two years before releasing diem, and never reported the notes as circulating* 
This leads into another interesting facet of reporting circulations, namely diat 
there were tu^o working definitions for “circulation*” 

The predominantly accepted definition for "circulation” was the face value 
of notes issued against the deposit of bonds and shown as outstanding on die 
books of the Comptroller of the Currency* In the case of the National Bank of 
Commerce, this amount was $1 million* However, given the anibiguiy of the 
regulations surrounding circulation reports, some bankers employed an alter- 
nate "circulation” definition and reported only the actual value of notes outside 
the hank or "on the street,” (Pratt, 1933, pp* 189-190). 

A dramatic case ol holding notes and reporting only the notes on the 
street as circulation occurred with Charter 2566, The First National Bank of 
Butte, Montana ("The Startling Case of the First National Bank of Butte, 
Montana,” Paper Money, May/June 2006), The bankers at die National Bank of 
Commerce in Memphis evidendy took the same measures in order to avoid the 
tax liability of a million dollars in Nationals on the sti’eet. Because 4 notes are 
known to collectors today (Kelly 2005 census), it is apparent the bankers let 
dieir notes loose once their bonds were redeemed in July 1935 and the liability 
for the notes became the responsibility of the Treasiity, 

Bank Liquidarioiis Impacted Reported Circulations 

The Prange National Bank of New Douglas, Illinois, Charter 13696, was 
organized and chartered In May 1933* The bank received its first notes in 
Februar)^ 1934* The president and cashier of the bank were A*F. and W*W* 
Prange* They had bonds backing a circulation of $25,000, and issued a total of 
$28,630 in notes, counting the replacement notes issued for worn and unfit 
redeemed notes. However, the bank was placed into voluntaiy liquidation on 
December K), 1934, Rather than submit a 1934 year-end report of condition to 
the Comptroller, the bankers submitted liquidation paperwork and tlius had no 
circulation to report. 

Incidentally, A*F* and W.\¥. Prange did not leave banking altogether, as 
they soon started Charter 14285 in nearby Mount Olive, IL. They apparently 
had a knack for issuing notes without reporting circulations, as their Mount 
Olive National Bank also appears on Table 3 as another "no circulation” bank* 

Ai^other liquidating bank that reported no circulation was Charter 13540, 
Linden National Bank, New Jersey. Linden^s case was far more complex than 
the Prange National Bank case* The Linden National Bank was organized April 
14, 193 L and received its charter later that month* It assumed the $1 1 1,920 in 
outstanding circulation of the Linden National Bank and Trust Company on 
November 8, 1931* Shortly thereafter, in two deliveries occurring December 8 
and December 17, 1931, it received the entirety of its own Nationals totaling 
$97,440. 

However, just as its own notes were arriving, the Linden National Bank 
management voted to liquidate the bank* The Comptroller recorded the volun- 
tary'^ liquidation on Jamiaiy 2 1, 1932, and recorded die sale of the bonds backing 
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Society members benefit SPMC programs with their gifts 


A RECENT GENEROUS BEQUEST TO SPAiC BY 
deceased xneiiibcr Forrest Daniel will doubtless benefit 
members for many years as SPMC Governors determine bo^v' 
to use the income from those funds, it was Air. Daniel's desire 
that the Societ)' he long labored for and esteemed would con- 
tinue to grow and benefit its members. 

However^ EVERY member has the opportunit)' annually 
to contribute to t^vo excellent SPMC projects when they 
receive their annual dues/contribiuion envelope in our 
Sept/Oct issue. Each reader should have received such an 
envelope in this issue. Of course, this modest check off enve- 
lope allows annual members to ^h'c-up” for the coming year, 
but also allows BOTH annual and Life Members an easy way 
to assist the Society in a meaningfi.iI way. 

Altliough our Societ}’ doesn't “bard sell” these solicita- 
tions like many other groups do, both George W. AAbiit 
Alemorial Fund and D.C, Wismer Memorial Fund are impor- 
tant CO the life of SPMC and its members. Annually our 
George Wait Memorial Prize, wiiidi honors a founding mem- 
ber who was instrumental in our early book publishing pro- 
grams, provides a grant for an author(s) working on a Rirurc 
reference book for the paper money community. The Wismer 
Fund, named for pioneering obsolete note cataloger, assists 
publication of our state-by-state obsolete note and scrip books. 

In 2005 contributions to the Wait Fund were S477.50; 
Wismer Fund, S532JO^ and unspecified donations, S460, 
Donations for 200d are Wait Fund, S3 15; Wismer Fund, 
S365; and other purposes, SI 000 in addition to DanicTs 
SI 0,000 bequest. 


SPMC thanks all who have contributed to these worthy 
projects. They include Joseph Adamski, Gary .Anderson, 
Richard Anderson, Paul Andrews, Bavid Balkwill, David 
Bei ridge, David Bossert, F. Carl Braun, Mark Campbell, 
James Carlson, Tom Carson, Bert Cohen, Howard Cohen, 
James Cohen, Dean Paul Dav^is, Jim Davis, Donald DeKalb, 
Celeste DeZaii Jr., George Decker, Cliff Dietrich, David 
Eaton, G.B. Eddy, Donald Farr, John Eerm, Glenn Fishe, 
Paul Fisher, William Frey, Robert Galiette, Dustin Gibson, 
Donald Gilletti Jr., John Glynn, Robert Goller, Ronald 
Gustafson, Ronald Hamm, Emmett Haralson, Coleman 
I lartigan, Randy Hayuie, David Hinkle, Richard Horst, 

.Also, Lowell Horw'edel, Milton Huff, Allan Huitt, John 
W. Jackson, Keith James, Peter Jones, Brnce Keener, Bob 
Kosmo, Gerald Loegler, Lee Lofthus, Kevdn Lonergan, AJvin 
Ala comber, Samuel Muniz Torres, Allen Aliinro, Eric 
Newman, Clark Nixon, John O'Ndll, Peter Papadeas, J. Roy 
Pennell Jr., Rus.sell Pike, S.D. Reiss, Ellen Richardson, Joseph 
Ridder, N.A. Rieger, Gaylen Rust, Stephen Sebroeder, Harcon 
Semple Jr., Donald Skinner, Albert L, Smith 111, Bruce 
Spence, Radford Stearns, D.R. Sullivan, Greg Super, Gerald 
Sutphin Jr., Bill Tatham, John Vertreesjr., Randy Vogel, Bob 
Waszilycsak, Bernhard Wilde, Ron Yeager and William 
Yoiingennan. 

Since SPAIC is a not-for-profit SO 1(c)(3) educational 
organization, all contributions are fully tax deductible. So why 
not add your gift and name to a future roll of SPMC's bene- 
factors? Our jn'ograms are designed to promote paper money 
research and publications and our hobby. *** 
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Your homeowners insurance is rarely enough to cover your 
collectibles. We have provided economical, dependable 
collectibles insurance since 1966. 

* .Sample collector rates: S3.()U0 for $I4. for S38, S25.Bf)0 for $95. $50.0tKl for $190. SUXUKK) for S278. S200.000 for 

S4I8. Above 5200,000. rate is S t 40 per SLOOO. 

• Our insurance earner h AM 13esfs rated .A+ (Superior). 

• We insure paper money, paper ephemera, manuscripts, hooks, autographs and scores of other collectibles. “One-stop'" service 
for practically everything you eolleet. 

• Replacenieitt value. We use expert professional help valuing collectible lasses. Consumer friendly serv ice: Oiirofiice handles your 
loss — you won't deal with a big insurer who doesn't know coileclibles. 

* Detailed im entory and. or profe.ssional appraisal not required. Collectors list ilenis ovcr S5,t)0fh dealers no listing required. 

* Sec our wcbsHc (or call. fax. e-mail us) for full inibrmation, including standard exclusions, 
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Visit: www.collectinsure.com 
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the end re w oi the h;ink’.s assumed and own circulation. This is an interesting 
case because the bankers had their notes on the street, including the assumed cir- 
culation trom the Linden National Bank and Trust Company plus notes from 
their own December 1931 shipment, but still didn't report any taxable circula- 
tion* Obviously, they made the tlecision to liquidate in December, filed the liq- 
uidation papers, and therefore made no 1931 year-end report of condition 
despite having notes on the street. Linden National Bank notes are a rare find - 
only .3 notes are in the Kelly 2005 census, and all are G or GA^G condition* 


Two Unusual Situations in Texas 

The last nvo banks “None*” lianks are both from Texas. Charter 13562, 
Ccdorado National Bank in Colorado, Texas, was organized July 6, 1931, ^^^^d 
closed February 27, 1932 by being consolidated with the City National Bank of 
Colorado. Despite its short existence, Charter 13562 saw some lively circulation 
activity, and is one of the most interesting ^^None*” bank stories* After opening 
in July 1931, in early September die bankers assumed the $25,000 circulation of 
Charter 2801, The Colorado National Bank. In October, the new Colorado 
National Bank began receiving small deliveries of notes representing replacement 
notes for the unfit currency redeemed from the assumed eharter, and some 
redempcions from its own meager issuances. The result %vas only $6,300 in notes 
were issued under its om\ name, all being Typt 1 $10 and $20 notes. Not a sin- 
gle note Iroin Charter 13562 is reported, making it one of three “None*” banks 
with no know n sundvors. 

Why didn't Colorado National Bank in Colorado report any circulation at 
the end of 1931? Clearly it had notes outstanding between its first note issuances 
in Octol)er 1931 and its consolidation wdrli City National Bank in Februaiy 1932. 

'The answer is found in the 1931 year-end report of condition filed by the 
hank. That strange report said the bank had no bonds, no assets, and no circula- 
tion. The bankers were in the process of preparing for the merger wuh the City 
National Bank, and had sold dieir bonds in December. Consequently, the out- 
standing notes were the liability of the Treasurer, and the bankers had no liabili- 
ty for the 1931 year-end report. 


Red River National Bank in 
Clarksville issued just $12,600 in 
notes. Serial Number 1 notes account 
for 1 8 of the 1 9 reported notes today* 
(Photograph courtesy of Heritage 
Auctions/Currency Auctions of 
America) 



The final “None*” hank to discuss is Charter 13438, Red River National 
Bank in Clarksville* The Red River National Bank in Clarks\dlle was organized 
Fehruar}' 17, 1930, and assumed the $60,000 circulation of Charter 4982, the 
Red River Bank of Clarksville, on April 8, 1930. In May 1930, die new' bank 
received $6,600 in replacement notes for a sizeable redemption of Charter 4982 
Nationals. On July 21, 1930, another deliver)? of replacement notes was sent 
after redempdon of $6,000 in large and small size notes fi*om Charter 4982* The 
$12,600 sent in replacement notes turned out to be the only notes issued with the 
new title* 
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On JbIv 30, 1930, the hankers sold their bonds to 
die Fedenil Resen e and ended dieir circLilarion Ikibili- 
W. In 1932, when Red River National Bank assumed 
die S20,000 circulation for die First National Bank of 
Avery, lawful money covering that bank's circulation 
was deposited, precluding Red River from any obliga^ 
don to report that circulation. 

Notes from Red River National Bank in 
Clarksville are great to collect. 'The $5, $10, and S2() 
serial number 1 sheets apparently were saved by Coi. 
Green, and then salvaged from the Green estate by 
William Phil putt. Those three sheets now have l)een 
cut, and they account for 18 of the 19 notes known in 
the Kelly 2005 census, A lone circulated $20 note sur- 
vives from the replacement notes put on the street liy 
the bank, a telling insight into just how completely a 
small issuance of $12,600 coiikl be consumed* 


Conclusion 

A^an Belkum's lesson from 1968 still stands today: 
just because a bank did not report any circulation tlid 
not mean it could not havx^ issued National Bank Notes 
-27 such banks in the small size national era did just 
that. Wdiy they did this depended on die special cir- 
cumstances at each bank. Wq now know that 2 1 of the 
27 'hio circulation*' banks simply began their note 
issuance in 1935, too late to report year-end circula- 
tions* We also know the other 6 banks avoided report- 
ing because they eliminated their taxable circulation 
liability, either by selling their bonds or closing the 
bank prior to the end of the rejiorting period* 

This story emphasizes that collectors should con- 
tinue to be cautious in making rarin- assessments using 
circulation data from any single reference source. Van 
Belkum (1968) is outdated for the “None* banks.” 

The Comptroller of the CAirrency annual report sup- 
plements show taxable circulation amounts that may or 
may not reflect the notes a bank put on the street, and 
one needs several successive years of reports to see if 
bond sales may be masking true note availability (sec 
Hun toon, 1995, pp. 260-265)* Hickman /Oakes and 
Kelly sho%v amounts outstanding at close, or outstand- 
ing in 1935, neither of which may be the taxable circu- 
lation aniouDLs, or even the notes the bank bad on the 
street. One should disdll the circulation-related data 
from all the above sources before making final judg- 
ment upon how many notes a bank had circulating on 
die street. 

Many collectors have sought notes from the 
14000 Charters as their collecting goal. The 27 
“None*” banks would make another interesting goal, 
not to mention a challenging one* As shown on Table 2, only 10 of the banks 
have 10 or more notes known today, and 13 of the banks are truly quite rare 
with less chan 5 notes known each, including 3 that are unknow'n in the Kelly 
2005 census. 


An uncut sheet of Red River National 
Bank in Clarksville, Texas $5s before cut 
to satisfy desires of multiple collectors. 
(ex-Green, ex-Philpott, ex-Heritage/CAA 
Sept. 9, 2004, lot 17362) 
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Also I am a buyer of these items. Top Prices paid. 




Bertram M. Cohen, 169 Marlborough St., Boston, MA 02116-1830 
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I Collect 

FLORIDA 

Obsolete Currency 
National Currency 
State & Territorial Issues 
Scrip 
Bonds 

Ron Benice 

4452 Deer Trail Blvd. 
Sarasota, FL 34238 

941 927 8765 Benice@Prodigy.net 



Always Wanted 

Monmouth County, New Jersey 
Obsoletes - Nationals - Scrip 
Histories and Memorabilia 

Allenhurst - Allentown - Asbury Park - Atlantic Highlands - 
Belmar - Bradley Beach - Eatontown - Englishtown - Free- 
hold - Howell - Keansburg - Key port - Long Branch - 
Manasquan - Matawan - Middletown - Ocean Grove - Red 
Bank - Sea Bright - Spring Lake 

N,B. Buckman 

P.O. Box 608, Ocean Grove, NJ 07756 
800-533-6163 Fax: 732-282-2525 



Harlan J. Berk, Ltd. 

“T/i e Art cfe S ci e nc e ofN umis mat ics '' 

31 N- Clark Street 
Chicai^D, IL 60602 
312/609-^0016 • Fax 312/609-1305 
w w vv ■ h a r i an i be r k, co m 
e-mail ■ info@liarlanjberk,co ni 
A FuilS^F^vic^ FiF'm 

Yoiijr HeadifuarteM^s jfbr 
Ail Yaujr Callectirt^ N^eds 



MYLAR D® CURRENCY HOLDERS 
PRICED AS FOLLOWS 
BANK NOTE AND CHECK HOLDERS 


SIZE 

INCHES 

50 

100 

50Q 

1000 

Fractipnat 

4-3/4" K 2-1/4' 

$22.50 

$40.50 

$180.00 

$320.00 

Colonial 

5-1 /2' X 3-1/1 6“ 

$23,00 

$42.00 

$195.00 

$350.00 

Small Currency 

6-5/8" X 2-7/8" 

$23.50 

$45,00 

S200.00 

$375.00 

Post Card 

6-5/16" X 4" 

$25,50 

$48.50 

$215.00 

S400.00 

Large Currency 

7-7/8" X 3-1/2’ 

$26.50 

$49,50 

$220 00 

S4 10.00 

Auction 

9 X 3-3/4" 

$29,00 

$53.00 

$250 00 

$450.00 

Foreign Currency 

Sx5 

$33.00 

$60.00 

$275.00 

$485.00 

Checks 

9-5/3 X 4- 1/4" $33.00 S60.00 

SHEET HOLDERS 

$275.00 

$485.00 

SIZE 

Obsolete Sheet 

INCHES 

10 

50 

100 

250 

End Open 
National Sheet 

8-3/4"x 14-1/2" 

$20,00 

mm 

$154.00 

$358.00 

Sid© Open 

Stock Certificate 

8-1/2" X 17-1/2" 

$21.00 

$93.00 

$165.00 

$380.00 

End Open 

Map & Bond Size 

9-1/2" X 12-1/2" 

$19.00 

$33.00 

$150.00 

$345.00 

End Open 

18" X 24" 

$77.00 

$345.00 

$625.00 

$1425.00 


You may assort note holders for hast price (min. 50 pcs- one size). You may 
assort sheet holders for best price (min. 10 pcs. one size). 

SHIPPING IN THE U.S. [PARCEL POST) FREE OF CHARGE 

Mylar D® is a Registered Trademark of the Dupont Corporation. This also 
applies to uncoaied archival quality Mylar® Type D by the Dupont Corp. or the 
equivalent material by ICI Industries Corp. Melineit Type 516. 

DENLY’S OF BOSTON 

P.O. Box 51010. Boston. MA 02205 - 617-482-8477 
ORDERS ONLY: eOO-HI-DENLY • FAX 617-357-8163 www.denlys com 
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I NM IIS CLASSIC STUDY OF AMER1CA\S SMALL CHANGE, 
Neil Ciirochers chronicled how surprisingly difficult it wiis for 1 9th 
century Aiiiericnn iHJthorities to establish a circulating fiicdium — coin 
or paper — that sensed the modest, yet pervasive, needs of ever^'day 
commerce. The inconveniences and disruptions occasioned by the 
Civil War-era Fractional Currency, vividly illustrated in the January 2006 
pages oi P/f per Money, represent the high (or Ioav!) point of this tiirlnilent histo- 
ly. 

Yet the stoiy Fractitmvd Currency does not end with its official retire- 
ment in 1876* The continued need for some cheap and convenient method for 
sending money hy mail was only partly met by the short-lived Postal Note 
(1883-1894)* /Vfter the 1880s proposals regularly surfaced in Congress for new 
ejnissions of Fractional Currency, either through the Treasur}? Department or 
the Post Office* Of particular note was Charles W* Post’s ingenious “post- 
check” system, which commanded the attention of Fractional Currency advo- 
cates iietween 1900 and 1905. 


A Postscript 
to the Postal Note: 

Fractional Currency Schemes 
After the 1890s 

By Loren Qatch 


The Rise aiid Fall of die Postal Note 

Fractional Currency may have been a nuisance to the public and a burden 
for the Treasiuy, l>iu for one purpose it proved superior; the sending of remit- 
tances through the mail* Indeed, banks sa%v fit to hold balances of such notes 
for that reason as a convenience for their customers. For unbanked popula- 
tions, particularly in rural areas, money orders represented the only safe way to 
sent! funds. Yet diesc were expensive, time-consuming to purchase, and only 
available at designated post offices* 

'Thus, to make small payments people resorted to sending stamps (these 
were not, in any event, redeemable at the post office and had to be used as 
postage, or sold by the receiver at a discount) and even coins, which led to the 
common problems of wet and spoiled stamps and even loose change escaping 
envelopes. 

The Post Office itself recognized die need for a better way, and in 1883 
Congress obliged by creating the Postal Note* Patterned after the British 
example, the Postal Note offered its purchasers — for a three-cent fee the plus 
face value — a note in denominations ranging from one cent Co $4.99* Payable 
CD bearer but only at tlie post office specified by the remitter, the specific 
denomination of each note was created by punching die appropriate hole in 
each of three colimins designating die dollar amount, the ten cent increment, 
and a final column for cents from one to nine* 


Collectors recognize six types 
of Postal Notes: 

• Type I: Engraved and printed by the 
Homer lee Bank Note Company; 
printed on yellow paper. 

• Type II: Engraved and printed by the 
Homer Lee Sank Note Company; 
printed on creamy white paper; the 
paying city is hand-written. 

• Type ll-A: Engraved and printed by 
the Homer Lee Bank Note Company; 
rubber-stamped or hand-written 
■'ANY MONEY ORDER OFFICE" 
appears on the paying office line. 

• Type III: Engraved and printed by 
the Homer Lee Bank Note Company; 
"ANY MONEY ORDER OFFICE" 
engraved in straight line. 

• Type IV: Engraved and printed by 
the American Bank Note Company. 

• Type V: Printed by Dunlap & Clarke 
of Philadelphia. 
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Type I Postal Note payable at a spe- 
cific post office. 



^ 4 ^i 

h r Uss 1 ha 1 five D Q fl ars Paye k m ti 


WW pay to Bearer wifhmihras mGatha From the test d a/. 
of the month sF issom. K 


Do/isrs 


Cents. 


fhis Note fS pi/£(r pof^bU at/^ico of issoe withm the oamm 
pensd /F /ost or des/roysdno dtfpficfft& cso he tssi/ad. 
ffecoiyetf the stioye amount 


!k.i TtUH Ncm:j 


In 1886 , the House Committee on Post-Office Ami Post-Roads reported 
approvingly on aniending legislation to make these notes payable at any 
money^order issuing post office, and to widen the issuers of notes to include 
smalt-town post offices that did not then offer money-order senices. 

These same aniendments were duly passed the following year, enhancing 
the negotiability of Postal Notes, but also creating the problems that led to 
their demise. Payable to bearer and cashable at many post offices, the Postal 
Note gave for its three -cent fee no more securiw chan an ordinaiy banknote. 


Type II- A Postal Note payable at ''any 
money order office,'' robber stamped. 



RirLess ihan Iwe Dallas. P^ijalile m Hie United Stales tinli|. 

’fliij. wiihvuui^ mmitiiM n’lmi iiu-hiNi 

Onv (iriht> uu>nt]i of I * 


CwiUt, 


' - IViwr.MAiKTiui. 

IriOHl (Urtl4]?i1rin'<ia Jio clrnaintti' tM* 

ri'in.'ah#! ilm •nlk.^hh**!. pb ■•■■i.,i,n ■•■■.« 


Type IV Postal Note payable at "any 
money order office," printed* 
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By 1S91 Post-office inspectors foresaw the abandonment of the Postal 
Note, anil its replacement by a cheaper version of the money order. 
Recognizing; the need for something better than the Postal Note, the nation^s 
postmasters at their 1892 convention called for a series of standard fractional 
denomination notes, to be sold at face value, valid for only 60 days and can- 
celled upon payment in U,S. funds. 

Inexpensive, convenient, and free of paperwork, the Postal Note*s curren- 
cy-like attributes also l>rought with it some corresponding disadvantages. As a 
bearer note, if offered no security if stolen. If lost, no duplicate could be 
obtained, and if sent without any advice, wa\nvard notes could not be easily 
matched to the ti’ansacOons they funded. As die Postmaster-Geiieral reported 
to Congress in 1893, “this insecurity of the Postal Note gives rise to dissatisfac- 
tion and complaint on the part of die public, and seriously diminishes its use- 
fulness as a means of transmitting small sums by mail.” 

Prodded by die Dockery Commission’s report on executive departjnents. 
Congress abolished the Postal Note in Januaty 1894, replacing its services with 
a cheaper, three-cetit money order for amounts up to S2,5f}, As die New Vork 
Timex wrote ot the old notes that July, “ft]hey were, in short, a sort of 
Fractional Currency. The Postal Notes were a source of trouble to the Post 
Office olficials. They were like so many ‘shin plasters’ lying around the office, 
and fi^equently they disappeared. Clerks stole them our of die backs of their 
hooks. It was necessary for die officials always to keep a close eye on the Postal 
Notes.” 

Despite its brief life, the Postal Note condnued to Inspire schemes for a 
Fractional Currency, both as a means of remittances and as an inflationary 
expansion of the money supply. 

Populist Proposals for Fractional Currency 

As monetary reformers, the Farmers* Alliances of the 1880s and the 
Peoples* (Populist) Party of the 1890s are remembered for their ad%'ocacy of 
currency expansion against agricultural staples and the free coinage of silver. 
Less well known was their support for Fractional Currency, which the Alliance 
movement placed in its St. Louis platform in 1889. Between 1885 and 1895, 
rural lawmakers offered 20 bills that sought either some kind of Postal 
Currency or new emissions of Fractional Currency. 

Most of diese never received a hearing, chough in the 50th Congress die 
l louse Committee on Bank! tig and Currency did report a bill favorably, on die 
grounds that the current Postal Note system did not meet the needs of rural 
remitters. Favorable petitions to diat committee from rural organizations were 
balanced by a hostile minority report that rued the expense to the Treasurt^ of 
issuing Fractional Currency. In addition, it was contended, millions of dollars 
w'OLikl he lost to die public as Fractional Currency wore out, fell apart, or w ent 
missing. 

In floor debate, Rep. Samuel Cox (Democrat, NY) inveighed against die 
re-emergence of “the old, rotten, small-pox fractional paper currency.” 
Nonetheless, the bill passed the House, though it received no consideration 
from die Senate. Four years later, in 1892, Rep. William A. zVIcKeighan 
(Populist, NE) proposed a bill to abolish die Postal Note, and replace it with a 
Fractional Currency denominated in 5, 10, 25, 50, and 7 5 -cent units. Unlike 
the old Civil War era notes, these would not be legal render, hut redeemable in 
“lawful money.” 

Debate on this bill brought out fears of the notes’ security^ As Rep. 
Flenry Bingham (Republican, NY'^) warned, “carr)^ out the idea and you will 
flood die country with a Fractional Currency, and by putting it into your mails 
you wall make the postal employes of the Government clishone.st or tempt tliem 
to he so.” Senator James H. Kyle (Populist, ND) offered an identical plan, 
except that the notes would be legal tender up to one dollar. As witli the other 
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Fnicdonal Currejicy bills over the previous deciicle, this one coo never came to 
a vote in the Senate. 

C, W, Post^s “Post Check’’ Pkn 
If Populist monetar)^ nostrums could not produce n workable Fractional 
Currency, the demand remained for some sort ot remittance device for small 
amounts that would be cheaper and more convenient than the money order. 
At the turn of the 20th century ^ the personal check was not yet the ubiquitous 
instrument it would later become; moreover, check clearings frequently 
occurred at less than par, meaning that banks would charge depositors for die 
sendee of collecting on out-of-town checks. Yet, with the advent of rural free 
delivery and the new' fashion for mail order purchases, die lack of a convenient 
yet secure means of effecting small payments grew as a problem. 

As one new^spaper reported, 

the great majoriw of cases, remitrances arc postponed or ahandoned 
altogether in the case of chose who desire to make purchases by mail or send 
subscriptions to pulilishers; and w hen remittance cannot be avoitled, recourse 
is had to private checks on inland hanks, subjecting the receiver to an expense 
of perhaps ten to fifteen cents for their collection; or to silver pieces placed In 
holes cut out of cardboard; postage stamps, which are usually stuck fast to the 
letter, and charms the recipient who has to soak them off an sell them at a 
reduction.^' 

In 1898, Charles VV. Post, the cereal magnate of Battle Creek, Michigan, 
began a campaign to reintroduce P'ractional Currency to the nation's com- 
merce. Better known as the producer of the Postum beverage, Post devoted 
years to promoting his scheme for a fractional note that could function either 
as currency or as a check. Patented by Post, he generously offered up his rights 
to the plan if the government would only put it into effect. 



Issued in denominations from five cents to five dollars, Post's proposed 
notes featured blank lines w'here a payer might fill in the name and address of a 
payee. As long as these lines remained blank, the note circulated as currency. 
But once fdled in, signed by the payer anti affixed w ith a two-cent stamp pur- 
chased from the post office, the currency note would be converted into a check 
suitable as a remittance— and immune to theft — through the mails. The payee 
could then cash his check either at his post office or deposit it at his bank. In 
either case, the cancelled post check would return to the U.S. Treasury for its 
replacement (as if it were mutilated currency) by a fresh, blank note. Unlike 
the hassle of money orders and even Postal Notes, with the “post- note”, 
according to its inventor, “[e]ach individual is his own clerk, and is required to 
do no waiting, nor subject himself to any inconvenience in procuring a sate 
form of transmissible money/' 

An endiusiasfic reformer, Post saw^ nothing but advantage ft-om his plan: 
small remittances w'ould he encouraged to the public's safety and convenience; 
the expense of government accounting that plagued money orders would van- 
ish; and with revenue generated by die sale of stamps the “post-check” notes 
would pay for themselves. Tht post-check idea rapidly found favor w ith form 
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groups, who promoted cheap remittance system along with other postal 
reforms like rural Free deliver)'^ and parcel post. Newspay:>er publishers liked it 
as a more reliable way to pay for subscriptions, as did any business dependent 
upon mail order traffic. Stoked by C.W. Post’s publicity efforts, small-town 
editorialists around the country echoed the int'entoris call for die new circulat- 
ing medium. 

In 1900, bills introduced by Sen. James McMillan {Republican, MI) and 
Rep. John J. Lentz (Democrat, OH) proposed to replace the existing circular 
cion ofSl, $2 and $5 notes with such post-check notes, and to replace $50 mil- 
lion in $10 notes with fractional post-check notes from five to fifty^ cents. 
Notes above $[ would require a two-cent stamp; fractional notes w^oiild require 
a one-cent stamp. Buoyed by the favorable attention given his plan, Post 
reprinted the text of dieir hill, along with endorsements from business interests 
and sample depictions of his currency, in a pamphlet for national distribution. 

Post’s ideas gained another ally in 1902, when Sen. McMillan joined with 
Rep. Washington Gardner (Republican, iVU) to introduce a bill proriding for a 
Postal Currency in $1, $2, and $5 denominations convertible into checks with 
the affixing of a two-cent stamp, w'ith an additional $75 million issue of 
Fractional Currency. A 1903 Report of the House Committee on the Post- 
Office ami Post- Roads examined the MeMil Ian -Gardner plan in some detail. 

In addition to the Fractional Currency aspect, these versions of Post’s 
plan raised the stakes by proposing to replace a significant portion of the 
nation’s circulating currency (essentially, its small-denomination Silver 
Certificates and Treasury Notes of 1890, the so-called Coin Notes) wdth new 
notes enjoying a conversion privilege into checks. 

A joint report on the proposal issued by a committee of Post Office and 
Treasury officials in 1902 split on predictable lines. Post Office officials 
favored the post-check as a convenience to small remitters, whereas Treasury 
feared that the conversion of notes to checks w^ould cause an uncontrollable 
contraction of the currency. Within the Post Office, the Superintendent of the 
Money Order System, whose business undoubtedly would have been dimin- 
ished by the post-check, joined Treasiny officials in apposition to the measure. 

If sheer popularity foretold the success of an idea, then C.W. Post’s post- 
check ought to have become law. Postmasters-General regularly announced 
their support for some sort of Postal Currency to replace die old Postal Note. 
Prompted by the rural press, farmers wrote their congressmen in support of the 
McMillan-Lentz and McMillan-Gardner bills. 

For their part, business interests and other groups dependent upon small 
remittances — publishers, mail-order houses, and fraternal organizations — 
praised postal currency as an improvement over the sticky wads of stamps, 
loose coins, and vulnerable bills they frequently received. 

Indeed, Post Office Auditor Flenry A. Castie, who signed a minority 
opinion in die joint report of 1902 favoring die post-check, stressed his con- 
cern over the theft of, and black market for, postage stamps, and saiv no reason 
why a post-check system could not be expanded to $10 and $20 denominations. 

Grateful for such support, C.W. Post later hired Castle away from the 
government to work on his post-check campaign. In addition, as noted in the 
1903 House Report, “dirough the continual reissue of bills the small ciuTeiicy 
of the country would be kept uniformly bright and dean,” This was no mere 
aesthetic concern. The growing awareness of germs in early 20th century 
America prompted concern over the unheakhful qualities of money. As one 
endorsement of the post check asked, 

“what can be more unhygienic than old, worn, greasy paper money, 
passing from hand to hand among all classes and conditions of men? Time 
and again they have been examined and found literally to swarm vvdth bacteria. 

. . .Businessmen universally endorse Ithe post-check]. It ntnv remains only for 
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Deal with the 
Leading Auction 
Company in United 
States Currency 



Fr. 379aSl,0(HJ 1B90T.1S1. 
Gnificj Wacermelon 

Sold for 

$1,092,500 



Fr. L 8 .k S 50 C 1865 L.T. 
Sold for 

$621,000 



Fr 328 150 1880 S.C. 
Sold for 

$287,300 


If you are buying notes, .. 

You'll find a speccacular selection of rare and unusual currency offered for 
sale in each and every auction presented by Lyn Knight Currency 
Auctions, Our auctions are conducted throughout the year on a quarterly 
basis and each auction is supported by a beautiful "grand format" catalog, 
featuring lavish descriptions and high quality photography of the lots. 


Atiiinai Catalog S ubsafption (4 catalogs) S30 
Call today to order your subscription! 
800 - 243-5211 


If you are selling notes»- 

Lyn Knight Currency Auctions has handled virtually every great United 
States currency rarity, Wc can sell all of your notes! Colonial Currency,,. 
Obsolete Currency... Fractional Currency... Encased Postage... Confederate 
Currency... United States Large and Small Sisce Currency... National Bank 
Notes... Error Notes.., Military Payment Certificates (MFC).., as well as 
Canadian Bank Notes and scarce Foreign Bank Notes, We offer: 

^Great Comwissian Rates 
^Casb Advances 
• Expert C a ialagl ng 
^Beantifnl Catalogs 


Call Of send your notes today! 

If your collection warrants, we will be happy to travel to your 
location and review your notes, 

800 - 243-5211 

Mail notes to: 

Lyn Knight Currency Auctions 
P.O. Box 7364, Overland Park, KS 66207-0364 

Wc strongly recummcnd rliai you send yuur in;iteiial vi:i ISPS Res^isteietl M:iil insured for its 
full value. Prior lo nuiling inyierial, pleiL'ic muke a complete lisiing, Indudirig photocopies of 
[he fvo[ct,'i]^ for \ oui records. \X e will acknowletlge receipt of your material uptin ][,'? arrival. 


if you have a question about currency, call Lyn Knight. 
He looks forward to assisting you. 



mo- 24 H 211 - 913 - 33 K -3779 - 913 - 35^4754 

Email: lynCrf'tpikniglii.coni - 5 uppun@lynknEglii.com 
Whether you’re buying or selling, visit our website: www.lyiikiiight.coin 
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CW. Post and daughter Marjorie 


the metiical pi<jfcssion and all wlio desire clean j healthful money to see its 
many ^^ood, time-saving, money-saving and health and life-saving qualities...” 

A second set of hearings in 1906 For yet a third version of tliis plan, spon- 
sored by Gardner anti Michigan’s other senator, Julius Burrows, brought Post 
Checks hack before Congress. Altliough shorn of its Fraud ana! Currency fea- 
ture, this version also encountered bureaucratic objections. Loath to get 
involved again with PVactional Currency, the Treasury Department also balked 
at surrendering its control over the volume of currency for the mere conve- 
nience of remitters. Moreover, it was contended, all the burden of reissue 
would be borne by the Treasury, while stamp revenue would accrue to the Post 
Office. 

I'he press had little patience for such arguments. As for any burdens on 
the Trcasuy, the Ohh Fnmicr sneered, ^"tlie clerks and employees now swing 
their heavy pens and hammer their t\ye writers eight long hours eveiy day, and 
it would be outrageous to increase their burden, merely to add to the conve^ 
nience of all the petjple in sending money by mail.” Indeed, the paper objected 
to any retreat from the Fractional Currency feature of Post’s original plan. 

Nonetheless, the bureaucratic obstacles to such cooperation would have 
been formidable. The Treasury Department resisted in particular the reissue 
of Fractional Currency, Kllis M, Roberts, Treasurer of the United States and 
chair of the 1902 joint committee that reported against the post-check, dis- 
missed any restoration of this mosquito money, with the addition of the otfeii- 
sive device of rendering it payable to order, for remittance by mail.” 

Editorialists hinted at opposition to the post-check from the Post Office’s 
own Money Order Bureau, which would face the loss of much of its business. 
C,V^^ Post, who could not understand why a good and popular idea would not 
become law, also encountered resistance from private interests. Local retailers 
did not relish the added competition from convenient mail orders. Express 
companies, competitors of the Post Office which ran their own remittance 
businesses, were natural enemies, while some hankers objected to the govern- 
ment expanding its checking business at the expense of their owm exchange 
operations. 

More nefarious, Post found out, were the activities of Thomas C. Platt, 
the aging but redoubtable Senator From New York, who also happened to be 
president of the Lhiited States E.xprcss Company. Convinced that Platt had 
symied his ideas in the Senate, Post sought to have Platt removed from office. 
VMiile unsuccessfril, Post later received some vindication when a scandal broke 
that Platt had actually paid contacts within die Post Office for information on 
the 1902 joint Treasury- Post Office report. 

Wfiiile Post’s “post-check” idea never became a realiy, the promise of 
some sort of post currency remained alive. In 1906 Postmaster General 
Cortelyou pressed his own proposal for a Fractional Postal Currency in 
denominations ranging from 10 to 90 cents, and then in 50-cent increments up 
to $2.50. Notes w'ouhl not be negotiable, and would become invalid three 
months after issue. While customers would pay from one to tw^o cents for 
these denominations, a second set of notes ranging from one to nine cents, 
used to jiiake odd sums, would be sold at face value. In diis way exact amounts 
could be remitted without the inconveniences of coins or stamps, 

:Vfter Cortelyou became Secretay of the Treasury, his successor Meyer 
continued to promote the idea, now in the larger context of establishing a 
postal savings hank. Wliile the latter came to fimition by 1910, the Postal 
Savings System functioned as a bank of deposit and not of issue, despite pro- 
posals that its savings certificates seiwe as a medium of exchange, similar to 
clearing house certificates, during financial emergencies. 

VV’hy, despite years of popular pressure, did Fractional Currenc)^ never 
return to American purses and wallets? Resistance from the Treasury to repeat 
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On This Date in Paper Money History — Sept* 2006 

By Fred Reed 


Sepf. 1 

1781^ Coniinenial Congress publishes Tdb/e of Currency Sate, P^per Money (o Siker; 
1903^ U-S, ships firsi small size Philippine |M 2 So noles to Mari i la; 1975, Chile 
exchanges 1.000 escudos for one new peso; 

Sept. 2 

1937, Princelon^ KV Tobacco festival issues wooden nickel flat; 1958, Act of Congress 
amends Sedion 474, Tide 18 U,S. Code lo provide tor Itmiled printing and diming of 
U.S. and foreign obligalions and securities: 

Sepf. 3 

1866, Treasury^ Departmenl approves Laban Heath using certain "cuts ' for his counier- 
feil deleclors; 1947, Chicago Coin Club members view film The Story of Money; 

Sept. 4 

1841. Third Bank of United Slates closes doors; 1952, Numismalic no^'elist Laurence 
Dwight Smith dies; 1980, NASCA auctions Lyn Knight's obsoletes and ad notes: 

Sepf. 5 

1335, Treascrry Secretar>Uohn Carlisle born: 1927, Fed Chairman Paul A. Voicker 
born: 1986, Dire Strails "'Money for Nothing"' wins MTV Music Award; 

Sepf* 6 

1777, U.S. Treasurer Michael Hitlegas <FR 1 167-1 173)appoinled; 1893, Plate Printers 
Union of America unites 350 plale printers In D.C., Boston, NYC, Philadelphia: 

Sept 7 

1945, Special Allied Military' yert notes issued for Korea, 1850, San Francisco private 
bank of Naglee & Sinlon suspends operalions in face of bank run; 

Sepf. 8 

1664, Dutch Governor of New Netherlands Peter Stuyvesani, who appears on obso- 
letes, surrenders N&,v York to Brilrsh; 1862, first day of issue for Postage Currency at 
New York City, 1365, First National Bank chartered in Oregon (FNB Portland i?lSS3); 
Sept. 9 

1890, Conaptrolter of Currency orders overprinting of charier £ in upper right corner 
on Series 1382 Brown Back faces; 1864, College currency issuer Harvey Grtdiey 
Eastman patents his school room design; 1953, fast deliver}^ Series 1950 SlOO FRNs, 

Sepf. m 

1835, Encased stamp issuer Evansville, IN merchant Henr^' A. Cook l)orn; 1930, 
Smithsonian Institution mounts "Libert)^" exhibit; T943, Abe Kosoff's Numismalic 
Galler)^ sale of Michael F. Hlggy Collection ushers in modern numismalic market; 

5epf. n 

1350, European songstress |enny Lind, who appears obsoletes, makes U.S. debut; 

191 1, keel laid down on U55 New Vork (BB 34), shown on Battleship Note, large 
size 52 FRBN; 2001, Stack's postpones auction sale due to tragic events of that day; 
Sepf. J2 

1818, Tombeckbe Bank at St. Stephens, Alabama Territory, o|)ens: 2002, BEP resumes 
public tours after one day observance of events of 9/11/01; 

Sepf, U 

1862, Treasury Secretary Chase OKs new sealing and trimming machines; 1982, 
Currency Exchange Program computer program by lacques P. Evans copyrighted; 
2004, Princeton University Library names Alan Stahl Curator of Numismatics; 

Sepf. T4 

1923, D.W. Valentine's Fraclionat Currency bocjk in press; 2001, Robert Hoge 
assumes duties as ANS Curator of American Coins & Currency; 



Sept IS 

1837, City of Trenton, N| issues scrip for 12 t/2-, 15-, 25-, and SO-cents; 1940, mob 
crime drama Crooked Money (a.k.a. White Thousands Cheer] debuts; 

Sepf, 16 

1861, British Post Office Savings Bank 0 |}ens: 1361, New Orleans banks suspend pay- 
ments; 1892, Alabama Governor Thomas H. Watts, who appears on state notes, dies; 
Sepf. 77 

1863, Bureau of Engraving and Printing becomes official title for the currency produc- 
tion bureau; 1960, Cuba nationalizes U.S. owned banks, 1970, U.S, Treasurer 
Dorothy Andrews Elston marries Walter Kahls creating new currency signature: 

Sepf. 18 

1737, Collector and artist Piere Eugene du Simitiere bom; 1879, Philadelphia and 
Reading Rail Road Co. issues "Wages Certificates'": 

Sepf, 79 

1881, lames A, Gartleld, who said "whoever controls the volume of money is absolute 
master/ dies; 1884, Nell Carothers, author of fractional Money, born; 

Sepf, 20 

1877, Chase National Bank opens in NYC; 1996, European Monetar)' Institute 
receives Euro banknote competition designs; 

Sepf. 21 

1832, Bank of Scotland currency subject poet Sir Walter Scott dies; 1367, Register of 
Treasury Stoddard Colby dies; 1974, Virginia curency author Charles |. Affleck dies: 
Sepf. 22 

1789, OiTtce of Postmaster General is established within the Treasury' Department: 
1983, Regan-Ortega combined tenure begins; 2000, Currency Auctions of America 
sells the Michael |. Sullivan Collection of bank histories; 

Sepl. 23 

1352, Artist )obn Vanderlyn, whose painting Landing of Columbus appears on Etrsi 
Charter S5 NBN backs, dies; T9S6, United Siam Notes author Wayte Raymond dies. 
5epf.24 

1755, Chief Justice john Marshall (FR 372-375) bom; 1924, inventor Elizabeth Magie 
Phillips patents enhanced board game, forerunner of Monopoly; 

Sepf. 2S 

1981, Bob Medlar auctions Glen Smedley paper money collection; 2004, Oregon 
group circulates "River Hours" scrip in Columbia River gorge area; 

Sepf. 26 

1778, Continental Congress appoints Treasury seal design committee; 1820, Daniel 
Boone, who appears IL and KY notes, dies; 1996, Ui. Departmenl of justice charges 
Ponterio & Associates with btd-rigging al Christie's ABNCo archives auction; 

Sepf. 27 

1840, Political caioonisi Thomas NasL who created "Rag Baby" image for greenback 
inflation, born; 1912, AssL Treasury Secretary Sherman Allen presents collections of 
eSA notes lo public libraries; 

Sept 28 

1919, Harold Lbyd-Bebe Daniels screen comedy 5ori Money debuts; 2000. BEP 
awards $25.4 million contract to De La Rue Gtori lo implement sheetfed perfecting 
offset press technology; 

5ep6 29 

1547, Author Miguel de Cerv'anles, honored on a Spanish 100-pesela note, born; 
1946, Philadelphia Federal Reserve Bank President Anthony M, Saniomero born: 

2004, Canada releases its newlook $20 note; 

Sepf. .30 

1913, End of Napier- Burke combined tenure as Register and Treasurer; 1970, 
American Revolution Bicentennial Administration urges Bicentennial back lor pro- 
posed New Two; 2002, first Mexico polymer note; 
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the experiences of Civil War “shin pi asters” must be part of the explanation. 
Association of Fractional Currency with the monetary radicalism ol the 
Populists may have tarnished its repuciuion. 

Finally, the establishment of the Federal Reserve System in 1913 may 
have indirectly comrilnited to the dwindling of interest in Fractional Currency 
to the extent that the new central hank imposed par collection practices on the 
nation's !)an ks. Once payees no longer faced the nuisance of collection charges 
against out ol town checks, the increased use of checks for small transactions 
may have hluiued popular demand for fractional paper notes* 

Carothers notes a brief interest in fractional paper as a result of coin 
shortages during VVorkI War 1; tlie imposition of state-level sales taxes during 
the 1930s producetl yet another call for federal fractional notes. Ultimately, 
though, the relentless grind of monetary inflation over the decades has worn 
down the value of our niighiy dollar; reducing it, in effect, to its own de facto 
shin pi aster* 


Past President Ron Horstman steps down 
after decades of service on SPMC board 


ONORARY LIFE MEMBER AND I.ONGTIME 
Society officer and board luember Ron Horstimm Inis 
stepped down from active seivice on the Board of Governors 
following two decades of contributions to the organization* 

Ron, w'ho will remain active as chair of the Society's 
important Education Committee, elected not to 
seek another term on the board in the recent 
SPMC elections. His position was filled by for- 
mer board member Wendell Wolka, President 
Benny Bolin has announced* 

Horstman (SPMC # 1526, LM #12) was 
elected to die SPMC Board during the term of 
President Larry Adams in 1987 serving continu- 
ously until the present. During this period he 
also served as President 2003-2005, New 
Member Coordinator (1981-1995), .Member 
Recruitment Chairman (1987-1995), 
Nominating Chairman (1989-1993). He has 
twice been our top recruiter for tlie year. 

Ron also has been active with his pen, receiving third 
place Literar)^ Aw'ards in 1988 for “Demand Notes at St. 
Louis” {issue #132), and 1989 for “The First Greenbacks of 
the Civil War” (issue # 135). Most recently In 2004 he was 
accorded our top literary prize for his excellent biography of 
a remarkable jYIissouri banker, “The Life and Flard Times of 
Ed Mays,” published in our May/June 2003 issue of Paper 
Mo77ey. In all Ron has contributed about two dozen feature 
articles to this magazine, as well as bis “President's Column” 
duri ng his term of office* 

As many know, Ron is specialist in paper money of his 
home “Show Me” state of Missouri* He has been w^orking 
on a book on Missouri notes of all tt^pes for several years 
w-hich promises to be a fine contrjlnition to our currency lit- 
erature w'hen published. 

In his current position as Chairman of the Education 
Committee, Ron and fellow committee members are 
charged with developing and adminismuing the Society's 
grant program* In recent years in addition to our George 
W. Wait Research Grant for book length projects, the 


Society has annually awarded grants up to S500 for other 
specialized research. Grants have funded projects by Peter 
Hun toon, Neil Shafer, the Editor (see p. 395) and otliers* 

A coin collector originally, liorstman was turned on to 
paper mone)' when lie discovered a IIAWAII note in circula- 
tion. When he learned about hometown 
nationals, his interest soared* Joining SPMC in 
1965, Ron attended the 1970 .ANA show in St. 
Louis, where he met “Mr. Phil” William 
Philpott and purchased two First Charter 
Nationals from Amon Carter* Ron also credits 
his friend John Hickman for supporting bis 
paper money interests, and assisting him in 
growing Ills collection. 

'Fen years later at the Cincinnati ANA, 
Ron spent some time with Tom Bain manning 
die SPMC table at the show. The association 
with the high strung Bain must have rubbed 
Horstman positively because the next year Ron 
became the Society's New Member Coordinator — and the 
rest, as they say, is hiscoiy. 

Dui'ing his time on the board, Ron has been instrumen- 
tal in assuring that our Life Membership fund has been 
properly secured. During his administration as President, 
the Society laundied a far reaching overhaul of our awards 
program for the first time in more than 30 years. 

In 1986 when PCDA decided to host a fall paper money 
show they asked Ron to be show chairman. Last year's event 
was Ron's 20th at the helm of that successful venture. In 
1988 he ivas made IJLM of the PCDA for his efforts. 

A municipal einployee of the city of St* Louis for many 
years, Ron was promoted up the ranks from Mechanic 
(1956) CO Foreman (1970) to Supeivisor (1980) to Manager 
{ 1 985). He received a degree as Fleet Adminisn ator in 1 986. 

“I plan on serving the Society in any way that I can 
except as a boartl member,” Hoi'stmaii said recently* “1 also 
plan on attending to my crops and livestock on my ranch, 
and iiving until 2045 when I will be 110, unless I decide to 
live longer.” — Fred Reed — ❖ 
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On This Date in Paper Money History -- Oct. 2006 

By Fred Reed ® 


OcL 7 

1 B61, City o^ Pensacob issues municipal scrip for 25- and 50-cent&; 1877, BEP takes 
over prinling of at! U.S. currency; 1949, U.S. Treasury Agenis go alter counlerleilers as 
no/r drama Trapped debuts; 

oa.i 

1982, Smilhsonian InstiluEion NumismalicCuralcr Vladimir Cl arn-Stefanelli dies; 

1987, Disney^vofld and EPCOT Center introduce scrip rtotes; 

OcL 3 

1776, Continental Congress specifies interest liearing certificates be printed in colors; 
1964, Warner Brothers circulates paper wampum for james Stewart western Cheyenne 
Autumn; 

Od.4 

1761 , St, Louis banker/colonizer ^toses Austin born; 1927, Roy Young begins tenure 
as Fed Chairman; 2003, New Iraqui Ijanknoles unveiled in Baghdad press conference; 
Oct, J 

1892, Dalton gang bank spree ends in Coffey vi He, KS shootout; 1987, Paper Money, a 
novel by Ken FolJetl, published by Ne^v American Library; 

Oct. 6 

1864, Lucius Chittenden forwards clipping of Seller he wrote refuting charge that 
Lincoln demanded his pay in specie or Gold Certificates while requiring soldiers to 
accept greenbacks; 1959, BEP engraver Thomas R, Hipschen born: 

Oct. 7 

1640, Massachusetls General Coul redefines legal lender value of blue and while 
wampum beads, 1978, Internaiional Bond and Share Socleiy holds lirsl meeting; 

Oct. 8 

1818, John H. Reagan, who appears on some Confederate Ixmds, born; 1967, BEP 
Director Henry Holtrclaw retires after 50 years total service; 

Od. 9 

1781, "Swamp Fox'^ General Francis Marion, depicted on Confederate SI 00 note, 
receives the i hanks of the U,S. Congress; 1839, Bank of ihe Unlied States suspends 
specie payments; 2003, Federal Reserve releases nextCen colorful $205; 

Od. TO 

1778, General George Washington instructs General Horatio Gales to implement 
death penalty in case of two Pennsylvania men convicted of passing counterfeit cur- 
rency; 1867, john jay Knox becomes deputy Comptroller of Currency; 

OcT, 77 

1819, lacob Perkins receives English patent for anti-counterfeit Stereotype Steel Plate; 
1901, Banknole engraver james Bannisler dies; 

Oct. 72 

1837. Congress authorizes treasury notes requiring signal u res of BOTH Register and 
Treasurer for first time; 1988, Bank of England announces new, smaller 5-pound note,‘ 
Ocr, 73 

1648, Earliest known English check, 20pounds, signed by Henry Snelgrave; 1862, 
eSA Congress passes Aci to fund $200 million in Confederate notes inot di% bonds; 
Od. 74 

1712, George Grenville, responsible for Stamp Act duties on American colonials, 
born: 2005, Traverse Area (Mil Community Currency Corp. releases "Bay Bucks" scrip; 
OcL 15 

1862, Corporation Ctiy of Hew York, NV issues municipal scrip: 2003, Jraquis com- 
mence exchange of Saddam currency tor new notes; 


Get back on Target. 

Zero in on your enstomer. 
Advertise in Paper Money right here. 


Od. J6 

1834, workers burning all British wooden monetary lallies in furnace succeed in burn- 
ing down Parliament also: 2004, Lyn Knight holds lohn Whilney Waller sale; 

OcL 77 

1777, English general |ohn Surgoyne surrenders to U,S, general Horatio Cates at 
Saratoga, NY iFR 464-464 a); 1837, U.S. House of Representatives rejects proposal to 
circulate non-inleresl Ijearing treasur)' notes by vote of 137-81; 

Od. JH 

1859, dealer and Colonial and Conlinenlal Currency collector Hmty Chapman born; 
1862, Gold value of U.S. Demand Motes reaches high point of 99.1 cents on dollar; 
OcL 19 

1752, Benjamin Franklin details his kite flying eleciiiciiy experiment (FR 479493) to 
British scientific community: 1988, Michael Hill becomes BEP Deputy Director; 


Catching attention - catching ca$$$h! 
headers wiii notice your logo on this page. 


Oct. 20 

1874, Bank of Sodus, NY issues banknotes for Si and S2; 2002, Pioneer numismatic 
publisher Chet Krause dismissed from firm he founded by new ownership: 

Ocf. 21 

1944, Treasur)^ Department lifts regulations on currency circulation in Hawaiian 
Islands; 1988, Sherlock Holmes tracks counterfeiters in the film Wffoout a Gue; 

Od. 22 

1780, Early banknole engraver Peter Maverick born; 1975, SPMC receives first ship- 
ment of ABN Co engraved membership cards; 

Od. 23 

1795, France's circulation of fiat assignals peaks officially at 20 billion livres; 1993, 
Thomas Crawford's Columbia (FR 1-51 replaced atop U.S. Capitol after restoration; 

Od. 24 

1808, Banknole vignette engraver |ohn Sartain Iwrn; 1979, Oklahoma Obsoteie Notes 
and Scrip author Maurice Burgett dies; 

OcL 25 

1861, Transcontinental telegraph makes possible transfer of bank funds across counir\j 
almost insiar^ianeous; 1995, Ralph Marlin & Co. introduces "New S100 BilP necktie; 
Otl 26 

1831, Confederate currency collector john Wiley Aulick born; 1981, BEP begins sell- 
ing uncut sheets of SI FRNs; 

OrL27 

1856, Corresponding Committee of County of Herkimer, NY opposes candidacy of 
Francis F. Spinner for Congress; 1856, U.S. currency designer Kenyon Cox bom; 

OcL 28 

1823, Encased stamp issuer William Weir bom; 1884, Hugh McCulloch takes office as 
Treasury Secretary for second lime; 1927, SPMC member Lester A, Mauk born; 

OcL 23 

1815, Daniel Decatur Emmett, whose song "Dixie" is alleged tracing to the famous 
Dix note, born; 1892, Tromp Loeii currency artist William Michael Harnett die: 

OcT. 3Q 

1820, Banker and collector Herman Ely born; 1840, H/story of American Currency 
author and social Darwinist William Graham Sumner born; 

Ocl. 31 

1 789, Thomas jefiersorr pens Note on ihe Value of the Doflar in French Money: 1861, 
94-year'Old Commander of the U.S. Army General Winfield Scott (FR 21 2e) resigns: ^ 
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Is the Federal Reserve System 
a Governmental or a Privately 
Controlled Organization? 


By Stephen Zarlenga 
Director, American Monetary Institute 




S tudents of our monetary system quickly 

encounter this important question, normally phrased as whether the 
Federal Reserve System is part of tlie U*S> Government or is a private 
organization* The importance people are placing on the answer is 
indicated by the more than 36,000 hits the question raises on internet seaixh 
engines. 

We’ll examine evidence in the Federal Reserve legislation, in how the 
Fed operates^ from Congressional testimony, from statements from the 
Federal Reserve’S; publications, in statements by fomier Chairmen of the 
House Ranking Committee, and in official rulings by U.S. courts, to show 
why we conclude that although there are some elements of ambiguity, the 
Federal Reserve system is essentially dominated and controlled by private 
financiers, not our government, and to the extent that there is ownersliip of 
it, it is entirely private. Therefore despite the ambiguity - and coiihision « the 
Fed is more accurately seen as a private, not a governmental institution, 
though witli substantial govenumental ties. 

The ambiguity^^ises from a combinatioii of misleading appearances: tlie fact that our 
President appoints (with consent of die Senate) the Chairman of the Fed to four-year terms, 
and the seven-member Board in Washington to 14 year terms j the fact that the Fed is sup- 
posed to promote guvemmental fiscal policy; and the fact that the system was originally set 
up in law by Congress in 1913 and can be altered, nationalized or even dismantled 
by Congress, 

Most Americans undcrfitand that the Fed controls our money syst^,ljirf they 
believe it's part oF our govern men t, as would be expected of any organization hold- 
ing that much power over the ciestiny of our countr\\ Americans also erroneously 
believ e the baiiking Inisiness consists of accepting deposits from clients and then re- 
loaning them CO borrowers ;ic a higher rate ot incerest. Though the number is defi- 
nitely growing, most Americans have no idea that money (or more accurately interest 
bearing hank credits — purchasing media which senses as money) is created by the bank- 
ing system when loans are made, through the fractional resen e provisions. This is understood by few 
noriees, and often economists and even hankers fail to comprehend that they Rinction as part of a 
money creation system, when they issue credits, anil deposit them into their client^s accounts when 
loans are extended. 

Therefore most Americans would he surprised to learn that almost all of what we use For 
money is not issued by our govern mem, hut by private banks. They have been ‘kd lowed” to form 
erroneous assumptions about our money and banking system that are far from rentin' and that seiwes 
to shield lit] Ironi closer scrutiny, whether the Fed is truly operating in the public interest or advanc- 
ing more private agendas, either on purpose or by dehiiilt. 



The American Monetaiy Institute is a not-for profit public interest 501(c)(3) organization ^‘dedicated to the inde- 
pendent study of monetary^ liistory > theoiyy and retbrm,” located in Valatie, NY, Interested parties may contact AMI 
at ami@taconic,net, Puper Money welcomes counterpoint examinations of the issues Mr, Zarlenga raises,— Editor 
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Organization And Ownership 

The FederAi Reserve consists of 1 2 regional Federal Resen^e banks, with boards ot Di rectors ^ under an 
umbrella direction of die seven “mem her Federal Reserve Board in Washington, with the power to determine major 
aspects of banking activity, such as setting interest rates, and the rcsen e and other operational requirements. There 
are no shares of the Washington Fed Board organization; the only “ownership” of die Fed is in shares of each of the 
12 regional banks which are entirely owned by the private member banks within dieir respective districts, according 
to a formula based on dieir size. The ownership is highly restricted in that such ownership is mandatory; the shares 
ca n * t be so I cl ; a ri d th ey p ay a gn a r a n tee d 6 % a n ri u a I d i vi d e n d . 

Thus the stories chat die Federal Reserve is “owned” by foreign bankers (the Rodischild’s and other promi- 
nent banker names usually come up) are not accurate and diese ttqies of rumors have mainly served to discredit 
wholesome criticism of the banking system. While it is tnie that our first central bank, the First Bank of die United 
States, upon dissolution in ISl 1 was found to be three quarters owned by British and Dutch interests, that bank was 
stmctured simply as a private share company on the Bank of England model.* The control of die Federal Resen^e 
System is more difficult to untangle and is not just a matter of counting shareholder votes. While foreign bankers 
might indirectly own shares of the regional Federal Reserve Banks through ownership of American Banking compa- 
nies, such ownership would be reported to the SEC if any entity held more than 5% of die American corporation. 
This however does not exclude strong, potentially undue foreign induence, for example through the Bank for 
Internarional Setdements (BIS) as detailed below. 

A ‘‘Non-ProfiU’ Organization? 

The Federal Reserve System puts itself forward as a non-profit organization that turns over its operating prof- 
its to the U.S. Treasury, after all expenses, including the 6% dividend to member banks. How'ever this misses the 
point on several scores. First, die banking profits coming through the privileged money creadoii process mainly 
occurs at the member bank level ol operation, and those profits are not turned over to the Treasur)^ That is, die net 
eaniings from the member banks seigniorage privilege are not turned over to our govern ntent but kept by the pri“ 
vate member banks. For England this amount has been estimated at 41 Billion Pounds per year. For the U.S. we 
think ic*s between $100-200 billion per year; but w^e need to know the amount more precisely from the Fed itself. 

This money creation which is put into the system when the banks extend loans, evenmally becomes a source 
of ffinding when our governmeiiFs bonds are sold to the public. Here is liow^ Wright Patman, former House 
Banking and Currency Committee Chairman lor 16 years criticized that process: 

“T have never yet had anyone who could, through the use of logic and reason, justify the 
Federal Government borrow ing die use of its owm money. . . .1 believe the time wdll come when 
people will demand that this be changed. 1 lielieve the time will come in this countiy when diey 
tvill actually blame you and me and evety^one else connected wdth the Congiess for sitting idly by 
and permitting such an idiotic system to continue.” 

We think die dme has come. 

Secondly, how' e.xtravagant are the FED's operating expenses? Reputedly quite high, but in order to determine 
that for sure a proper audit would be ^ecessaIy^ Just wTere did the extensive real assets of the Fed come from if all 
the eaniings are turned over to the 'rreasiuy^? (Fed capital as of June 28, 2006 was $29,462 billion) Perhaps some 
part of it comes from member bank subscriptions to the regional Fed shares. Another question for die audit to 
address. (If memor)' ser^^es correctly, the Fed used to turn o%'er 90% not all, of its earnings over to die Treasun^; but 
nowits 100%.) 

Control 

Private ownership does not guarantee private cond’ol — diey can be two different things. Although ow'nership 
of the ted is admittedly private in a restricted way, it is control which is the more important factor in regarding the 
Fed as private, not governmental. Remember, the question is whether die control rests more in private or govern- 
mental hands, not whether it rests di reedy in shareholders hands. 

It will be clear from the following points that the Fed is definitely not part of the US Govemment: 

* 'Die Fed is not organized widiin the Executive, Legislative or Judicial branches of our government. 

* Wffio pat^s the Fed's bills and determines its budget? Not any part of our government. The Fed gets its fund- 
ing from its own specially privileged opera dons. The Fed Board determines Fed budgets. 

WTo monitors and oversees Fed activities? Again die Fed itself. While some important dements of proper 
auditing have taken place, there has not yet been a comprehensive independent audit, by the Government 
Accountability Office as proposed in a recent letter fi-om Ralph Nader to new^ Fed Chairman Ben Bemanke, calling 
for greater monetary transparency. 
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• Federal Resen^e Employees are not part of the U.S* Civil Ser\Hce System and are not covered by government 
employees^ health insurance nr pension programs. Who does the hiring and tiring? Except for the highly publicized 
Chairman and seven-member Washington Board, tlvis is in private, unelected hands. 

• Federal ReseiTe Banks are not listed as government organizations by the telephone companies, a small but 
telling fact. 

Here is how the Fed describes the Control situation, in the FAQs on its website: 

“As the nation's central bank, the Federal Reserve derives its authority from the U.S* 
Congress. It is considered an independent central hank because its decisions do not have to be rati- 
fied by die President or anyone else in the executive or legislative branch of government; it does 
not receive funding appropriated by Congress; and the tenns of the members of the Board of 
Governors span multiple presidential and congressional terms. However, the Federal Reserve is 
subject to oversight by Congress, which periodically reviews its activities and can alter its responsi- 
bilities by statute. Also, the Federal Reser\'e must work within the framework of the overall objec- 
tives of economic and financial policy established by the government. Therefore, the P'ederal 
Resen^e can be more accurately described as "independent within the government. ' 

WeM suggest the phrase ^‘independent within the government” is much mo ambiguous and has die effect of 
conve\Hiig great power while avoiding responsibility. 

'I'he Fed's FAQs condniie regarding control: 

“The Federal Reser%^e's ultimate accountability is to Congress, which at any time can amend 
the Federal Reserve Act. Legislation requires that the Fed report annually on its activities to the 
Speaker of the House of Representatives, and twice annually on its plans for monetar)^ policy to 
the banking committees of Congress. Fed officials also testify before Congress when requested. 

“To ensure financial accountability, the financial statements of the Federal Rcserv^e Banks 
and the Board of Governors are audited annually by an independent outside auditor. In addition, 
the General Accounting Office, as well as the Board's Office of Inspector General, can audit 
Federal Resen^e activities.” 

We agree with jMr. Nader tirat it is time for the General Accountability Office to carry out this full audit of 
the Federal Reser\'e System. We take at face value the Fed's statement that the only way for our government to 
exert necessaty societal controls on the Fed is through legislation altering the Federal Reserve Act. 

The Federal Reserve Act 

Reading the Act with the question of control in mind, what one finds are primarily an enumeration and 
description of vast powers over our monetar}^ system being ceded to the non-governmental Federal Reserve. 
Primary among these are the powers necessary' to administer a fractional reserv^e banking system in w^hich the cre- 
ation of money — what we use for purchasing media — is in private hands. 

• One is struck by the general absence of governmental controls over Fed activity, and lack of requirements 

toward our elected representatives, 

• One is struck by the lack of accountability of the Fed to our governmental officials or bodies, 

• One is struck by the lack of any specified penalties should the system be found to not be promoting govern- 

mental public policy at all. 

• One is struck by the lack of formal oversight procedures to determine whether tiiat is happening or not. 

The Act requires the Chairman to appear before Congress and Congressional committees four times a year, 

and requires the Board to submit two written reports to Congress annually. To understand that this is not sufficient 
oversight, one need only read Congressman Beniie Sanders questioning of Chairman Greenspan, from the 
Congressman's website (http://bernie.ho use, gov/). When cough questions were put to the Chairman, as 
Congressman Sanders did, forms of stalling non-answers came back until the announcement, “Your time is up Air. 
Congressman.” 

WTiile the act specifies that the ComperoHer of the Currency has the power to directly examine any member 
bank in the system, he is not empowered to examine Federal Reseiwe Regional banks — tiiat is in the hands of the 
Washington Board. Also, 14 year appointments - a one time event for them - places them outside the influence of 
our elected officials, in other words outside the democratic process. 

Probably tiiis “independence” was sold as a good tiling! From tiie time of Adam Smicli, there has been a grow- 
ing attack against government, as being incapable of managing tiie monetar)^ system. Despite the e^ddence that gov- 
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erntiient hits a far better record controlling money than private bankers have*; despite the fact that government is 
the only orgaiikatioiial torni with abilin- to stand between the people and die '‘Enrons'* of the world. It is time to 
rethink this “independence” question and examine the actual evidence, rather than to continue relying on free mar- 
ket ideology^ - really a form of elitist pro]>aganda. It would he smarter to examine mankind's actual experience with 
government-controlled money systems - especially in America. For what reason did die Federal Reseiwe Act envi- 
sion that it would be saints seiwing on the Fed Board? 

Some Conclusions ft^om Court Cases 

Several legal proceedings further illuminate the private aspects of the Fed. This case refers to several of those 

cases. 

(\)JOHNL LEWIS, UNITED STATEIS OF AMERICA, Defauhim/Appdke. 

{No. 80-5905, LTNITED Sd^ATES COURT OF /VPPEALS, NINTH CIRCUIT 

680 R2d 1239; 1982 U.S. App. LEXIS 20002; March 2, 1982, Submittedi April 19, 1982, Decided) 

[Lewis had been injured by a car owned by the San Francisco Fed and sued the U.S. Government for dam- 
ages. Note that this ruling particularly applies to the regional Federal Reser’x^e Banks, not necessarily the Federal 
Resen'e Board. Thus even more ambiguity!] 

Excerpts from the ruling: 

The district court dismissed, holding that the Federal Reseiwe Bank is not a federal agency within the mean- 
ing of the Federal Resen'e Act and that the court therefore lacked subject matter jurisdiction. . . . 

"'Federal agency"' is defined as: the executive departments, the militaiy departments, independent establish- 
ments of the United States, and corporations acting primarily as i ns trumen tali ties of the United States, but does not 
include any c(3n tractors with the Lbiited States. 

There are no sharp criteria for determining udierher an entity is a federal agency widiin the meaning of the 
Act (28 U.S.C. § 2671), but the critical factor is the existence of federal government control over the "detailed phys- 
ical performance" and "day to day operation" of that entity. . . .Other factors courts have considered include 

whetlier the entity is an independent corporation..., M^hether the government is involved in the entity's finances 

and whether the mission of the entity furthers the policy of the United States. , . .Examining the organization and 
function cif the Federal Reseiwe Banks, and applying the relevant factors, we conclude thnt the RcK'n*e Bnnh nre not 
fidern! imnimiemniities for pmposes of tbv IH'CA, but arc hukpcndem, prkmdy owmd mid loadly controUed corpornmns. 
[emphasis added] 

Each Federal Resen- e Bank is a separate corporation owned by commercial banks in its region. The stock- 
holding commercial hanks elect two thirds of each Bank’s nine-member board of directors. The remaining diree 
directors are appointed by the Federal Reseiwc Board. The Federal Resen^e Board regulates the Reserve Banks, but 
direct supervision and control of each Bank is exercised by its hoard of directors. 12 U.S.C. ^ 301. The directors 
enact by-laws regulating die nianner of conducting general Bank business, 12 U,S,C. § 341, and appoint officers to 
implement and .supenise daily Bank activities. These activities include collecting and clearing checks, making 
advances to private vind commercia! entities, holding reseives for member banks, discounting die notes of member 
banks, and buying and selling securities on the open market. See 12 U.S.C. §§ 341 1**5] 36L. .. 

It is evident fi’om the legislative histoiy of the Federal Reserve Act that Congress did not intend to give the 
federal government direction over the daily operation of the Reserve Banks: It is proposed that the Government 
shall retain sufficient power over the resen-e banks to enable it to exercise a direct authority when necessarx^ to do 
so In other words, the reseiTe-bank plan retains to the Government power over the exercise of the broader bank- 

ing functions, while it leaves to individuals and privately owned institutions the actual direction of routine... [Note: 
neither the Act, nor this court explained how that is done] the Federal Reseiwe Banks, tliough heavily regulated, are 
locally controlled by their member banks. Unlike typical federal agencies, each bank is empowered to hire and fire 
employees at will. Bank employees do not participate in the Civil Sen-ice Retirement System. They are covered by 
worker’s compensation insurance, purchased by the Bank, rather than the Federal Employees Compensation Act. 
Employees traveling on Bank business are not suliject to federal travel regulations and do not receive government 
1**7] employee discounts on lodging and sendees. 

The Banks are listed neither as ’"wholly owmed’’ government corporations under 31 LLS.C. § 846 nor as 
"" m i xe d own e rsh ip” corp o ra t i o n s under 31 U.S.C. § 856, ... a fa c to r con si d e re d i n Pemi v. Uni ted Stute.% 230 F . 2 d 
243 (10th Cir. 1956), which held that the Civil Air Patrol is not a federal agency under the Act. ... Additionally, 
Reserve Banks, as privately owned entities, receive no appropriated funds from Congress. ... Fhe Reserve Banks 
have properly been held to be federal instrumentalifies for some purposes.... The Reserx^e Banks are deemed to 
f**H)] he federal instrumenralides for purposes of immunity from state taxation.... The Reserve Banks, which fur- 
ther the nation’s fiscal policy, clearly perforin an imporiant governmental function.... Performance of an important 
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governmental hinction, however, [**11) is but a single factor and not determinative in tort claims actions.... Brink's 
Inc. V. Board ofGovenms of the Federal Rcsei-oe System, dbf. F. Supp. 1 16 (D.D.C.1979), held that a Federal Reserve 
Bank is a lederal [**12] insmimentality for purposes of the Service Contract Act, 41 U.S.C. § 351 For these rea- 

sons nr hold that the Reserve Banks arc not federal agencies for jnirposes of the Feileral Tmt Claims Act and ive affirm the 
jitdginem of the distiict conn, [emphases iiddocl, end ofexcerpisj 

Is the Fed Operating in the Public Interest and Promoting Govenimental Policy? 

Short answer: No, 

Some Details: 

Alacroeeononiic polic)' goals are generally agreed to include: Full employment^ stable prices, satisfactoiw bal- 
ance oF payments; and susrainai)le econoniic growth. 

(A) The Full Employment Law s 

Last April at a Levi Institute April conference (Bard College), Fed Governor Donald L. Kohn gave his luncheon calk, and 
nohody had a question for him (economists seem afraid of ked officials) so 1 stood up and asked “Wliatever happened to the 
Fed’s hill employmient directive?” (AVell that got a rise out of Jamie Galbraith, who was sitting at the next table!) Gov, Kohn’s 
answer (paraphrasing) was “Yes we consider that, but we also consider price stability^” 

Price stability^ is the economists' mantta fcjr tight money policies, that put a special strain on the barely employ^ed. The 
important employment questioit especially indicates how the bed does not implement Go\'ernnienni] policy- Two laws were 
passed by Congress on this and both are being ctfectively ignored by the Fed: 

The 1946 Employment Act directed policy makers to pursue policies promoting full cmployinent. This apparently was not 
enough. I he Humphrey^-Hawkins Act had to be passed in 1978 requiring inonetaiy ])olicymiakers to pursue full employment and 
non-in flationary^ economic growth. 

And what has been the result? Games are play^ed with the imempkninent statistics- Unemploymient is grossly underesti- 
mated by' ignoring diose whose unemployment benefits have run oiiti by not coutwing those who have given up looking, oi‘ who 
have accepted jobs requiring only a small part of their qualilicarians at low wages, or who have accepted part-time work in des- 
peration. The Fed has done little or nothing to gain and publicize an accurate estimate of unemployment in America- 

A case could probably be made that the Fed Board is flaunting the I himphrey-1 lawkins Law. 

There have been unsuccessful attempts through former Senator Connie Mack of Florida and Congressman Jim Saxton of 
New Jersey" to promote legislation which would render the employment question moot, by making “price stability'” the Fed's pri- 
ority', That the “full employiuent” language is considered an ajintyvance is indicative <)f the Fed’s political bias against middle- 
class Americans. 

Several additional societal/governmental problems with direct connection to monetary policy follow helow. Taken indi- 
vidually, they might leave room for question, or even be characterized as “anecdotal,” former Fed Chariman Greenspan's 
favorite description for inconvenient facts; but when seen in their entirety^ they demonstrate to reasonable minds that the Fed has 
not been operating in the public interest, except incidentally. The Fed has been promoti ng, or at least supporting plutocracy' - 
the rule by wealth. (The connection hetv^een the Fed’s monetary policy, and government’s funding abilities should be fairly 
dear, but just in case, we are writing a longer explanation that does connect those dots.) 

VMien a long string of events and factors evinces a particular design or motivation behind them, we should draw the prop- 
er inference, just as the American Declaration of rnclepcndence dkl. In the Fed’s ease wc infer that a form of class warfare has 
been an inextricable part of its make up from its beginning. It’s not really' hidden now. Billionaire speculator VVarreii Buffet 
recently remarked “If there is a class war, my class has won.” Buffet was being facetious. He would not characterize the destruc- 
tion of the most ^mlnerable among us and their children, as “winning.” Fie would probably join with me in calling it cannibalism, 
and predicting that indigestion is sure to follow. 

This warfare is not all the Fed’s fimlt. A large part of the warfare is inherent in the present day make up, definitions and 
assumptitnis of economics itself. But the single most decisive hictor in that wealth concentrating “victory" has been the privately 
co n trol I ed in on e ca ry' sy'stem . 

(B) The appalling condition of Americans crucial infrastructure 

ITe American Society' of Civil Engineers gives our infrastructure an overall “D” rating, and predicts it will tall to “D-” 
soon, I'hey tell us it will cost Si. 6 trillion to [>ring it Li|’i to safe levels. The education sector already receives a failing “F” grade! 
This represents an unanswerable indictment <5f the present monetary^ system as cither unwilling or unal>le to handle tliese crucial 
pillars of our society'. 

(C) The growing concenti ation of w'ealth 

Less than 1 % of die population is claiming ovvnership to almost 50% of the wealth. This spells disaster for our democracy 
unless quickly corrected. Private control of the money system is the most powerful engine continuing this destructive concentra- 
tion process* It has become the primary tool of class warfare. Fve only heard from one Fed official, the President of one of the 
regional Federal Resen'C hanks, who seemed to care; but in a private conversation* Vet hearing that from her was the one human 
signal IVe encountered from the Fed in all the years Fve watched it. 

(D) The previous Chairman, media darling Man Greenspan Promoted Warfare and Bad Tax Cuts 

Greenspan promoted the dual disasters of de- banding government thrtmgb tax cuts to the super-rich, and paving the road 

to war in Iraq* Who can defend these “errors?” In effect they l>ecaine “Fetl policy'” for our country*. 
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(E) Health care and education 

Some figures say 45 million of us are without health insurance. Other estimates place it much higher. Then there are all 
those who diink diey are insured, hut will find out otherwise when a health problem does strike. Regarding education, just xhc 
physical plant is graded F (failing) by our engineers. Is that .Xmcncan public policy? Or is it a financial system gone amuk? 

(F) The Real Estate Bubble 

This is a double negative for the Fed. C^tnincer to their professed price stability goal, they created massive inflation in 
housing costs, since about 70% of all Fed numey creation goes into real estate loans. Then they look at soaring house prices and 
Sin' "‘Aren't we wise - the collateral we loaned on is woi'th miicli more than we allo^ved” - instead ot saying “look at ^vhat our 
loans are doing to the real estate marker ^ putting it fiirther out oF reach for too many,” 

(G) Stock market bubbles 

Past pandering of Greenspan's Fed to the financial sectoi's led to stock market bubbles, still being unwound. Exclamations 
of “irrational exuberance” was just talk, when he had the power to act on margin requirements, for example, but did nothing. 

(H) Attempts to Remove the Estate Tax on the Super Wealthy 

Predictably, we heard nothing from Fed officials on why this would be oiie ot the worst fiscal acts to take ageunst AVmerica. 

(I) Worker Earnings Dropping since 1 973 

Since when is it U.S. public policy to pressurize workers incomes? In effect the Fed has placed the working sector into a 
form of defiarion, while at the same time running a grand inflatioi’i in property values. 

(J) Child mortality 

Believe it or not, the U.S* ties for the worst ranking among all “developed” nations, by recent U.Xh Figures. 

(K) And We Havenh Looked at New Orleans Yet 

Instead of our government being able to spend the Si 2 billion to repair levees and protect a key pon city, we’re going to 
spend at least S4(K) billion to repair the damage. I'his too should be laid at the Fed's dooi'step, including the thousands of unnec- 
essary^ deaths of our people. 'Fhe Fed facilitated that well publicized idiot who wants to make our government small enough so 
that he can drown it in a bathtub. 

(E) Nuclear Weapons face off 

\^'e continue to be in an ever more dangerous face off with the (Russians involving potentially tliousauds of nuclear deto- 
nations on our land. Just a few of these would end our civilization. When one examines the control of the monetary system, iris 
not just about money. It is about the mis-direction of humanity. Money plays such a large role in that process that this nuclear 
stalemate too must be laid in part at the Fed's door. Not entirely, because the Soviet Union had a hand in it too. 

(AT) The Balance of Payments Fiasco 

Shipping /Vmerican jobs over.scas has led to an imbalance of payments that has benefited financiers, hut devastated working 
people. ^Vhere has the Fed ever issued a warning about this process? 

(N) xAnd Now the Inflation 

These misdirected monetaiy policies are finally taking a toll on inlladon. The C"RB Price Index (now at about 350) has 
been approaching its all time highs t)f 380 reached in 1974, a year t)f political impeachment combined with wartime inflation, 
surging metals prices and an agricultural drought. But with much of the work force experiencing deflation in their earnings, it is 
a nightmare that they are now facing real inlladon in their daily ex|>enditures, for example for fuel. 

The Effect of Ambiguity 

.\jnbigiiit}' of conti'ol has resulted in the inonetuiy power being misused. It has allowed great power to be 
Avielded without responsibility. No amount of false PR will change that. 

Conclusions and Solution 

The money power vested in Congress by the Constitution has l>een improperly delegated to private interests 
without sufficient public interest benefit, if any. Congress must resume the power vested in it. Had such delegation 
of power been shown to work in the jiublic interest, one could consider maintaining or adjusting the present system. 
But look what it has done. This calls for a major shifdng of how our money system operates and is controlled. 
.Anything less, with minor benefits that merely alleviate the problems temporarily, will allow^ the destructive process 
to eventually resume. 

The ambiguity must cease. The American Aionetary Institute has been working on comprehensive legislation 
called The Monetrny Avt^ to remedy this problem at its root, summarized in our brief statement, *‘The 

Need for Moneraty Reform” and presented in full at our web site htq’>://w^vw.mone taty.org 

This Act puts into legal terminology the reform proposal put forward in Chapter 24 ot The Lost Science of 
Money, Chapters 1 thru 23 give the historical background and case studies on which die refonns are based. We 
realize that this Act has its best chance of passage under ernergenc)' conditions. The idea is to have it ready and to 
inform enough citizens and lawmakers around die conn tty about it. 

.At the same time, it is necessary to begin action now and there is a “small step” called the Monerar\' 
Transparency Act, which also may be viewed on our web site. It starts the process of making the Fed more account- 
able CO the CongTCSS, by requiring the compiladoii of certain statistics which are othenrise difficult to get. 1 hese 
are numbers which almost automatically point the way toward better public policy decisions. 

* Starred items are considered in greater detail in the authoris The Lo^l Science of Money, ^ 
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The 

President’s 

Column 


Wow 

.NE WORD SEEMS AI.L I’OO fN ADEQUATE TO 
^diiSLiibc the recent 3()th IPAIS in Aleinphis, I Hit I think 
'AA'OW'’ describes it* 1 think this was one td the isesCj if not the 
fiestt Aleniphis in yei^rs oi' m^iybe ever: from die time you walketl 
into the hall and saw tbc usual large gathering of dealers and their 
varied \vare.s, to the six rows of exhibits and bnidly *‘WOVV” — the 
magnificent ^hVlcnipbis Memories" display In' Lyn Knight. I’hat 
was truly a sight! .Vkmphisites everywhere should thank Lyn for 
such a great job. h was nice seeing .^0 years of histori in such a 
huge format. At the show, the hobby shou'ed it was still si/ding] 
Thej'e was something for everyone, no matter collecting ijitcrest* 
The SPA 1C would like to thank everx'one who worked hard on the 
showd The newly quasi-revised Tom Rain Raffle and SPAIC 
breakfast on Friday was a great success* VVe tried tw o new^ things, 
having some higher end raffle prizes and awarding the sendee 
aw'ards at the breakfast* Both seemed to he hits and w-e wall tiy to 
condnue diem and next year make it even l>etter! At the Sl^MC 
general meeting on Satiirdav, Don Kagtn gave a great presen lu^ 
don on the M'ar of 1812 notes — Lhanks Don! Your hoard of 
governors met Saturday moi iiing and w e have a lot r>l w'ork ahead 
of us. One of main initiativ^es upcoming will be deciding htnv lo 
use the Forrest Daniel endowment we were given. Mark 
Anderson is heading a committee to give recommendations at ruir 
St. Louis meeting, so if you have ideas, let him know — w'c want 
your input! We also will be having a new committee established 
soon to work with Fred Reed ui prfivide you, our memliers with 
niore real time information aiid la giv'e multiple contaet points Idr 
Paper Momy. it is hard to improve on perfection, hut we will 
alwavs strive to do so* We are also Uioking at revising our web- 
site. We hope tt) eventual! y make this our pnmary communica- 
tion tool with the menihei’ship, hut we know that is years olL 
Finally, our dtank*s to Ron llorstman loi' 20+ years ot sendee* l ie 
decided not to run li>r re-election to the hoard. Ron has serv^etl 
the Society tirelessly and we thank him. In his place I have 
appointed Wendell Wolka t() 111! the term left open in the elec- 
tion . Un ti 1 nex t ti me — good h u n ti n g a n d go< )d co 1 1 ec ti n g. PI ea se 
contact me with ideas for how to make YOUR Society better anvl 
one that vv ill meet your needs more. Ptffffly 



Paper Money will accept classified advertising on a basis of IStt per word 
[nimimum charge of $3*75)* Commercial word ads are now allowed. Word 
cnunl: Nanie and address counl as five words. Alt olber words and abbrevia- 
tions. figure combinations and initials count as separate words. No checking 
copies. 10% discount for four or more insertions of ihe same copy. Authors 
arc also ottered a free three-line classified ad in recognition of their contribu- 
tion to [he Society. These ads are denoted by (A) and are run on a space 
available basis. 

Sped ah Three /me ad for six issues = only $20.50! 

INTERNATIONAL ENGRAVER'S LINE, World engravers & their w'ork, 392 
[lages, 700 ill*, most in color, S74 incl. [)ost. Premium ed. with signed notes 
$140, Gene Messier, PO Box 31 144. Cincinnati,, OH 45231 or 
engraversfine(^aolcom (2461 

BOOKS ON U.S. & FOREIGN PAPER MONEY. Securities, Obsoleies, Bank 
Histories, Nationals, Small/Large Notes, etc. Lists available. Sanford Durst, 
106 Wtxiddefl Avenue, Freeport, NY 1 1520 fax 516“fl67-3397 e-maik 
s|dboo ks^ veri zor \ , net (2 4 6) 

BOOKS: OFFERING WISMER'S Obsolete NY £20; Pennsylvania 512. Ohio 
£12, Pennell's N*C. $10, Bowen's Michigan Notes/Serfp (HC) $45, 
SlabauglYs Confederate Stales Paper Money (updated Doug Ball) $12 and 
many ol hers. Wrj let! Add $3,00 postage/l:>ook, Sanford Durst, 1 06 Wood cleft 
Avenue, Freej^ort, NY 11 520 (2461 

MEXICO BANKNOTES WANTED, Prior to 1915 with IMPRINTED or 
AFFIXED revenue stamp on reverse. Boh Bergstrom, 1711 Driving Park Road. 
Wheaton, IL 601 B7 USA hobanne@sbcgJobal.nel [2441 

COLLECTOR NEEDS Annual Report of the Comptroller of the Currency' 1 863 
thru (935, Ron Horsiman. 5010 Timber Lane, Gerald, MO 63037 [A) 

WASHINGTON STATE NATIONALS WANTED. Seeking large-size WA 
nationals from Aberdeen, Hoquiam. and Montesano. Chris Fla at, 
cflaat^'msn.com, 

425-706-6022 [244) 

KANSAS NBNs WANTED . Qxjdland =14163, Olathe =3720. Pleasanton 
#8803. A.R. SundelL Box 1192, Olathe. KS 65051 (246) 

COLLECTOR BUYING AND SELLING published U.S. National Bank 
Histories and other puht teal ions! Offer what you have; send your "Want 
List." Bob Cochran, PO Box 1085. Florissani. MO 63031 [PROUD SPM- 
CLM69) (253) 

LINCOLN PORTRAIT ITEMS. Collector desires hank notes, scrip, checks, 
CDVs, eng raved/I tlhographcd ephemera, etc. with images of Abraham 
Lincoln for hook on same, ConiacI Erect Reed al P.O. Box 110162, 
Carrollton, TX 75051-81 62 or freed3@^airmai1.nel (245) 


Deatli claims author Walter Rosene 

W hiter (WALT) RosciiCj Jr*, of Ciadsden, AL, passed 
away on Dec. 3 0th, 2005, according to Bob 
Cochran* “Walt and I are both graduates of Auburn 
University in Alabama, and 1 read about it in our alumni 
magazine/^ Cochran said. 

Mr* Rosene, who authored the Society's Wismer 
series hook Alalm?ra Obsolete Notes ami Sa ipj was born May 
1 5th 1920* He was a research biologist for the U.S. 
Department of Tnterioris Fish and Wildlife Service for 25 
years. He wrote tliree books and numerous scientific arti- 
cles on wildlife management, 

Cochran remembered Rosene as “a very nice, conge- 
nial man.” <* 


WANTED, Canadian Chartered Bank Notes. Wendell Wolka, PO Box 1211, 
Greenwood, Indiana 46142 (246) 

WANTED* 08S0LETES AND NATIONALS from New London County CT 
hanks (Cole hosier, jewett City, Mystic, New London. Norwich. Pawcatuck, 
SloningEon). Also 1732 notes by New London Society United for Trade and 
Commerce and FNB of Tahoka Nationals JfB597, David Hinkle. 215 Parkway 
North. Waterford, CT 06385. (248) 

SHOW ME THE MONEY] Standard Catalog of Motion Picture Prop Money 
(2005) by Fred Reed. 800 pages, S82.50 postpaid & you get FREE Prop note. 
PXXB, 118162, Carrollton, TX 7501 1-8162 (245) 

DC AND NY BANK HISTORIES WANTED. Collector seeks published works 
for research. Alan Palm. 301 G St. SW-Apl. 201, Washington, DC 20024: 
1202) 554-8975; e-mail aspalm2003@yahoo,cam (244) 

AUTHORS RECEIVE FREE CLASSIFIED AD* Write now (P^ 
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NEW 

MEMBERS 


MEMBERSHIP DIRECTOR 

Frank Clark 
P.O. Box 117060 
Carrollton, TX 75011 


SPMC NEW' MEMBERS - 05/17/2006 

12068 iVlichiiel S. Tallent (C), Website 

12069 Bradley J. Paino, 10847 Almond St, Adelanto, CA 
92302 (Q Nationals and Large Size Silvers)^ Wcnddl 
Wolka 

12070 AJ Alattia, 445 Slielbournc Lane, Phoenixville, PA 
19460-5721 (C, CunencyX C2oin World 

12071 Dan Beckham, 1 16 Fanikner Cir #73, St Robert, VIO 
65584 (C, Currency), Coin AA'oiid 

12072 Remi A. Bazinet, Box 543, 105 Queen St, S Chaplcau, 
ONT POiVLlKO, Canada (C, World), Frank Clark 

12073 Eugene Rowe (CJ, Website 

1 2074 Chris Sutter (C), Bob Cochran 

12075 Christine Kiirstedt, PO Box IH04, Wolfeboro, Nil 
03894 (C & D), American Numismatic Rarities 

12076 Melissa Karstedt, PO Box 1804, Wolfeboro, Nf l 
03894 (C & D), Q. David Bowers 

12077 John Kraljevich (C), American Numismatic Rarities 

12078 Andrew Bowers, PO Box 1804, VV^jll'eboro, Nil 
03894 (C & D), American Numismatic Rarities 

12079 Jolui Pack, PO Box 1804, Wolleboro, NI T 03894 (C 
& D), Q. American Numismatic Rarities 

12080 Frank Van Valen, PO Box 1804, Wolfeboro, NH 
03894 (C & D), Atnerican Numismatic Rarities 

12081 Andrew Metropolis (C), American Numismatic 
Rarities 

12082 Gordon Wiinvell (C), Rob Kravitz 

12083 Rod Charlton U (C), \A^ebsice 

12084 Robert Wilson (Cl), Website 

12085 Alike Allred (C), Allen Alincho 

12086 Steve Engle, 2254 Foothills Drive South, Golden, CO 
80401 (C, US Large), 'Fom Denly 

12087 .Anthony Bongiovanni (C D) 

12088 Greg Shane, PO Box 10, Granite Springs, 10527 
(C, Colonials, CSA, FRNs), W^ehsire 

12089 Todd Hewitt, 312 W. Chapehvood Dr, Brandtm, SD 
57005 (C & D, US Small), Tom Denly 

12090 Paul Griffin, 9442 Timber Valley Dr, Indianapolis, IN 
462 5 0 (C, US a nd B r i ti sh Co i n mo n wea 1 tli ) , T om Denly 

12091 Daniel J, AIcKenna, (C), Allen Mincho 

12092 Jefirey M. Feuemian, 3 Craltsland RD, Chestnut Hill, 
iVlA024'67"2678 (C), Website 

1 2093 Alan A. Staler (C), Fred Reed 

12094 Guiseppi Fusco (C & D), 4'om Denly 

12095 Robert E. Lippert (C), Rohe re Schreiner 

12096 Allen Karn, c/o Allen's Coin Shop, 399 S. State 
SLWestcmIle, OH 43081-2600, Bob Cochran 


RErNSTATEMENTS 
9547 Ronald Medglin (C), Bob Schreiner 
1 0334 Brian Fanton (C), Frank Clark 
11051 xAlimad A. iAlomari (C & D), Frank Clark 
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LIFE MEMBERSHIP 

LAi372 Peter Trc glia converted from 10815 

LM373 Gctjrge Edelstein converted from 10337 

SPMC NEW MEMBERS - 06/01/2006 

12097 Peter Jones (C), Frank Clark 

1 2 098 Rj ch a rd T, E rh Pap er M oney Va lues 

12099 Joe Petrini, 36 East Gate Ln, Hamden, CT 06514 (C, 
Obsoletes), Website 

12100 Mark Hagen, PO Box 400, Cromw^ell, IN 46732 (C* 
US Large, Obsoletes & Colonial), Website 

12101 Jason Cobb (C), Website 

1 2 1 02 Judith Walker (C), Frank Clark 

12103 Calvin Burress (C), Ron Horstman 

12 104 Jennifer Bums, 33 1 5 N. 2nd St, Harrisburg, PA 1 7 1 10 

(C), Website 

12105 Gerald E, Vallee (C), jack Levi 

LIFE MEMBERSHIP 

LM374 Diane P, Rapanotti, 1 1703 Huebner Rd Suite #106- 
247, San Antionio, TX 78230-1205 (C & D, 
Revt>lutionar\' Mexico & \A^orid), Website 

SPMC NEW MEMBERS - 07/08/2006 

12106 Imtiaz A. Khokhar, MD, 729 Montauk Highway, 
West klip, NY 1 1 795 (C), Website 

12107 Peter D. Adams (C), Frank Clark 

1 2 1 08 M'^illiam Golden (C), Website 

12109 Ken Kooisti’a, 250 Laureen Rd, Schweiiksville, PA 
1 9473-2220 (C, US Large), Website 

12110 Carey Wenieth {C), Tom Denly 

12111 William H. Stein (C), Website 

12112 Edward A. Dauer(C), Robert Schreiner 

12113 Kathleen Kimball (C), Peter Hun toon 

12114 Steven Boerger (C), Dennis Schaflueczel 

12115 John C, Ramsey, PO Box 956, Gardiner, ME 04345 
(C, Fractional & Maine Natioiiais), Benny Bolin 

1 2 M 6 John Nagel (C), 

1 2 1 1 7 Greg Davis, 43 1 N, Fulton Ave, Mount V ernon, NW 
10552 (C & D), Greg Culpepper 

12118 Tom DiBenedetto, 11341-2 Dollar Lake Dr, Port 
Richey, FL 34668 (C), Rob Kraritz 

12119 Da^ad LoDato (C), 7'om Denly 

12120 Lawrence Scliufbnan, PO Box 19, Mount Freedom, 
NJ 07970 CO, Website 

12121 Chris Fercoulis (C), Website 

12122 Janies Coulter, 22904 Allen Court, Saint Clair Shores, 
Ml 48080 (C, US), Website 

12123 Mark L* Aliller Tom Denly 

12124 Dennis Mikus (C), BNR 

12125 Law'rence St ruble (C), Robert Moon 

12126 Harry' C. Backas, Pt) Box 4120, Brecken ridge, CO 
80424 

(C & D, US Type), 'fom Denly 

12127 John H, Ross, 8710 N. Island Dr, Stan wood, MI 
49346 (C, Michigan Obsoletes, L^S Large & Fractional), 
Tom Denly 

12128 Ronald S, Goyack (C), Tom Denly 

12129 Mian L, Shafer, W2604 Bakertown Rd, Helenville, 
VM 55137 (C, Confederate, Obsoletes), BNR 

12130 Robert Sebastian, 1 51 71st Wav NE, Fridley, MN 
55432 (C), BNR 

1 2 1 3 I Lloyd Fields (C & D), Rob Kravicz 
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Increased member participation, services goals 


SPMC Memphis 2006 Board Meeting 
Memphis, TN 

Meeting date June 17, 2006 

Present: Mark Anderson. Benny Bolin, Frank Clark, Bob Cochran. 
Rob Kravitz. Gene Hessler. Ron Horstmain Tom Minerley^ Boh Moon, 
Judith Murphy, Fred Reed, Bob Schreiner; Appointed non-Board 
member: Wendell Wolka; Not present: Wes Duran. Jamie Yakes; 
Guest: Kirk Nelson 

Call to order and Determination of Quorum; Bolin 

The meeting was presided over by President Benny Bolin and began 
at 7:45am. 

Minutes of Last Meeti ng: Bolin 

The minutes from the November 18. 2005 St. Louis meeting wore 
approved with the following correction: The vote for use of internal 
color in Paper Money was not imanimous. 

Election: There is no contest to the election this year. Bunny Bolin, 
Mark Anderson. Ron Horstman and Judith Murphy and are up for re^ 
election. Ron Horstman announced at this meeting that he will not 
seek re-election. The Secretary cast one vote for the remaining two 
people. The President will make an appointment for the unfilled 
position {secretary's note: President Bolin subsequently appointed 
Wendell W'oika to the Board). 

Secretary’s Report: Schreiner reported that SPMC has about 1550 
members. He credited Bob Cochran for providing a third follow up 
with lapsed members to increase the retention for 2006. 

Treasurer’s Report: Moon reported that this will be a break-even 
year in terms of net worth. The treasurer has been bonded (a "com- 
mereial crime policy'^) as of Oct 6. 2005. The amount is $250,000. 
The premium is $120/year. 

SPMC can now accept credit card charges for memberships and 
advertising. We are not yet able to accept PayPal or other web trans- 
actions, but these are being planned. 

The routine audit (Duran and Anderson are the committee) will be 
done in November 2006. We should plan to do it annually, after the 
ciose of the fiscal year, and not at the Memphis meeting. 

Membership Report: Clark reported a gain of 214 new members. 
Thanks to Mark Anderson, R.M. Smythe will add our membership 
application to their catalogs. An application will also be put in their 
lot hills, Lyn Knight and Heritage already place an application in 
their catalogs. We need to seek the same accommodation from ANR, 
Stack's and EAHA. We also need to ask Whitman about an applica- 
tion ill their "red book of paper money." 

Editor/Publisher Report: Reed reported that manuscripts are at 
an all-time high in quality and profusion. Recent submissions 
include several fixim tenured university professors, and one expected 
from an economist at the Federal Reserve. There have been some 
printing delays associated with adoption of new equipment by the 
printer and the editor. In addition, the mailing service that the print- 
er uses has slowed down operations, a situation which needs to be 
remedied. Our special Fractional Currency (J/F 2006) and National 
Currency (M/J 2006) issues were well received. Upcoming specials 
are small size U.S. (S/O 2006), obsolete currency (M/A 2007) and 
National Bank Notes {^PJ 2007). Reed thanked contributors to the 
Forrest W. Daniel tribute in the July/ August issue, especially Tom 
Minerley. Gene Hessler, Mark Anderson and Bob Cochran. Forrest 


Daniel’s Early Federal Paper Money manuscript remains problemat- 
ic. Daniel reported that the manuscript w^as lost by a person it w'as 
loaned to. He said he would retrieve a copy he thought he had in 
storage. This was not accomplished before his death. Reed further 
reported that conversion to color interior printing has gone w^ell. Paid 
color ads in the issues have been: March/April (5 pages); May/June (4 
pages); July/August (4.5 pages). Reed recommends that we continue 
with one interior color signature for the present, until it be deemed 
advantageous to change. Around Memorial Day, Wendell Wolka and 
Reed sent a special ad solicitation to 150 dealei's who either belong to 
PCDA, have display ads in BNR, or are otherwise identified as paper 
money or scripophily dealers, or providers of services, but donT 
presently advertise in Paper Money. They will report on success of 
this venture at a future time. 

Reed received a solicitation from Whitman Publishing offering SPMC 
a full page color ad in Dave Bowers’ forthcoming book on obsolete cur- 
rency. The cost seemed prohibitive. Ho\¥ever, Reed thought such an 
ad would be a positive thing, and that is raised the issue that a trade 
out might be advantageous. He recommended that the Board empow- 
er the Publisher to consider such trade outs in the future (for exam- 
ple, trade Whitman ad space in Paper Money for an SPMC a<l in the 
upcoming Bowers book). Further discussion was referred to the new 
Publications committee. 

Regional Meetings Report: MurphyM^olka reported there was lit- 
tle activity at the Atlanta ANA: the location was bad. SPMC will be 
at the Denver ANA. Wolka will investigate table covers for the 
SPMC table. 

Forrest Daniel Endowment: Bolin reported that Mr. Daniel left 
$10,000 to SPMC in his will, to be used as needed. A committee of 
Anderson, Duran, and Moon will propose uses for the funds. The 
President will use his Paper Money column to seek general member 
input on use of the funds. 

Batch Membership: PCGS wishes to use SPMC batch member- 
ships. Tom Denly is now. Such use does not constitute SPMC 
endorsement of the sponsor. We will monitor sponsors' ads to make 
sure there is no such representation. They cannot use the SPMC logo 
without permission. We need to provide a use statement for the web. 

Bain Breakfast Report: Moon and Group reported that presenting 
some of the awards at the breakfast worked well, and we received 
numerous favorable comments. We sold 101 tickets: 18 tickets to 
prize winners were comped. The raffle brought in $1314. After 
exiienses, SPMC profited $118.56, 120 people is the maximum capac- 
ity in the present facility. We had a contributor's drawing for those 
who made a significant contribution to the raffle prizes. We will con- 
tinue this. The largest contributors this year were R. M. Smythe. 
Hugh Shull, John Rowe, Heritage, Don and Judith Kagin, and Robert 
Kravitz. 

Restructuring of Board: Bolin said that SPMC needs both Board 
and non-Board workers. Our recruitment process, both for workers 
and simply members, needs bolstering. One means of publicizing the 
needs and opportunities is via Paper Money. Additional consideration 
needs to be given to term limits, a succession plan, and the Board 
nomination process. 

Methods to maintain openness: Bolin stated that we need to pro- 
vide more timely information to members. The meeting minutes 
should appear in the next issue of Paper Money. Should we have a 
newsletter of some sort, perhaps electronic? Use the web to better or 
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WANTED 

AUTOGRAPHS 


Original signatures of famous histori- 
cal people on • currency • letters • 

• photos • documents • checks* 

SERIOUS BUYER! 

“PAYING TOP DOLLAR’ 
ERROR CURRENCY 

LOW SERIAL & SOLID NUMBER 
SMALL SIZE NOTES 
SEND FOR OUR FREE PRICE LIST 

RAY ANTHONY 

P.O. Box 10365 
Portland OR 97296 

503 - 226-2226 

ANA LIFE MEMBER 2247 
MEMBER MANUSCRIPT SOCIETY 
PROFESSIONAL AUTOGRAPH 
DEALERS ASSOCIATION 


Tlie Works oi Rapkaei P. Tkian 

Manuscripts Irom Duke University 


Records and Correspondence of the 
Confederate Treasury 

Financial Extracts from the 
Confederate Congressional Records 

Five-Volume Thian Personal Collection: 
Confederate and Other Paper Money, 
Confederate Bonds and other 
Financial Documents 

History of the Confederate Flag and Seal 


Photographed, Digitized and Edited by 
George Tremmel, Bob Schreiner and Tom Carson 

5,838 Searchable Pages on One DVD 

Requires Adobe Acrobat Reader 7 (mclvided on DVD) 


$85 Check or Money Order 

Tennessee Residents add $7.44 sales tax 

Tom Carson 
5712 N. Morgan LN 
Chattanooga, TN 37415 
h tc arson@comcas t. n et 


WANTED: 

NATIONAL 


Buying & Selling 

BANK NOTES 


Quality Collector Currency 

Buying and Selling Nationals 


* Colonial & Continental Currency 
* Fractional Currency 

from all states. 


• Confederate & Southern States Curren-i 

Price lists are not available. 


cy * Confederate Bonds 
* Large Size & Small Size Currency 

Please send your want list. 

Paying collector prices for better 


Always BUYING All of the Above 

Cali or Ship for Best Offer 

California notes! 

WILLIAM LITT 


Free Pricelist Available Upon Request 

James Polis 

P.O. BOX 6778 

San Mateo, California 94403 


4501 Connecticut Avenue NW Suite 306 
Washington, DC 20008 

(650) 458-8842 


(202) 363-6650 

Fax; (650) 458-8843 


Fax: (202)363-4712 

E-mail: BillLitt@aol.com 


E-mail: Jpol js7935@aol.com 

Member SPMC, PCDA, ANA 


Member; SPMC, FCCB, ANA i 
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additional advantage? We will add additional information about the 
Board to the web, 

Wismer Project Proposal re* NO Scrip; Schreiner noted that 
Jerry Roughton and Paul Hornei' are the designated Wismer authors 
for North Carolina. They are now proposing to develop within about 
three years a book on NC scrip, leaving the bank notes, now covered 
by Haxby and Pennell, for later. SPMC would prefer that a NC book 
have both, but we can accept this proiiosal The authors will be put 
in touch with Wismer project directoi' Bob Cochran. 

1929 Materials: Cochran/Bolin noted that Schreiner has received 
the acciiinulalion of materials for this now^defunct project. Requests 
to examine the materials should be directed to President Bolin. 

Directors & Officers Insurance: Duran was not present. 

We will review options for renewing this in August. Such considera- 
tions should he part of the audit committee's work. 

New members/print overrun of PM: Bolin said that we now 
appear to be receiving enough copies to ensure that new members 
will receive a full year's issues regardless when they join. We can 
now also provide each Board member with 25 back copies for recruit- 
ment use. 

Library“ANAySmythe: Anderson reported that Smythe's interest 
in accepting our library will not be considered prior to the expected 
June 2007 opening of their new financial museum, Schreiner wrote 
the ANA about donating the librarv'. but received no reply prior to 
this meeting, [secretary's comment: David Sklow, Director, Library 
and Reseaitb. subsequently offered these terms: (1) SPMC Library 
would become the property of the ANA: (2) SPMC books would be 
merged, at the sole discretion of the ANA into the current ANA 
Libraiy; (3) SPMC books would be identified solely by ANA Libraiy 
cal! numbers; (4) SPMC will be responsible for all shipping costs of 
SPMC materials to the ANA Library; (,5) An electronic list of all 
SPMC members (including their SPMC membership numbers) will be 
provided: (6) All SPMC members will conform to the ANA Library 
loan policy, SPMC member Jeff Brueggeman has expressed interest 
in accepting the library and serving as SPMC Librarian. The Board 
will consider this matter again at Its next meeting. 

Research Grant Update: Horstman noted that SPMC awards six 
$500 research grants each year. Three are currently available. We 
have applications from Peter Huntoon, Tom Conklin, and Kathleen 
ICimbail, Based on the material presented by Horstman, the Board 
approved the three additional giants. Motion by Horstman. second 
by Anderson. 

Awards Committee: Bolin reported that the cost of awards this 
year is $1200, Reed suggested that SPMC name its literary awards 
for Forrest Daniel. Daniel wrote more than 140 articles published in 
Paper Money, won the very first SPMC Literary Award in 1964, and 
won 10 SPMC Literary Awards in total {note: an 11th was presented 
posthumously). After brief conversation and a suggestion that just 
one of the Literary Awards be named for Daniel, the matter was 
tabled. There was discussion about monetary prizes for some 
awards. The Board was reluctant to make further award changes at 
this time. All such matters were tabled. 

Founders Aw'ard: Reed noted that the matter of the emblem associ- 
ated with the Founder’s Award has been left unresolved. Reed has 
sought medal designs and production costs from Medallic Art Co., 
and he presented this material in the past. He asked that we proceed 
with this decision. After some discussion, the Board remained con- 
cerned about the cost of the medals, and tabled the matter. 

Republishing of Articles Proposal: Bolin said that we have been 


asked to reprint past Paper Money articles by topic. Further discus- 
sion was tabled. 

Proposal to repiint books: Bolin stated that Sanford Durst has 
asked SPMC foi' permission reprint some of the Society's Wismer 
books. There was concern about the Society giving up these assets 
and about copyright issues for SPMC and the authors. On a motion 
by Schreiner, second Murphy, the Board decided to not grant such 
permission. 

Feedback on conference calls/scheduie and St. Louis meeting: 
Feedback on use oi' this conference calls for Board meetings has gen- 
erally been positive. The President sought further advice on this, to 
be conveyed by email later. The next convened meeting is expected to 
be in St. Louis in November. 

President Bolin adjourned the meeting at 10:10am. 

Board membership opportunity to 
improve our Society & hobby 

N ORDER TO PROMOTE MEMBER PARTICIPA- 

tion and broaden representation of views and interests on 
the SPMC Board of Governors, Society President Benny 
Bolin has instituted a ramped up approach to Society election 
piocediires. 

Society elections are held annually. Each year four of the 
12 seats on the board are filled. Ordinarily some or all of the 
incumbent board members stand for reelection, and others 
may also n.iii, of course. ITowever, in recent years contested 
elections have been few, and Bolin hopes die renewed empha- 
sis in this area of the Society's activities will kick start broader 
participation. 

As a catylist, the President picked a new Nominating 
Committee, including members Alinerley, Murphy, Messier, 
Cochran, Reed with a broad charge: an active and proactive 
NC is a must for the society to exist and maintain state of the 
art leadership and direction, actively ,seek out quality candi- 
dates for succession of board members, strive for 100% con- 
tested elections in order to give the membership a choice, 
actively recruit members for the board and committees who 
are passionate, eager to seive, active and proactive, a diverse 
board is preferred in regards to age, collecting interest and 
geographical distribution, ensure the appropriate methods for 
candidacy is followed as stated in tlie by-laws; publish in PAl 
according to the following proposed timetable: Sept/Oct — 
notice of election, overview of requiteinents and commitments 
just to get something out to the membership, Nov/Dec — 
notice of election with names of sitting members of those 
seats, Jan/Feb — publish call for names, Mar/.Apr — publish all 
bios, May/^une — election, July/Aug — puhiisK results. 

Readers with questions or suggestions are encouraged to 
contact committee members. *t* 

Sharp-eyed reader catches our mistake 

Reader Ron LaSpisa emailed the Editor shortly after die last issue 
hit the streets: “Fred, is the remainder of Dave Bowers article 
“Showcasing the 100 Greatest Notes - The Inside Story” - avail- 
able within the current Puper Money magarine anywdicre? It 
appears to stop without ending on page 294,” For Ron and oth- 
ers, for some unknown reason die last line: “did not make the top 
100 list, but came close/’ did not make the magazine, but came 
close. Obviously die jirinter s rastering of die text was different 
fi'oin the Editor's, much to our chagrin. Our apologies. *1* 
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St. Louis Welcomes 


You to the 2L‘ Annual 

National and World Paper 
Money Convention 

PCDA Thursday thru Saturday, November 16-18, 2006 PCDA 

(FREE ADMISSION) 

St, Louis Airport Hilton Hotel, 10330 Natural Bridge Road, St. Louis, MO 

Rooms $99.00 Call (314) 426-5500 


All Paper Money Bourse Area 
Lyn Knight Auction 
Society Meetings 
Educational Programs 
Complimentary Airport Shuttle 


Show Hours: Thursday 9am-noon 
(Professional Preview) $50 fee 
Public Admission Noon-6pm 
Friday 10am -6 pm 
Saturday 10am-6pm 


Bourse Applications: 

Kevin Foley 

P.O. Box 573 

Milwaukee, W1 53201 

414-421-3498 

Entai 1 : k roley2(ui \v i . it. com 

And 

Ron Horstman 
PO Box 2999 
Leslie, MO 63056 


Future Dales: November 14-17,2007 
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SPMC honors J. Roy Pennell for outstanding lifetime 
achievements & others for various accomplishments 


ORMER SPMC PRESlDEN'r AND SOCIETY 
founding Charter Member #8 J, Roy Pennell Jr. received 
the SPMC Nathan Gold Memorial lifetime achievement 
award during ceremonies at die recent Memphis Paper Money 
Show* 'Fhe award was announced by Society' Pi es i dent Benny 
Bolin during the traditional SPMC breakfast Friday nmrning 
June 16th. 

Pennell, who also is l lonoran" Life Member #8 (Aug. 21, 
1975), was a popular and well-deserved choice for the presti- 
gious honor. I'he award is presented annually to outstanding 
collectors who have made ^concrete and scientific’* contribu- 
tions to the hobby. Pennell w'as specifi- 
cally cited for his work on olisolcte 
paper money counterfeits. Years ago 
Roy published hardback reprints of 
Civil War era counterfeit detectors* 

.More recently he has compiled listings 
of known coiinterfeitH on a state- liy- 
state basis. His Connecticut listing 
appeared in these pages in our Sept/Oct 
2005 issue. Another installment will 
appear in our forthcoming issue devoted 
to obsolete notes* 

Roy is truly one of the greats in the 
historic of SPMC and with Chet Krause 
(SPMC #9) among the last of the 
remarkable cadre which launched and 
helmed our Society in its fledgling 
} ear5. In many ways it was Roy who 
\s'as the sparkplug of the young organi- 
sation. In addition to serving as 
President (1971-75), he was Ytce 
President (1969-71), Secretary (1964- 
67), CTOvernor (1965-79) and Publisher 
(1965-78)* 

It was in his roles as Secretary^ and 
Publisher specificallv, that Roy left his mark on our early days. 
As Secretary he vvas the “go- to*’ person and steadying^ influ- 
ence. No significant decision by am' member of the SPMC 
family was made without consulting Roy, and those seeking 
his counsel were well sensed. The four green bound volumes 
of our first eight years of Pdper Movey, that have Irccomc such 
a cherished relic for latter day members, was Roy’s initiative. 

Pennell also has served as our awards and nominating 
chairman. In 1968 he received the Society^'s Outstanding 
Sendee Award (an Award of Merit)* In 1988 he received his 
first Nathan Gold Award, and thus now joins three others who 
have received this award twice (Grover Criswel), Gene 
Hessler, Fred Reed). 

The Society^ presented 1 lonorary^ Life Memlierships to 
three more outstanding veteran members, fractional currency 
author Milt Fnedbcrg, publisher and author Chet Krause, and 
past President, Secretaiy and Govenmr Bob Cochran* 

Pierre Fi'icke, author of CoHccting Cofffcifer/ftv Pifptr Money 
(R.M. SmvtJie), received the D.C. W isnier Award for the best 
new |iaper money book published during the preceding year. 

The Society' also presented an unprecedented number of 
Avvards of Merit for service to the holjhy. Recipients inckitled 


the Memphis Coin Club, sponsor of the premier paper money 
show for the past 30 years^ *Mart Delgcr, exhibits chairman of 
the show all that time; David Harper, editor of Ennk Note 
Reporting and Michele Orzano, associate editor of Coin IVorMy 
P/ipcr Money t ninc.'^\ 

"Fhe y^ear was a banner one for numismatic publishing. 
Also receiving Awards of Merit are authors Art Fi iedl>erg, Ira 
Friedberg, and Q. David Bowers for A GniAc Book of 
SMtiW Pnper Almny (Whitman Publishing); Gene Hessler fijr 
The Inn’rn/nionnl Engraver's Line (self-published); Ricardo 
jVIagan for Lntm A/mnimn Bnnk Note Reconls (self-published); 

Mack Alartin and Kenneth 
Latimer fo r Srn re of G eo rgi a : 
T re (isn ry No f es^ T ren s n i y 
Cert/fiaftes & Bomh (self- pub- 
lished); Fred Reed for Sime Me 
the Momyf The StnmkmJ Cntnkg 
of Morion Pkrnre, Tl\ Srnge and 
Advertising Prop Money 
(AicFarland & Co.); and Jim 
Noll far TITCrs: Machine 
Readable Slot Machine Cash oat 
Tickets^ a Neir Collectible (self- 
published). 

Massachusetts dealer Tom 
Denly won the Nathan 
Goldstein Recruitment Award 
again. Denly has assisted the 
Society for many years with 
recruitment, and has become a 
perennial winner of this award 
in recent years. 

Mark Tomasko was pre- 
sented the Dr. Glenn Jackson 
.Memorial Award, given to 
honor an outstanding article 
about bank note essays, proofs and specimens and the 
engravers who produced them. Tomasko also received the 
Julian Blanchard .Award for the best exhibit depicting 
vignettes, specimens and proofs. 

LiteraiT Awards for the best articles in Paper Money in 
2005 honored: Don Kagin, 1st place in Federal paper monev, 
and Francis X. Klaes, 2nd place; Michael McNeil and Crutch 
Williams, 1st place in Confederate currency, and Pierre 
Fricke, 2nd place; Q* David Bowers, 1st place in U.S. obsolete 
currency, and j. Roy Pennell jr,, 2nd place; 

*Also, Peter Him toon, Bob Liddell and James Hughes 1st 
place in National Currency, anti Bob Ch>chran, 2nd place: 
Joaquin Gii del Real, 1st place in foreign currency, and Albert 
Irizarry, 2nd place; and Jim Noll and Forrest Daniel 
(deceased) I sc and 2ikI places respectively in general pa])er 
money subjects. 

Jim Lippincott won the Stephen Taydor Best in Show 
exhibit award. Jim Si meek and Benny Bolin received honor- 
iiidc mentions for their exhibits. Simeck also won the Bank 
Note Reporter Most Inspirational .Award for the exhibit most 
likely to interest a non collecror and spur him/her Into taking 
up the hobby'* *> 




J. Roy Pennell Jr,, our senior member with lowest 
member number, was honored with a second 'life- 
l ime a ch i e veme n t a wa rd a t Mem ph is* ( BNR pho to) 
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A S PART OF THE PROCUREMENT PROCESS FOR THE 
Alexander Hamilton Web fed Currency Press, the Bureau of 
Engraving and Printing (BEP) had to prn%4de test plates to die con- 
tractor, Hamilton Tool Company, to conduct a simulated pro doc*- 
tion run in 1990 at its facility in Hamilton, Ohio. 

It seems likely diat either the BEP or possibly the Columbian-Security 
Banknote Company prepared a Test Die, borrowing major design elements 
from an existing BEP-designed Series 1970 U,S, Department of Agriculmre $5 
Food Coupon* The existence of such a Test Die was confirmed to the auhors 


Figure 1 . Test Die #1 6648 proof. 


Web Press 

Test Plate Varieties 

By Bob Kvederas Sr. & Bob Kvederas Jr. 


in Januar)^ 1999 when die proof printing shown in Figure 1 was auctioned on 
eBay and acquired by us. A sticker on the holder containing the note indicated 
that it had been aucdoned previously by R.M. Smythe Company in its June 
1991 Memphis Mail Bid Auction as Lot #6614. 

At the bottom of the proof, is the die/plate number “ 16648’^ and the 
inscription, “TEST DIE FOR WTBB PRINTING.” M'he number “S-16402” 
also appears. The proof is printed in blue and is deeply embossed. The over- 
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Figure 2. Series 1 970 
USDA $5 food Coupon. 



AgficuUural Abundance 


Healtliier Families 






f 

DO NOT SPINDLE 


!/!< >< > I > f 

DO NOT FOLD 

E 087663U6A 


oil appenmnce is strikingly similar to the Series 1970 Food Coupon sho%vn in 
Figure 2. \A^ile a difi'erent Lincoln portrait was used, the $5 value and several 
inscriptions are exact duplicates. 'T'he BEP probably rejected the initial Test 
Die design due to its resemblance to a Food Coupon, especially the $5 denomi- 
nation. 


16804 



Figure 3* Test Plate #168Q4 green 
printing (above). Figure 4. Closeup of 
«© S,-C,BXo/' (below). 



(g) S'CB.CO 


The BEP-approved design changes resulted in the Test Plate design 
shown in Figure 3» The inclusion of “© S.-C,B, Co,” (Figure 4) in tiny let- 
ters at die bottom of the left border would seem to indicate diat the Secority^- 
Columbian Banknote Company of Philadelphia, PA produced the final 
design. The addition of a Pennsylvania keystone to the design supports this 
conclusion. Note chat the Lincoln portrait, the industry vignette, and the 
“NON-TRANSFERABLE” inscription have all been retained from the earlier 
Test Die design. 

BEP information indicates that two Test Plate simulated production 
runs were conducted. The first M^as at the Flamilcon Tool Company with 
BEP personnel present. The second and final acceptance run occurred at the 
BEP Washington, DC production facility around June 1991, It is likely diat 
the BEP provided Test Plates using die #16804 for both test runs of the 
press. 

Examples of the Test Plate prints were first noticed in January 1993 at 
the Florida United Numismatists Show in Orlando, FL, Flow anyone knew 
then that these notes had been printed on the Alexander Hamilton Web- fed 
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An Invitation from 

The NEW Hampshire Currency Study Project 


Q, DAVID BOWERS and 
DAVID M. SUNDMAN 

are involved in a long-term 
project to describe the history 
of all currency issued in the 
State of New Hampshire, as 
well as to compile a detailed 
registry of all known notes 
(whether for sale or not). Our 
area of interest ranges from 
early colonial times through 
the Revolutionary era, the 
state-chartered bank years 
(1792-1866), and the era of 
National Banks (1863-1935). 
This will result in a book 
under the imprimatur of the 
Society of Paper Money 
Collectors, with help from the 
New Hampshire Historical 
Society, the Smithsonian 
Institution, and others. 

Apart from the above, 

David M. Snmiman is preshknt of 
LiUkton Com Company and 
Q. David Bowers is a principal of 
American Niinusmatic Rarities, LLC, 
and both advertisers hi the present 
book. For other commercial 
transactions and business, refer 
to those advertisements. 



71iP cf fill.' ci fwa* 

SpFit'i of t f to NiKlomjJ Ntftv fmni 
Nt'U' HiiMJ/JjiJiirt*. 



PJ THEWtN9IIESfE;K&ANK 




\l\U front iho 
Blink. 


A Smm of IBS J 
SIO HPdkflj Btick (rtm tho 



^ NiTIOWH rJfHKNClV^ 
Inilf) [v^i^unrr nl Ifh^li iiuUPn . 

nip 



This fiimi' iist’f/ for ihi- WiRthiaitT HiUtk ToUn ipirtr/cnf firon J 9J0, Winitn'^fta' ^f^lRll,■ 

imtl itj .'iDivmflr, l/fr WjFjfljwlcr Njiiwfui/ 


I f you have New Hampshire currency or 
old records or correspondence relating 
to the same, or other items of historical 
interest, please contact us. In addition, 
Bowers and Sundman are avid collectors 
of these bills and welcome contact from 
anyone having items for sale. We will pay 
strong prices for any items we need! 



Vijii jlw NH f.’um'wti' Sitkij' Hiwi'.FWiajTrfJiqueiJn. Hint tt iisiin^ 

!>/ NiFii' lltimpdiire kunki i.'iiFTP/ii'j'r ytml stintple dmpiors, 


WWW. 11 hcii rrency . com 


We look forward to /ie«ri iig/rom you! 

Thi- NEW Hampshire Currency Study pmjeet 

Box S39, Wolfeboro Falls, NH 03896 
E-mail: in fo<?'n h C U rre ncy com t Ibwr e-mait witi be fimwirtkd to batii mtUma. f 
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TEST PLATE a 


nom-trahsite^a&le: 

CHABLE OPRN NREUVND SON^K€lDDST XH JPR HRELMNDI GHiJK SOKlKEDESTG 




Figure s; Test Plate 1 6804 black print- Currency Press is unknown. It was subsequently confirmed that the notes 

ing with Plate No. 5* This is the discov- were indeed produced by the press. 

ery specimen, owned by the Editor, Since 1993, the notes ha%^e appeared infrequently in auctions or for sale 

by dealers — usually in sets. The tlaree principal varieties of Test Plate prints 
are; Green (Figure 3), Black (Figure 5), and Embossed Un-inked (Figures 6 
and 7)* 

The pure Black variety is clearly the scarcest. Some of the Black exam- 
ples appear to be Brown due to an excessive solvent dilution of the ink. These 


Figure 6; Test Plate 16804 
uninked embossed printing. 

Figure 7i Test Plate 16804 
uninked embossed printing, 
heightened to bring out 
embossing. 


Black/Brown (Figure 8) notes vary^ in overall 
color intensin^ and almost all observ^ed exam- 
ples exhibit telltale solvent tracks on the lace 
and back. Some also exhibit minor offset 
transfers. 

The ink in the plate number and the 
plate position number on the Black and 
Black/BroMui is the least affected by the sol- 
vent, V\dien these are compared in both artifi- 
cial and natural light, the ink shade in the 
Black and the Black/Brown is virtually indis- 
dnguishable. All Black/Brown notes qualify as 
error printings. 

All observed Test Plate notes are printed 
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16804 



only on the face (uniface) and have the die/plate number 
“16804” on them as shown in the Figures, (Due to 
trimming a small number of Test Plate 16804 impres- 
sions are known with the die/plate number “16804” at 
tile bottom instead of at the top.) 

The numbers 1 through 6 at the left side are posi- 
tioned in ascending order with 1 in the lowest position. 
These numbers do not correspond to the ink color, but 
are most likely plate position numbers. The actual 
printing plate used on the web- fed press (Figure 9) 
contains 1 8 plate positions, numbered 1 through 6 three 
times. 

The supposition has been confirmed that the 
numbers relate to the engraving deptli. Figure 10 is a 
matrix showing the observ^ed varieties of Test Plate 
notes by color and plate position number. Notice that 
14 of a possible 24 varieties have been observed. 

As of this writing, the Test Die proof shown in 
Figure 1 is unique. The autliors w^ould appreciate hear- 
ing of any confirmed or suspected examples. VVe would 
also appreciate hearing about un reported plate num- 
ber/color varieties. All varieties of the Test Plate notes 
while not rare, seem scarce enough to have sold for $80 
to $120 each. They may be offered in sets of three or 
four notes. 

Readers are asked to forward any comments, 
in form a non, or questions to: Bob Kvederas Sn, P,(). 
Box 45, Colchester, CT 06415-0045 or email rkved- 
er3s@snet.net. 


Black 

Green 

Embossed 

Black/Brown 


Figure 10. Observed Test Plate Varieties 
By Printing by Plate # and Color 
1 2 3 4 5 
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Figure 8: Test Plate T6804 black/brown printing with solvent 
smears and offset. 



Figure 9. Photo of printing plate, 
reversed for readability. 


6 Total 

2 

X 4 

X 3 

5 

14 
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Some Small'S ize Notes 
That Might Have Been 

By Gene Hessler 


The author's award-winning book is 
unique in our hobby and well worth 
any collector's attention because it is 
the only place we can observe "the 
notes that might have been" outside of 
government archives* 



.[ 

V 





U ntil 1996 when a $100 Federal Reserve note 
witli a new design was released — other denom- 
inations followed in subsequent years — the 
basic designs of paper money in the United States had 
not changed for about 70 years. Released in 1929, the 
first small-size $1 notes bear the series date of 1928, the 
year I was born. So, small size notes have been around 
almost as long as I have. 





THE BUCK 
Starts Here 



A Primer for Collectors 
RY GENE HESST.ER 


Wliile conducting research at the Bureau of Engraving and Printing 
(BEP) in the 1970s, 1 found some unissued designs for both large- and siiiall- 
size notes* These were included in the first edition of US, Esmy Proof mid 
Specmmi NoUs. For the second edition of this book in 2004, I included addi- 
tional unissued designs that 1 had subsequently uncovered at the BEP. A few of 
those essays, or unissued designs are shown here. 

A particular ledger at the BEP contains photographs of numerous unis- 
sued designs; all bear the signatures of Julian-Snyder* (My copy photo of these 
photos account for the soft images illusti ated here.) 

The signatures and serial numbers were pasted into position* The first 
three designs that follow' could have been rejected or were experiments and are 
known to me as photographs only* In each instance the designs illustrated here 
would have been acceptable, in my opinion. Catalog numbers are from Hessler 
(2004); the “E” indicates essay* 

In 1971 De La Rue Giori in Switzerland was completing work on a new' 
press. Professor Roman Hellmann, who had a close working relationship wdth 
Gualtiero Giori, was asked to create a test design for the press. During the 
previous year Professor Hellmann had met Director James Conlon of the BEP 
(1967-1977) when both were visiting the Giori facilities. Remembering this 
visit, Professor Hellmann decided to create a ^vatercolor of a $1 U.S. Federal 
Reserve note (FRE3 la); unfortunately it was never engraved* 
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FRE31a. Thomas Edison graces the face of this attractive test piece. A parabolic 
reflector on the back symbolizes the modern development trends in Edison's telegra- 

phy. 



SCE49. Series 1941 $1. 
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SCE50. This Series 1941 essay and the previous $1 silver cerbficale bear the G.F,C. Smillie 
engraving of George Washington based on the portrait by Gilbert Stuart 



SCE57. This Series 1945 $5 silver certificate was designed by Meissner. Charles Burt 
engraved the portrait of Abraham Lincoln based on a photograph by Anthony Berger^ a part^ 
ner of Matthew Brady* 



FRE27. This Federal Reserve note essay, with background colors of green and rose is otherwise 
the same as the issued Series 1963 $20 note* Alfred Sealey engraved the portrait of Andrew 
lackson. 


to 

cii€ Editor 


Hi Fred, 

I just received the copies of the July/Aiig miigazine. Thanks for sending them. I will give 
some of them to Forrest's brother Bill, and send a couple to friends of Forrest's in California, I 
thought the article was very fitting* Forrest would have liked it very much. If there is one thing I 
have learned from Forrest’s death, it would he that it is vitally important to tell people just how 
much they mean to you and how they have impacted your life when they are still alive. Reading 
the accolades from other Sl^MC members about Forrest was heartwarming. Please convey our 
thanks to all who participated* Sincerely, Bonnie Dmikl 
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FRE3T* This $2 Federal Reserve note essay designated as Series 1‘J69 has a green and rose flo- 
ral background* The Thomas {efferson engraving by Charles Burl is based on the portrait by 
Gilbert Stuart* 

There are at least 38 back designs ar the BEP that are unidentified as m 
note classification* These were probably done in the 1930s and J940s. 
For a discussion of the development of small-size notes see "Intended Back 
Design tor 1st U*S. Small-Size Notes" in Paper Momy No* 234* 



UE6* The image of E Pfuribus Unum is not engraved. 



UE8. Commerce was engraved by Marcus W. Baldwin, Valley Forge is by artist F.O.C. Darley; 
it was engraved by S.A* Schoff, The following was attached to this essay: "I like this back, 
except for the seated figure of the woman. In place thereof I would suggest an unfurled scroll 
bearing at least a portion of the text of the Declaration of Independence, since the small let- 
tering would constitute an added security feature* {H. Neal, BEP Design Dept*) 
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DEI 7, 1 doubt if anyone couid find fault with this design of ML Rushmore. 


UE35. The expanse of the engraved image of the U,S, Capitol fits well on this $500 back. 


U£36. Mechanics and Agriculture, engraved by Marcus W. Baldwin and C.F.C. Smillie was 
borrowed from the Series 1 899 $2 silver certificate. 

Sources 

Messier, G, anti C. Chambliss, The Comprehensive Catalog of U.S. Paper Money. Port 
Clinton, Ql-h BNR Press, 2006. 

* U.S. Essay, Proof and Specimen Notes. Port Clinton: BNR Press, 2004, *> 
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Did Abraham Lincoln’s icon image on 
money influence his public perception? 

By Fred Reed® 


T his article wtll examine the effect (TF 

;3ny) of Abraham Lincoln’s inia^e on U.S. paper money 

and coins in shaping public perception of our nation’s mar- 
n T c d 1 6 til C h i e f Execu ti ve . 

It shouldn’t be news to most readers that I have heen 
interested in Abraham Lincoln for a long* long time. In the 
last 40 years I have published approximately 40 articles and 
created many exhibits on this topic. 

I also have about 430 pages of a Lincoln book done with 
an expected publication date prior to 
the venerable Abe’s 200th biccnteiinary 
of birth in 2009. 

There will be many other com- 
memorations of diat event too, includ- 
ing coins, stamps, and paper money in 
this coiinm' and around the world. 

In might surprise readers just how 
beloved a figure “Father Abraham” is 
around the world, “d'hat Lincoln face 
— its grief and pain — shall haunt us for 
a thousand years,” (“The Pace of 
Lincoln” by Thomas Curtis Clark). 

Although our own countr}^ seems to 
have lost track of Abe’s birthday (until 1971 it 
was a federal holiday on Februaiy 12th), cultures 
and climes far distant and not disfigured by revi- 
sionist histor\^ nor political correctness seem to 
have a better handle on his 

My forthcoming book has a lot of built in competi- 
tion. Lincoln is — excepring Jesus of Xa/.areth — the most 
written about historical Bgurc of all time. (A distant third is 
Napoleon.) Specialists tell us that approximately 16,000 sepa- 
rate books and monographs have been puiilislied on our coun- 
cr\^’s Great Emancipator. More will come as 2009 nears. 

Most aspects of Lincoln and his heritage have been writ- 
ten about many times over. This is especially true of his 
image. Books on Lincoln photos, Lincoln prints, and Lincoln 
cartoons abound. Jt seems, however, that the historical main- 
stream has paid only lip scn ice to insigh t.s our money can add 
to the discussion: Lincoln’s brand emerged from depicticins 
on coins and cu^^encl^ The icon mirrored his money images. 

Although Lincoln’s images on our coins and notes have 
been ubiquirious down from his own lifetime to the present, 
little is said in these mainstream publications ahour Abe’s 
numismatic legacy. Hopefully, my hook will rectify this 
imbalance and bring Abe’s money traditions to the forehont, 
ad d i n g s u bs ta nti a 1 1 y to L i ncol n I o re . 

VMien 1 was a youth coming up in public schools in 
upstate New York, Linctdii’s picture was on the front v all , 
along with Washington’s. Seeing that image day-after- day, 
year-affer-year emblazoned his visage on my subconsious. 
Lincoln appeared stern, formal, somber, elevated, solid, and 
able. The image dramatized his character, if not personality. 
.Aptly, both Lincoln’s and Washington’s pictures were the 
same images appearing on our five and one dollar bills. 


If this repeated exposure could make such an impression 
on me, 1 felt it must also have impressed other baby boomers. 
Afterail, repea teil exposure is the tenet of advertising in all 
media. Billions of dollars are risked on this principle. And this 
branding must work because people hum commercial jingles 
and salivate when they see golden arches. 

Over time 1 realized chat money too is a powerful media 
of indoctrination. The ancients knew a thing or two about 
putting their images on their coinage, and the effects are no 



less pronounced today. Thus a w'orking 
hypothesis of mine was that Abe’s appearances 
on our money over time created a public per- 
sona, an icon image, which was reflected in sub- 
sitliary ways in other popular media, creating a pow- 
erful brand in public consciousness. 

T came to this realization in a most practical manner. 
Over the decades J have collected more than 2,000 Lincoln 
images, including currency, coins, stamps, covers, statues, 
engravings, lithographs, liooks, ceramics, ads, and other items. 

My collection has always been organized by likenesses, 
i.e. of the approximately 150 photographs, paintings from life, 
busts etc. dating from Lincoln’s lifetime, it is readily apparent 
that the derivative secondaiy media are mirrors of one or more 
of these original “from life” depictions. Art imirates life. 

1 was not the first to discern this, of course. In fact 20 
years ago I discovered a very rare volume in the Li bran' of 
Congress Rare Book Room, Engraved and Lhbogjapbed 
PonniiTsofAhrahn/f/ Limo/if by Winfred Porter Truesdell (pri- 
vately printed, 1933), which groups Lincoln engravings and 
prints in this manner. Formnately, about a 
decade later Dan Weinberg at Abraham 
Lincoln Book Shop in Chicago was able 
to track down another copy for me tor a 
nice sum, which 1 gLdly paid. 

Turning to money depictions of 
Lincoln by design type, wc find these 
images of him on federal and non-fed- 
cral currency: 

(1) images on 1861 SlO Demand 
Notes and on 1862/1863 SlO Legal 
Tenders were engraved by Frederick Girsh 
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for Ameriain Rank Note Co*, patterned on photos taken by 
C.S* Ccnnan Jail. 13* 1861, and released beginning in 
August, ]B61; also on S5 notes of Eagle Bank, 
Providenee, Rl from March 4th 1862; image also 
appeared on state banknotes commencing July 15, 

1862, on SIO notes of the Rutland 
County Bank, V'l\ the last known 
Lincoln state bank note; 

(2) images on Series 1863 
S20 Interest Bearing Notes and 
Series 1864 S2{) Compound Interest 
Notes were engraved hy 1 lenry Gugler 
for National Bank Note Co*, |ianci iied 
on the same photos as above; principal 
distinguishing charactenstic is the cut of 
Lincoln's lapel; notes released to the public 
from July, 1864; this image had previously 
appeared on state-chartered $1 liank notes 
commencing in November 21), 1861, 
on Merchants Rank of Trenton, Nj; 
April B, 1862 on Si, $2 and S3 
notes of the Lincoln Bank, Oneida 
Counn-, N\k S2 notes of Bank tif 
Pottstown, PA; Si notes of Bank 
of Commerce, DC, from early 
May^ 1862, as well as Union b(>ntls. 
(3) a portrait from the same 
photos above for Ckmtineiital Bank 
Note Company but Hopped was used on 
a S5 Demand Note essay, and on SltlO 
Ka n s a s Lhi i o n M i I i ta ry Scrip from June 
L 1867, and Si City' of Lincoln, NB, 
municipal notes from c* 1870s; 

(4) Mathew Brady's famous 
Cooper Union ph<jto taken when 
IJncoln journeyed east for a speech 
on Peh. 27, 186t), was engraved by 
American Bank Note Co* for a S5 note 
of Winsted Bank, CT; released from 
April 1, 1862; this 
is the only noii- bearded image of 
Lincoln on currenev; 

(5) the image on 50-cent 
Fractional Currency was engraved 
hy Charles Burt, patterned after a 
photo taken hy *Anthony Berger on 
April 20, 1864; notes were released 
to the public from July 14, 1869; 

(6) the image on $100 Legal 

Tenders was 

based on another Anthony Berger 
phott) taken Feb. 9, 1864, for 
Lincoln's 55th birchtlav, engraved 
by Charles Rurt; released to the 
piiliHc from Dec* 4, 1869, to 
1912; this familiar image also 
appeared on Series 1863 S500 
Gold Certificates, Series 
1914/1915 $5 FRNs and S5 
FRBNs from May 18, 1914, 
Series 1923 S5 SCs which have an 
un cropped portniit, am.1 all classes of 


small size S5 notes from July 10, 1929, and S5 
Food Stamps from 1970; cropping is tighter 
on the small size portraits; 

(7) the image on the Series 1882 and 
Series 1922 S500 Gold Ccrrillcates was 
originally engraved by 
Charles Burt, pat- 
terned after an 
Anthony Berger 
photo of Lincoln 
also taken Feb* 9, 

1864; 

(8) the George F.C* Smillie 
engraved jxjrtrait of 
Lincoln on the 
Scries 1899 Si 
Silver Certificate, 
issued from 1899 to c* 

1927 was based on tlie same 
photo as above, but is much smaller; 

(9) Lincoln's image on the 
cent was engraved by Victor D. 
Brenner in ! 907 originallv tt>r a 
plaque, patterned after another 
of Berger's photos for 
Lincoln's 55th birthday taken 
Feh. 9, 1864; the cent was 
released to the public from 
*Vug 2, 1909; 

(10) the same photo on 
which the S500 Gold 
Certificate portrait was based 
was modeled hy Will Fleishell 
for Series 1999 and success! v*e 

series of S5 FRNs; this portrait is much 
larger than the former engraving hy 
Charles Burt at #7; 

(11) Daniel Chester 
Frencdi's seated statue of 
Lincoln and the Lincoln 
Memorial also appear on otir 
currency on Series 1928 LT.S. 
Notes and other classes of 
small size S5 hills from July 10, 
L929, as engraved by Joaquin 
C. Beiizing; 

(12) 1 ^incoln and his memor- 
ial were engrav ed l>y Tom 1 lipschen 
for the 

mod "‘NexGen" Series 1999 
and later FRN backs; 

(13) Fra n k G as pa r l o 
engraved Lincoln and the 
Lincoln Memorial for cents 
heginning 1959 to date; 
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Table 1 Books yielding Significant Lincoln Images (SLIs) by Decade and Type in Collections of Abraham Lincoln Library & Museum 



Books 

Demand 





French 


Gettysburg 

St. G 

Other 

Cooper 

Decade 

w/SLl 

a^LT 

New $5 

Old $5 

FC pose 

Cent 

Statue 

ALTad 

Lincoln 

Statue 

Statues 

Union 

1860s 

33 

1b 

11 

2 








51 ^ 

1 870s 

6 


3 

2 




1 

1 




1 880s 

21 


9 

5 


4 






1 

1890s 

36 

1 

4 

4 

4 

4 



8l 

3 



1900s 

61 a 


7 

gd 


10^ 


2 

14 

1 



191 Os 

44 

3 

2 

3 


4 


3 

9 

2 



1920s 

47 

1 

1 

4 

2 

5 

3h 

1 

4 

2 


1 

1930s 

36 


1 

2 


7 

1 


4 

V 


1 

1940s 

35 


2 

3 


6 

1 

1 

5 


1 

2 

1950s 

38 


5 

2 


1 

2 

1 

9 


1 


1960s 

32 


2 

3 

1 

4 

2 

3 

11 


2 


1970s 

26 



4 

2 

2 

2 

2 

4 




19S0s 

29 


1 

6 


3 

2 

2 

5 



2 

1990s 

39 


3^ 

1 

1 

6 

1 

2 

9 



1 

20005 

24 



4e 


3 



4 



1 

Totals 

507 

6 

51 

54 

IQf 

59 

14 

18 

87 

9 

4 

16 


^ Lincoln books, popular during his lifetime and following his death, peaked at the time of his birth bicentennial in 1909 
^ Historian George Bancroft's important address to joint houses of Congress, the President and Supreme Court on Lincoln's birthday 
Feb* T 2, 1866, MemorUi Address on the Life and Character of Abraham Lincoln, incorporates as its frontispiece Henry Cugier's 
National Bank Note Co* portrait "Engraved and Printed at the Treasury Department'' 

^ the current $5 FRN image has ALWAYS been popular, but enjoys resurgence concurrent to its use on these new notes 
^ a surge of interest in the old familiar $5 pose followed closely introduction of $1 Silver Certificates with this image in 1 899 
^ the ingrained "$5 pose" became increasingly popular from the 1950s onward; the last use of the old $5 pose in this survey was in 
2002 following introduction of the new "NescGen" $5 FRNs 

^ works by Maynard (1B91), Dana (1896, 1899) and Joseph Barrett (1924) employ CSA banknote engraver Frederick Halpin's Lincoln 
portrait engraving that was Burt's Fractional Currency model 
S the cent profile employed by Brenner on the cent ginned interest in this image by book publishers 

^ Daniel Chester French's statue in the Lincoln Memorial was dedicated in 1927, and was used from 1929 on the backs of all classes of 
the new small size currency, and from 1959 on the backs of cents, too 
* several placebo designs are included for comparison; the image of Lincoln and his son and the portrait of him facing forward (the 
"Gettysburg Lincoln") were equally unpopular until widespread publication by MP Rice, Francis D. Tandy, and Brown & Bigelow 
J Statues, excepting the D.C French figure, have been unpopular as Sit among books in this survey, but observe the transition from the 
standing figure by Augustus Saint-Caudens in Chicago to the seated French figure and other statues 
^ the only non-bearded Lincoln image on paper money appeared during Lincoln's lifetime on a state banknote 
^ Lincoln Cenlennary Assoc, compilation. Speeches of Abraham Lincoln (1908), employs a die proof of the Cooper Union banknote 
engraving as a frontispiece 


(14) not considered are the Lmcoln-Illinois commemo- 
rative half dollar, the Illinois state quarter, nor the various 
AT punt Rush more commems. 

Since these currency and coin images were replicated mil- 
lions and billions of times and circulated hand-to-hand, year- 
in -year-out over several generations, tliey therefore constitute 
the most prolific public displays of Lincoln's image. A^ty ongL 
nal hypothesis (that Lincoln's image on our money creates his 
public persona) thus has a coiTollaiy: Lincoln money images 
influenced public perceptions and derivative uses of the 
Lincoln iconic figure in other secondary^ media, which rein- 
forces our recognition of Lincoln and his meaning in History^ 
and our own lives. VVouIdn*t substantiation of this hypothesis 
be an important realizarion? 1 reckoned it would* It would 
validate a significant bit of numisinadc evidence. 

As explained, I recognized this hypothesis cspcrientially 
from the many examples in my personal collection, hut since 1 
self-selected these items my conclusions about the affect of 
moneys images may^ be skewed. For example, since I never 
kept records of models of unpu released items I have encoun- 
cei ed over the past 40 years, maybe 1 dis]>roportionaceiy ]>ur- 
chased items that reflect currency images. My collcctit>n 
might be contaminated by my bias towards numismatics even 
if I did so unknowingly. 

In an attempt to test my hyq^othesis more scientifically I 


sought out a metliod to explore this hy^pothesis in a neutral 
fashion. I determined that one measure that would be unbi- 
ased by my personal choices would be the prevalence of the 
various Lincoln life images and their derivatives in published 
Lincoln hooks -- not just any image (many hooks about 
Lincoln have lots of images of him at the various stages of his 
life and career), hut the principal image of Kim selected* 1 call 
this image a “Significant Lincoln Image” (SLI). These would 
he fiontispieves in older works principally, and coxier or dust 
jacket illustrations principally in more recent volumes, (note: 
in limited cases Title Page illustrations were deemed the prin- 
cipal Lincoln image in a work*) In cases where works had 
more than one SLI, for example a dust jacket and a fi^onthpiece, 
both would he recorded* 

Canvasing my^ personal library^ or even a large municipal 
or university^ library^ or even several of each was deemed insuf- 
ficient sample size to reliably test my thesis. Sample size is 
important and must be aggregated in a bias-neutral manner. 
What 1 needed was an enormous Lincoln lihrary’^ for research 
purposes. VVTiile there are several, I determined the holdings 
of Lincoln Memorial UniversitVi Harrogate, 7’N would be 
ideal* 

I received a research grant from our Society^ of Paper 
Money Collectors to travel to the far north-east reaches of the 
Volunteer State, and decided to conduct die research after the 
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recent Memphis In tern a do mi I Paper Money Show, since 1 
would he half way there once in the llivGr 

Lincoln Memorial Universitt- is a private, coetiucational 
institution nestled in the Appal aciiian Mountains near the 
Cumberland Gap, where Kentucky, ^'irginia anti Tennessee 
come tt)geclier. It was chartered hy the state on Lincoln’s 
birthday Feb. 12, 1897. 'Phe campus in Harrogate is gor- 
geous, pristine, and idyllic. 

I'he Abraham Lincoln 
L i b ra ry a n d M us e u in o n 
the campus houses one of 
the most diverse collecdons 
of Lincoln iana in the coun- 
try, including many rare 
items, and approximately 
30,000 books, manuscripts, 
and other items related to 
Lincoln and his dmes. 

The museum ^s Libra 
proved an ideal test l>ed for 
my hypothesis, since its 
Lincoln volumes covered 
the gamut of biography and 
scholarship from Llncohi^s 
time down to our own. 

Museum officials, especially 
archivist David Noe and curator Steve 
Wilson, were very helpful with my 
research, permitting me access to their 
splendid archives, and exchanging 
advice helpful to iny research. 

Putting my thesis to the test, 1 
examined approximately a thousand 
volumes during a hectic and hdl four- 
day period. These books were exam- 
ined bias- free as they fell cataloged on the shelves. Wilumes 
were from the museiiiids public libraiy, its curatorial libraiy 
upstairs, and from the rare books stored in its climate-con- 
trolled, secured vault room. I believe this large sampling rep- 
resents an excellent cross section of Lincoln books. Fntries 
with bibliographic data and “Significant Lincoln lmagc(s)“ 
w'ere entered into a spreadsheet on my laptt>p computer. 

The search produced .309 volumes with “Significant 
Lincoln Images.” Two volumes were undatable. 100, six and 
nvo books had nvo or three or four SLls respectively. Thus 
629 likenesses that qualified as an “SLI” were recorded. 
Obviously, many of the works were uniliustratcLl in terms f>f 
this search. Other volumes, predominatK multi volume series 
were excluded because the multiple volumes have multiple 
SLIs on successive volumes, largely chronological Duplicate 
volumes were not considered, liow^ever new- editions were. 
Volumes strictly devoted to Lincoln's childhood were not con- 
sidered since any key illustration would be beardless, an image 
not representative of Lincoln currency images (e.xcept in one 
rare case). In a small number of cases the date of publication 
was not listed, so the e.xcellent Linctiln bihliographica were 
consulted (including Jay Monaghan's two-volume work). 

This raw data was put in chronolog^ical order bv- the pub- 
lication date of the voi limes censused. W'hac did 1 find? 
Table 1 displays the chronological results of my canvas and 
my summar}' findings. Did this effort yield a statistically valid 
sample si^ie, and is a similar result reprodudble? The reader 


can judge lor himself/lierself. For my part, more research will 
foliow^ 

My findings are listed as the notes to the table. To me 
these demonstrate that currency and coins did indeed play an 
important part in conditioning public perception of Abraham 
Lincoln, measured by the “SLI Yardstick” at the large Lincoln 
lihraiy of Idncoln Memorial University. Although a number 
of Lincoln images have been employed on U.S. money, cer- 
tainly the cent profile and the old S5 pose have been the most 
enduring, "flie cent profile obviously had a maior impact on 
derivative images of Lincoln like key book illustrations in mv 
survey- d be $5 pose of my childhood schoolrooms and U.S. 
federal paper money from 1869 down to recent days likewise 
impacted this type of literature. 
Furthermore, wc can sec a shift a wav 
from this image to the new 
“NexGen” portrait coincident to die 
introduction of these new FRNs. 
'I'he Lincoln Memorial, on the backs 
of paper money and cents, also has 
impressed itself upon general con- 
sciousness. 

On June 29, 2006, dieTreasun' 
Department, 13 EP and Secret 
Service jointly announced a turn of 
mind on redesigning the present $5 
FRN. So this new note slated for 
debut in 2008 will join the four new 
Lincoln cent reverses and a bicen- 
tennial silver dollar as major cele- 
brations of Lincoln's birth bicenten- 
nial in 2009. A Lincoln Presidental 

dollar will climax tlie fourth 

year of that series in 201 0, too. 

So Lincoln and his numis- 
matic image will doubtless 
remain front center in the pub- 
lic purse and imaginations. 
Fortunately the Abraham 
Lincoln Bicentennial Com- 
mission co-chair is Harold 
Holzer, who is ven^ sensitive to 
Lincoln portrav-al. I favor the 
“Gettysburg Lincoln” (see 
Cojnents page) and created a 
Memphis exhibit touting it 
prior to the S.^ P'RN makeover. 

Lincoln often joked about his countenance and gangly 
physique. Cartoonists were not gentle with his feamres. But 
today he still polls first or second in most surveys of 
“America's Cireatest President,” st> his money images are an 
important and ubiquitious ally in branding Lincoln conscious- 
ness. Are his money appearances solely responsible for shap- 
ing public perception? Of course not. Otlier factors can also 
cTeate this buzz (the M.P. Rice image for e.xarnple), but I con- 
tend branding via money is an important adjunct to consider. 

Frank Brooks Onvgiirs “Lincoln's Face” is apt: “God for 
liis pci'fect re\-elation needs // His total work from galaxy to 
sod // And Lincoln sJiows, through inyTiad words and tleeds, // 
1 low very like his spirit was to God”. 

Lincoln's iconic images on our money have been impor- 
tant in spreading that Lincoln brand around the globe, too. *> 
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Society President pegs new 
committee appointments 

SPMC President Benny Bolin announced new committee 
appointments after the annual baard meeting at Memphis. 

Paper Money Advisory Committee: members Reed, 
Hessler, Cochran, Anderson, VVolka and other volunteers; 
charged to assist, support and tvork with the Editor to ensure 
the higltest quality product continues to be produced, to pro- 
vide multiple and readily available contact points for the 
membership to access the Editor with ideas/concerns; to 
investigate and recommend to die SPMC Board at the 2006 
meeting to be held in St. Louis, manners and methods of 
ensuring diat timely society' news, minutes, events and other 
information is distributed to the membership in a timely man- 
ner, preferably with die next edition of PM due out, to ensure 
that mechanisms are in place to continue the existence of PM 
to peqietuity, to ensure the highest level of professional inter- 
action with our advertisers occurs and that ad revenue is 
received and properly credited in a timely manner. 

Nominating Committee: (see separate story page 384) 

■Awards Committee: membership open to any and all 
volunteers; Committee charged to publish call for nomina- 
tions in PM in appropriate months including the Dr. Glen 
Jackson award, obtain judges for awards including exhibit 
awards, obtain appropriate prizes for winners, investigate 
naming of some or ail literar)' aw'ards for Forrest Daniel and 
others, investigate and recommend to the board appropriate 
hardware for the Founders award. 

Web Site Committee: members Schreiner, Bolin, ocher 
volunteers; charged to increase use of web site to provide 
more up-to-date information and topics. 

Breakfast Committee: members Murphy, Wolka, 
Horstman, Moon, other volunteers; charged to investigate 
methods to ensure quality of breakfast, investigate most cost 
effective menu, investigate expansion based on price and 
demand, recommend to the board pricing structure including 
comps to service award winners. 

Tom Bain Raffle Committee: members Yakes, Kravicz, 
Moon, other volunteers; charged to determine best methods 
for donations of quality^ nature as well as a fun nature, to 
determine best time for securing donations, to determine tick- 
et pricing structure including advance sales, bundling with 
breakfast ticket, absentee tickets, etc., to determine method 
for major prize donors to be rewarded with a prize drawing 
their own, 


HARRY 
IS BUYING 


NATIONALS — 

LARGE AND SMALL 
UNCUT SHEETS 

TYPE NOTES 

UNUSUAL SERIAL NUMBERS 

OBSOLETES 

ERRORS 


HARRY E. JONES 

7379 Pear! Rd. #1 
Cleveland, Ohio 44130-4808 
1-440-234-3330 




DO YOU COLLECT FISCAL PAPER? 

Join the American Society of Check Collectors 
http;//members.aol.com/asccinfo or write to 
Lyman Hensley, 473 East Elm St., Sycamore, IL 601 78. 

Dues are $13 per year for US residents, 

$1 7 for Canadian and Mexican residents, 
and $23 for those in foreign locations. 


Confederate Paper Money 
Helping Build Great CSA Paper Money Collections 

• Books: Collecting Confederate Paper Money— SPMC 2006 Book of the Year; more coming 

• Condition census and provenance: Documenting the rarities of CSA for future generations 

• Position notes in the census, documenting provenance, recording great collections 
• Building Great Collections: Major rare variety collections, spicing up type sets, 
unusual focused collections, affordable and historically important error and watermark collections 

Please contact - Pierre Fricke, P.O. Box 52514, Atlanta, GA 30355 
404-895-0672; pfricke@attgiobal.net; www.csaquotes.com; eBay - “armynova” 
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“...I didn’t worry 


about selling my mother’s 
coin collection. Littleton’s 
reputation is well deserved.” 

R.U LANCASTER, NH 

Inherited coins or paper money? Thinking of selling your 
own collection? For over half a century, thousands of 
folks just like you have counted on Littleton Coin Company 
to provide accurate appraisals and the industry’s best pricing. 
We treat you and your collection with the respect you deserve. 
And as the nation’s leading supplier, we buy more and 
pay more - from single coins to entire collections. So if 
you’re thinking of selling, there’s no need to worry. 

Call the team of experts at Littleton and put our 
more than 100 years of combined experience to 
work for you. 

Call 1-800-581-2646 or 

E-Mail coinbuy@littletoncoin.com 





Littleton 

Coin Compan y 


Dept. B8F9 1 0 
1 309 Mt. Eustis Road 
Uttleton NH 03561-3735 


Fax: 1-877-850-3540 • Dun & Bradstreet #01-892-9653 


Celebrating 60 Years of Friendly Service 

www.littletoncoin.com 


©2005 LCC In 


CC^A 

Currency Conservation & Attribution LLC 



The Best of Class 


Confederate Currency Holder 



Why a new currency holder? For collectors, dealers, and auctioneers of Confederate Treasury notes there are many reasons. Holder 
attribution is Important, and CCdTA LLC is the leader in this field. Confederate Treasury notes exist in a vast array of designs and 
varieties. In addition to the basic 72 designs, 579 varieties were Identified by Bradbeer, and many more have b^n identified by 
modem research. Confederate notes, unlike modem notes, were hand-signed by three hundred seventy-one men and women. 
Knowing who signed your Confederate note is an important part of its authentication and history. Some Confederate notes were 
interest-bearing and exhibit endorsements by historically important Army Quartermasters. "Interest Paid" stamps and issue marks 
trace the history of a note. Go to the CC&\ LLC website at www.csacca.com to see the wealth of information provided. 

Contemporary counterfeits of Confederate Treasury notes are also of great interest to many collectors. These valuable notes 
deserve proper attribution as well in a CCdfA LIX' holder. 

Browse our website and learn what we have to offer the community of collectors, dealers, and auctioneers of Confederate Treasury 
notes. 

To learn more about this holder: 

• go to www.csacca.com 

• email us at info@csacca.com 

• call us at 303-258-7002 

• or mail us at CC&\ LLC , P.O. Box 2017, 

Nederland, CO 80466 

We will mail you information on the CCdfA LLC’ 
holder and a CCdfA LLC’ Club Membership 
Application, allowing you to submit your 
Confederate Treasury notes directly to CC'dfA LLC:. 

With a yearly $99 CC’dfA LLC' Club Membership you 
will get four complimentary holder submissions and 
offers subject to change Pierre Fricke's stunning new book on CSA Treasury 

notes, or six complimentary holders without the 
Fricke's book is out of ixx)k. 

print; supplies are limited 


a>U±C.TING 

CONFEDERATE PAPER MONE'Y 
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Heritage Auction Galleries has set record after record auctioning America’s finest currency. 

HAVE WE MENTIONED OUR PRIVATE TREATY SALES LATELY? 

Heritage sets world records 
selling 2 notes for $4.2 million 

Heritage has recently doubled the prior record price for a historic note - twice! 

An East Coast collector has purchased these two notes for an astonishing $2.1 million each! 

These two notes, both unique in collector hands, 
are required to form the ultimate collection of U.S. Currency. 

Dr. and Mrs. Dauer purchased this rarity in the mid- 
1980s, more than doubling the previous price record for 
a single note. Only two notes of this design are known, 
and the other example (featuring a different signature 
combination) is permanently impounded 
in the Smithsonian Institution. This 
note first appeared in the 1944 Albert A. 
Grinnell Collection of U.S. Paper Money 
\auction, where it realized $1,425 - a mere 
$75 more than the "Grand Watermelon" 
Treasury Note in the previous lot! 



fr379^cSmps iB'n >1000 Treasury' Note 

Sold for S2.1 Million 


The Series 1863 $100 Gold Certificate is the finest of 
only three known examples, and is the only example 
in private hands (both others are in 
the Smithsonian Institution). The U.S. 

Treasury released $100, $500, $1000, 

$5000, and $10,000 Series 1863 Gold 
Certificates, with only single survivors 
of the $1000 and $5000 notes known 
(also impounded in the Smithsonian). 

Therefore, this $100 note also holds claim 
to the highest denomination available to 
collectors of the Series. 
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HA.CQm/jQin (free and quick). 

Enter Reference t42IO for bonus 
auction catalog or book of yxmr choice. 


The World's #1 Numismatic Auctioneer 

HERITyO^E 

cAuedm Qcdkrm 


If you are considering buying 
or selling currency of Ibis 
significance, we invite you to 
confidentially contact Todd Imbof 
at 1-800-872-6467 ext. 313 or 
ToddO‘HA.com 


Annual Sales Exceeding 5500 Million • 250,000+ Online Registered Bidder-McfnDers 
1 -800-872-6467 Ext 555, 24-hour voice mail • or visit HAcom/Currency 
3500 Maple Avenue, 17th Hoor • Dallas, Texas 75219-3941 
214-528-3500 • FAX: 214-443-8425 • e-mail: Consign@HAcom 

HERTTACE NUMISMATIC AUaiONS, INCj California 3S 3062 16 63, Honda AB 0000665, Ohio 2006000050. CURRENO' AUaiONS OF AMERICA: Fbrida AB 2218. 
Auctioneers: Leo Frese: Florida AU 0001059. California 3S 3062 16 64, New York City; Day 1094965, Night 1094966; Samuel Foose: Texas 00011727, California 3S 3062 16 
65, Florida AU3244, Ohio 2006000048, and New York City; Day 0952360, Night 0952361. Jim Fitzgerald. Texas Associate 16130. Mike Sadler. Texas Associate 16129. Scott 
Pderson: Texas 00013256, Florida AU3021. Robert Korver Ohio 2006000049, Texas 13754. and New York CHy; Day 1096338 and Night 1096340. 

42iae^xrMo«Wv 
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